No. 87

STATE OF MICHIGAN

Journal of the Senate

92nd L egislature
REGULAR SESSION OF 2004

Senate Chamber, Lansing, Thursday, September 9, 2004.

10:00 am.

The Senate was called to order by the President, Lieutenant Governor John D. Cherry, Jr.

The roll was called by the Secretary of the Senate, who announced that a quorum was not present.

Allen—present
Barcia—present
Basham—present
Bernero—excused
Birkholz—present
Bishop—present
Brater—present
Brown—present
Cassis—present
Cherry—present
Clark-Coleman—excused
Clarke—present
Cropsey—jpresent

Emerson—present
Garcia—present
George—present
Gilbert—present
Goschka—present
Hammerstrom—present
Hardiman—present
Jacobs—present
Jelinek—present
Johnson—present

K uipers—present

L eland—present
McM anus—present

Olshove—present
Patterson—present
Prusi—present
Sanborn—present
Schauer—present
Scott—excused
Sikkema—present
Stamas—present
Swital ski—present
Thomas—present
Toy—present

Van Woerkom—_present
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Senator Mark Schauer of the 19th District offered the following invocation:
| would like to read a prayer of St. Francis of Assisi:

“Lord, make me an instrument of Your peace.

Where there is hatred, let me sow love.

Where there is injury, pardon.

Where there is doubt, faith.

Where there is despair, hope.

Where there is darkness, light, and when there is sadness, joy.

O Divine Master, grant that | may not so much seek to be consoled, as to console,
To be understood as to understand;

To be loved, as to love;

For it isin giving that we receive—

It isin pardoning that we are pardoned;

And it isin dying that we are born to eternal life.”

Amen.

The President, Lieutenant Governor Cherry, led the members of the Senate in recital of the Pledge of Allegiance.

Recess

Senator Sanborn moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 10:05 a.m.

11:01 am.
The Senate was called to order by the President, Lieutenant Governor Cherry.

During the recess, Senators Clarke, Stamas, Thomas, Sikkema, Hardiman, McManus, Cropsey, Gilbert, George,
Garcia, Hammerstrom, Allen, Van Woerkom, Kuipers, Johnson, Jelinek, Cassis, Bishop, Barcia, Toy, Birkholz, Brown
and Goschka entered the Senate Chamber.

A quorum of the Senate was present.

Motions and Communications

Senator Hammerstrom moved that the rules be suspended and that the following bills, now on Committee Reports,
be placed on the General Orders calendar for consideration today:

House Bill No. 5313

Senate Bill No. 1340

Senate Bill No. 1323

Senate Bill No. 1103

Senate Bill No. 1104

Senate Bill No. 1105

The motion prevailed, a majority of the members serving voting therefor.

Senator Schauer moved that Senators Bernero, Clark-Coleman and Scott be excused from today’s session.
The motion prevailed.

The Secretary announced that the following House bills were received in the Senate and filed on Thursday,
September 9:
House Bill Nos. 5457 5475 5627 5784 5839 5850 5851 5921
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The Secretary announced that the following official bill was printed on Wednesday, September 8, and is available at
the legislative Web site:
Senate Bill No. 1349

By unanimous consent the Senate proceeded to the order of
M essages from the House

Senator Hammerstrom moved that consideration of the following bill be postponed for today:
Senate Bill No. 774
The motion prevailed.

Senate Bill No. 722, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending
section 14501 (MCL 324.14501), as amended by 1998 PA 289, and by adding section 14514.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 723, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending
section 14513 (MCL 324.14513), as added by 1998 PA 2809.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 757, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding section 5475a.

The House of Representatives has substituted (H-2) the bill.

The House of Representatives has passed the bill as substituted (H-2), ordered that it be given immediate effect and
pursuant to Joint Rule 20, inserted the full title.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 885, entitled

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending section 32j (MCL 388.1632j),
as added by 2003 PA 158.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 1244, entitled

A bill to amend 1998 PA 386, entitled “Estates and protected individuals code,” (MCL 700.1101 to 700.8102) by
adding section 3619.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1), ordered that it be given immediate effect and
amended the title to read as follows:

A bill to amend 1998 PA 386, entitled “An act to codify, revise, consolidate, and classify aspects of the law relating
to wills and intestacy, relating to the administration and distribution of estates of certain individuals, relating to trusts,
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and relating to the affairs of certain individuals under legal incapacity; to provide for the powers and procedures of the
court that has jurisdiction over these matters; to provide for the validity and effect of certain transfers, contracts, and
deposits that relate to death; to provide procedures to facilitate enforcement of certain trusts; and to repeal acts and
parts of acts,” by amending section 3614 (MCL 700.3614).

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 1252, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961," by amending section 2543 (MCL 600.2543),
as amended by 1986 PA 308.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1), ordered that it be given immediate effect and
pursuant to Joint Rule 20, inserted the full title.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 1328, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 224a (MCL 750.224a), as
amended by 2002 PA 709.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

House Bill No. 5801, entitled

A bill to amend 1952 PA 214, entitled “An act authorizing the Mackinac bridge authority to acquire a bridge
connecting the upper and lower peninsulas of Michigan, including causeways, tunnels, roads and all useful related
equipment and facilities, including park, parking, recreation, lighting and terminal facilities; extending the corporate
existence of the authority; authorizing such authority to enjoy and carry out all powersincident to its corporate objects;
authorizing the appropriation and use of state funds for the preliminary purposes of the authority; providing for the
payment of the cost of such bridge and in that connection authorizing the authority to issue revenue bonds payable
solely from the revenues of the bridge; granting the right of condemnation to the authority; granting the use of state
land and property to the authority; making provisions for the payment and security of such bonds and granting certain
rights and remedies to the holders thereof; authorizing banks and trust companies to perform certain acts in connection
therewith; authorizing the imposition of tolls and charges; authorizing the authority to secure the consent of the United
States government to the construction of the bridge and to secure approval of plans, specifications and location of
same; authorizing employment of engineers irrespective of whether such engineers have been previously employed to
make preliminary inspections or reports with respect to the bridge; authorizing the state highway department to operate
and maintain such bridge or to contribute thereto and enter into leases and agreements in connection therewith;
exempting such bonds and the property of the authority from taxation; prohibiting competing traffic facilities;
authorizing the operation of ferries by the authority; providing for the construction and use of certain buildings; and
making an appropriation,” by amending section 12 (MCL 254.322), as amended by 2003 PA 176.

The House of Representatives has amended the Senate substitute (S-1) as follows:

1. Amend page 2, line 11, after “Beginning” by striking out “September” and inserting “November”.

The House of Representatives has concurred in the Senate substitute (S-1) as amended.

Pursuant to rule 3.202, the hill was laid over one day.

House Bill No. 5876, entitled

A bill to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to codify,
revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate the
discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide
for certain charges, fees, and assessments; to provide certain appropriations; to prescribe penalties and provide
remedies; to repeal certain parts of this act on a specific date; and to repeal certain acts and parts of acts,” by amending
sections 3104, 3503, 4105, 6516, 6517, 6521, 8310, 8504, 9112, 11509, 11511, 11512, 11516, 11542, 11703, 11704,
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11709, 30104, 30105, 30113, 30304, 30307, 31509, 31512, 32312, 32503, 32515, 35304, 36505, 41702, 41709, 42101,
42501, 42702, 44513, 44517, 45503, 45902, 45903, 45906, 61525, 62509, 63103a, 63103c, 63514, 63524, 63525,
63704, 63708, 72108, 76105, 76109, 76504, and 80159 (MCL 324.3104, 324.3503, 324.4105, 324.6516, 324.6517,
324.6521, 324.8310, 324.8504, 324.9112, 324.11509, 324.11511, 324.11512, 324.11516, 324.11542, 324.11703,
324.11704, 324.11709, 324.30104, 324.30105, 324.30113, 324.30304, 324.30307, 324.31509, 324.31512, 324.32312,
324.32503, 324.32515, 324.35304, 324.36505, 324.41702, 324.41709, 324.42101, 324.42501, 324.42702, 324.44513,
324.44517, 324.45503, 324.45902, 324.45903, 324.45906, 324.61525, 324.62509, 324.63103a, 324.63103c,
324.63514, 324.63524, 324.63525, 324.63704, 324.63708, 324.72108, 324.76105, 324.76109, 324.76504, and
324.80159), sections 3104, 30104, and 32312 as amended by 2003 PA 163, sections 3503, 6521, and 8504 as added by
1995 PA 60, sections 6516 and 6517 as amended by 1996 PA 166, section 8310 as amended by 2002 PA 418,
section 9112 as amended by 2000 PA 504, sections 11509 and 11511 as amended by 1996 PA 358, sections 11512 and
11516 as amended by 2003 PA 153, section 11542 as amended by 1996 PA 359, section 30105 as amended by 1999
PA 106, section 30113 as amended by 2004 PA 246, sections 30304, 31509, 31512, 32515, and 35304 as added by 1995
PA 59, section 30307 as amended by 1998 PA 228, section 32503 as amended by 2002 PA 148, section 36505 as
amended by 1998 PA 470, section 41702 as amended by 2001 PA 23, sections 41709, 42101, 42501, 44513, 44517,
45503, 45903, 63514, 63525, 63704, and 63708 as added by 1995 PA 57, section 42702 as amended by 2000 PA 191,
section 45902 as amended by 1996 PA 200, section 45906 as amended by 2003 PA 270, section 61525 as amended by
1998 PA 303, section 62509 as amended by 1998 PA 467, sections 63103a and 63103c as added by 1997 PA 149,
sections 63524 and 76504 as amended by 2001 PA 78, sections 72108 and 80159 as added by 1995 PA 58, and
sections 76105 and 76109 as amended by 2001 PA 75, and by adding sections 1301, 1303, 1305, 1307, 1309, and 1311.

The House of Representatives has amended the Senate substitute (S-1) as follows:

1. Amend page 73, following line 7, by inserting:

“Sec. 40116. (1) A person shall not take game during the established daylight shooting hours from August 15
through April 30 unless the person wears a cap, hat, vest, jacket, or rain gear of the highly visible color commonly
referred to as hunter orange. Hunter orange includes blaze orange, flame orange, or fluorescent blaze orange, and
camouflage that is not less than 50% hunter orange. The garments that are hunter orange shall be the hunter’s outermost
garment and shall be visible from all sides of the hunter. Fais-section

(2) Subsection (1) does not apply to a person engaged in the taking of deer with a bow during archery deer season,
a person taking bear with a bow, or a person engaged in the taking of waterfew—erew—er turkey or migratory birds
other than woodcock.

(3) €& Thefailure of a person to comply with this section is not evidence of contributory negligence in a civil action
for injury to the person or for the person’s wrongful death.”.

The House of Representatives has concurred in the Senate substitute (S-1) as amended, ordered that the bill be given
immediate effect and amended the title to read as follows:

A bill to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to codify,
revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate the
discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide
for certain charges, fees, and assessments; to provide certain appropriations; to prescribe penalties and provide
remedies; to repeal certain parts of this act on a specific date; and to repeal certain acts and parts of acts,” by amending
sections 3104, 3503, 4105, 6516, 6517, 6521, 8310, 8504, 9112, 11509, 11511, 11512, 11516, 11542, 11703, 11704,
11709, 30104, 30105, 30113, 30304, 30307, 31509, 31512, 32312, 32503, 32515, 35304, 36505, 40116, 41702, 41709,
42101, 42501, 42702, 44513, 44517, 45503, 45902, 45903, 45906, 61525, 62509, 63103a, 63103c, 63514, 63524,
63525, 63704, 63708, 72108, 76105, 76109, 76504, and 80159 (MCL 324.3104, 324.3503, 324.4105, 324.6516,
324.6517, 324.6521, 324.8310, 324.8504, 324.9112, 324.11509, 324.11511, 324.11512, 324.11516, 324.11542,
324.11703, 324.11704, 324.11709, 324.30104, 324.30105, 324.30113, 324.30304, 324.30307, 324.31509, 324.31512,
324.32312, 324.32503, 324.32515, 324.35304, 324.36505, 324.40116, 324.41702, 324.41709, 324.42101, 324.42501,
324.42702, 324.44513, 324.44517, 324.45503, 324.45902, 324.45903, 324.45906, 324.61525, 324.62509, 324.63103a,
324.63103c, 324.63514, 324.63524, 324.63525, 324.63704, 324.63708, 324.72108, 324.76105, 324.76109, 324.76504,
and 324.80159), sections 3104, 30104, and 32312 as amended by 2003 PA 163, sections 3503, 6521, and 8504 as added
by 1995 PA 60, sections 6516 and 6517 as amended by 1996 PA 166, section 8310 as amended by 2002 PA 418,
section 9112 as amended by 2000 PA 504, sections 11509 and 11511 as amended by 1996 PA 358, sections 11512 and
11516 as amended by 2003 PA 153, section 11542 as amended by 1996 PA 359, section 30105 as amended by 1999
PA 106, section 30113 as amended by 2004 PA 246, sections 30304, 31509, 31512, 32515, and 35304 as added by 1995
PA 59, section 30307 as amended by 1998 PA 228, section 32503 as amended by 2002 PA 148, section 36505 as
amended by 1998 PA 470, section 40116 as amended by 1996 PA 154, section 41702 as amended by 2001 PA 23,
sections 41709, 42101, 42501, 44513, 44517, 45503, 45903, 63514, 63525, 63704, and 63708 as added by 1995 PA 57,
section 42702 as amended by 2000 PA 191, section 45902 as amended by 1996 PA 200, section 45906 as amended by
2003 PA 270, section 61525 as amended by 1998 PA 303, section 62509 as amended by 1998 PA 467, sections 63103a
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and 63103c as added by 1997 PA 149, sections 63524 and 76504 as amended by 2001 PA 78, sections 72108 and 80159
as added by 1995 PA 58, and sections 76105 and 76109 as amended by 2001 PA 75, and by adding sections 1301, 1303,
1305, 1307, 1309, and 1311.

Pending the order that, under rule 3.202, the bill be laid over one day,

Senator Hammerstrom moved that the rule be suspended.

The motion prevailed, a majority of the members serving voting therefor.

The question being on concurring in the House amendment made to the Senate substitute,

The amendment was concurred in, a majority of the members serving voting therefor, as follows:

Roll Call No. 614 Yeas—34
Allen Clarke Jacobs Sanborn
Barcia Cropsey Jelinek Schauer
Basham Emerson Kuipers Sikkema
Birkholz Garcia Leland Stamas
Bishop George McManus Swital ski
Brater Gilbert Olshove Thomas
Brown Goschka Patterson Toy
Cassis Hammerstrom Prusi Van Woerkom
Cherry Hardiman

Nays—O0

Excused—3
Bernero Clark-Coleman Scott
Not Voting—1

Johnson

In The Chair: President
The Senate agreed to the title as amended.
Conference Reports

House Bill No. 5516, entitled

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local governments,
and state departments, agencies, and officers.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5516, entitled

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to create
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funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local governments,
and state departments, agencies, and officers.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local governments,
and state departments, agencies, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the family
independence agency for the fiscal year ending September 30, 2005, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

FAMILY INDEPENDENCE AGENCY
APPROPRIATION SUMMARY:

Full-time equated classified POSItIONS..........cccccciiiiiiiiiiiiie e 10,297.0
UNCIASSITIEA POSITIONS ......eiiieiiiiiiii et e e e e s e e e e e aeeeee 5.0
Total full-time equated POSITIONS.........cuuiieiie et 10,302.0
GROSS APPROPRIATION ...ttt ettt sttt e sbe e shee e sab e e sabe e sabeesbe e e nbeeenaneeens $ 4,291,526,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cocccvvieeinieenien e, 1,084,400
ADJUSTED GROSS APPROPRIATION .....cotiiitieiiiiiet ettt $ 4,290,442,300
Federal revenues:
TOtal TEAEIAl FEVENUES .......ciiiiiiie ettt ettt s bt e st e e e sbbe e e s nnaeeeas 3,028,126,600
Special revenue funds:
TOLAl PrIVALE FEVENUES ...ttt ee ettt ettt e e e e ettt e e e e e s s st et e e e e e e s e nbbbe e e e e e s asnbbbeeeaaeaeaane 9,757,600
TOtAl [OCAl FEVENUES .....coii ittt ettt ettt e e e e e ettt e e e e e et abe e e e e e e e snnnbeeeaaeseannes 73,326,100
Total other state reStriCted FEVENUES........cc.ooi it e e e e e e ennes 69,549,200
State general fund/general PUMPOSE ........coiiiieie ittt ettt e et e e nareee e $ 1,109,682,800
Sec. 102. EXECUTIVE OPERATIONS
Total full-time equated POSITIONS........c.uuiiiiiiiie it 387.1
Full-time equated unclassified POSItIONS .........ccciiiiiiiiieee e 5.0
Full-time equated classified POSItIONS .........cocciieiiee i 382.1
Unclassified salaries—5.0 FTE POSITiONS........ccvieiiiiiie ittt $ 537,200
Salaries and wages—291.3 FTE POSITIONS. .......ceiiaiiiiiiiiiieaaiaiiiieie e e et e e e e e e e eeeees 13,915,900
Contractual services, supplies, and MaterialS.........ooouuiiiiiiiiiiiiiiiie e 6,700,300
Demonstration projects—4.8 FTE POSITIONS........ccoiuiiiiiiiiieiiiee ittt 6,852,000
Inspector general salaries and wages—=86.0 FTE POSItiONS.........cccuvveiiiiiiiniieee e 4,361,600
GROSS APPROPRIATION ..ottt e e e e e et s e e e e e e e e e e aaat s e s e eeeeeeeessnnen $ 32,367,000
Appropriated from:
Federal revenues:
TOtal TEAEIAl FEVENUES .......eiiiiiiie ettt st st e snb e e sbbe e e s aneaeeas 20,549,600
Special revenue funds:
TOLAl PrIVALE FEVENUES ...ttt ee ettt ettt e e e e ekttt e e e e st bt e e e e e e s e sbbbe e e e e e s e anbabeeeeaeaeaane 1,219,300
TOLAl [OCAl FEVENUES .....coii ittt ettt ettt e e e e sttt e e e e e e st b be e e e e e s e snnabeeeaaeaeannes 200,000
State general fUN/GENEral PUIPOSE ........ueiiveieitiee e iiee et e st e ettt sabe e be e sbe e e saee e e $ 10,398,100
Sec. 103. FAMILY INDEPENDENCE SERVICES ADMINISTRATION
Full-time equated classified POSITIONS ........cccueiiiiiiieiiiiie e 111.8
Salaries and Wages—56.2 FTE POSITIONS .......uuiiiieiiiiiiiiiieeeeesiiiie e e s s sreee e e s s senaee e e e e s ennereees $ 2,721,800
Contractual services, supplies, and MaterialS..........ccccuuriiieeiiiiiiiie e 10,746,600
Employment and training SUPPOIt SEIVICES. ......cciiiiiieieeeeiiiitieeee e e s s st ee e e e e s siraee e e e e e snnnraaeeeees 17,279,100
Wage employment verification rePOrting.........cooccuuiiiiie i s e e e e snrane e 1,387,500
Urban and rural empowerment/enterpriSe ZONES.........cc.ceuiiurreieiaeiniiiieiee e e ettt e e e sireaeeee s 100

Training and staff development—50.1 FTE POSItIONS .......ccoiiiiiiiiiiiiie e 8,645,500
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Community Services bIOCK grant...........oooiiiiiiiiie e
N[O LT (To g I <o (U= (o] o SRR
Michigan housing and community development fund ...........ccccceeev i,
Homeless prevention and food for the elderly ...
GROSS APPROPRIATION ...ttt ettt sttt ettt sbe e nbe e e nnne e e
Appropriated from:

Federal revenues:
Total fEAEIAl FEVENUES .......ciiiiiiii et ettt e et e e nneee s

Special revenue funds:
State general fuNd/geNEral PUIMPOSE .......ccciiiuiiiiiee e iecieie e e e e st r e e e e e s e e e e s s st e e e e e e e nnnreees

Sec. 104. CHILD SUPPORT ENFORCEMENT

Full-time equated classified POSItIONS .........cocciiiiiei i e 174.7
Child support enforcement operations—2168.7 FTE POSItiONS ........ccovveiiiiiieeeiiiiiiiieee e
Legal SUPPOIT CONITACES ... .eiiieiiiiiiiee ettt e ettt e e e ettt et e e e s s it bbb e e e e e e s aanbebe e e e e e e annbnreeeaeas
Child SUPPOrt INCENLIVE PAYMENTS ....civiiiii ittt sttt e e et e e nbreee e
Child support distribution computer system—~6.0 FTE pPOSItioNS ........c..cueeeeeriiiiiiieeeee e,
GROSS APPROPRIATION ...ttt sttt ettt nne e

Appropriated from:

Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e e e e e et e e e e e s st te e e e e e e s snnnreeeeeeseanne

Special revenue funds:
QL0 =V K Tor= | I = YL T USRS
State general fuNd/general PUMPOSE .........ooiiiiiiiiii ettt e e e e e e eneeees

Sec. 105. CHILD AND FAMILY SERVICES

Full-time equated classified POSItIONS ........c..uuiiiiiiie e 99.5
Salaries and wages—38.7 FTE POSITIONS ........ueiiieiiiiiiieiie e s ciieee e sreee e e s e e e e nnneees
Contractual services, supplies, and MaterialS..........cccuuiiiiiiiiiiiiiee e
Refugee assistance program—2.9 FTE POSITIONS ......ccvieiiiiiiiiiiee e sitnee e e sivanee e
FOSLEr CAre PAYIMENES ...eeueieitiee it etie et e st et e et et e st e e te e e st e e saeeeemteeeteeaseeeneeenseeesnneesnneesneeas
Wayne County fOSLEr Care PayMENTS .........uiiiiiiiiiiiiiie ettt e e e e e e sebreeeeae s
AOPLION SUBSIAIES.......eiiiieiiiie e st bb e e b e e
Adoption support Services—7.7 FTE POSITIONS .......coiiiiiiiiiiiiiiee e
Youth in transition—2.0 FTE POSITIONS.........cccuiiiiieiiiiiiiiiie e s s e e e e e s snnree e e e e
INEEISEALE COMIPACT .......eeieeiiee ittt e e e e s e e s s e e e e s e s e eee e s
Children’s benefit fuNd dONALIONS .........eeiiiiiiie e e e nreeee e
Domestic violence prevention and treatment—3.5 FTE pOSItioNS .........cccceovieeiriiee e
Teenage parent counseling—2.3 FTE POSItIONS.........cccviiiiieeeeii e
LT =S T S
Child safety and permanenCy Plan ..........ooo e
Strong families/safe ChilArEN............uvviiie e
Child protection/community partners—18.3 FTE pOSItioNS.........cccoeiiiiiiiiiieaeiiiiiieeee e
p A= (oI (o I 1 = PSPPI
Family group deCiSion MEaKING ........oiueiiiiiiiieiiiie ettt
Family reunification Program...........c.eeiiiiiiiieee e e e e e s e st e e e e s e st e e e e e s sanbae e e e e e s snnnrnaeeeeeas
Family preservation and prevention services—12.0 FTE POSItiOoNS .........ccoocvveeviieeeiniiee e,
Black child and family INSHTULE ........cooiiiiiiiiiie e
Rape Prevention @NA SEIVICES. .. ....cii i ittt ettt st e sb e e s e e s anaee e e eneee
Children’s trust fund administration—4.3 FTE POSItIONS ..........coiiiiiiiiiiiiiieeiiiieeee e
Children’s trust fUNA grantsS..........ccvviiieie i s e e e e e e s r e e e e e snrnaeeees
ALLOrNEY gENEral COMIIBCLS ....eiiutiiiiiiiitii ettt ettt sttt e bbb e et e e et e e sabe e snbeeabeeaneeans
IO o [F= T I ol 4 - PSPPSRI
Prosecuting attorn@y CONIIACES ..........eeiuieriieiiieiitie sttt e etee e sttt e sieeesbe e et e et e e nbeeesteeesnaeesneeesnneas
Child CAIE TUNG ...t e st e e e e e st e e e e e e e anereeas
Child care fund administration—5.8 FTE POSItIONS ........cccueeiiiiiiiiiiiieeiiiiee e
CoUNLY JUVENITE OFfiCES ...t et e e e e
Community support services—2.0 FTE POSITIONS ........ccoiiiiiiiiiiiiiiiiie e
GROSS APPROPRIATION ...ttt ittt ettt ettt sttt ettt sib e e sab e e ssb e e sbe e e nbeeesnneeees
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For Fiscal Year

Ending Sept. 30,

2005
28,082,700
7,669,800
2,000,000
150,000

78,683,100

68,709,200

9,973,900

24,359,000
139,819,500
32,409,600
26,035,900

222,624,000

204,107,700

340,000
18,176,300

2,019,800
1,295,500
12,661,100
149,186,800
76,177,300
219,061,500
14,488,300
12,482,700
300,000
21,000
13,770,600
3,793,500
17,448,100
16,900,700
14,095,300
5,713,400
4,000,000
2,454,700
4,062,700
1,871,000
100,000
2,600,000
473,800
3,615,000
2,742,400
600,000
1,061,700
171,337,900
883,800
3,754,000
1,328,700

760,301,300
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Appropriated from:
Federal revenues:
TOtal FEUEIAl FEVENUES ...t ee ettt e e e e e e et e e e e e e s et e e e e e e sennnnrneneeesennnes
Special revenue funds:
Private-children’s benefit fund donatioNnS...........oooueiiiiiiiiiii e
PIIVALE-COHBCIIONS. ...ttt st e e ettt e e et e e e snbae e e ennees
Local funds - county PayDaCcK ...........cooiiiiiiiiiii e
L0 T o 1= TS £ 1 0 o o SR
State general fuNd/geNEral PUIPOSE .......cccciiuiiiiiie i ettt e e e s st e e e e e s re e e e e e st e e e e e e e ennreees
Sec. 106. JUVENILE JUSTICE SERVICES
Full-time equated classified POSItIONS .........coccviiiiei e 750.4
W.J. Maxey training SChoOl—301.0 FTE POSITIONS ......cooiiiiiiiiieiiiiiiiieee et
Adrian training SChool—138.0 FTE POSITIONS.......cuutiiiiiiieiiiiee et
Bay pines center—44.0 FTE POSITIONS.......uuuiiiiiiiiiiiiiieeciciiieee e e e st ee e e e s sntaee e e e e snnreaeeee s
Nokomis challenge center—43.0 FTE POSHTIONS........cciiiiiiiiiiiiiaeiiiiieie e
Shawono center—39.0 FTE POSITIONS ....ccoiuiiiiiiiieeiiiiee ettt e e neaee e
Arbor heightsS—34.0 FTE POSITIONS..........uuuuiiiiiiiiiiiiiiiiiiieiereeee e e e eeeseaasaaaaaaaaaaaaaaaaeeeeaeeeaeaeanans
Community juvenile justice centers—37.0 FTE POSItiONS........c.uviiiiiiiiiiiieeiiieee e
Juvenile justice field staff, administration and maintenance—93.7 FTE positions.................
Federally funded activities—13.7 FTE POSITIONS.......ccuiiiiiiiiiiiiiaeiiiiieiee et
W.J. Maxey memorial fUNG .........oooiiiiiiiii e
Juvenile accountability incentive block grant—3.0 FTE poSitionS..........ccccceveeeiiiiiiieneeeeninns
Committee on juvenile justice administration—4.0 FTE pOSItioNS..........ccceeeviiieeiiieeeiniiieeens
Committee oNn JUVENITE JUSLICE QrantS........cccuviiiee e e e et e e e e
GROSS APPROPRIATION ...eiiiiiiiiieiitiiee e sieee e sttt e ettt e e st e e sstaeeesssbeeeesnbaeeesssseeessntaeeesnseeeesns
Appropriated from:
Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e ettt e e e e et te e e e e e s e nnnbeeeaaeeeannes
Special revenue funds:
TOLAl PrIVALE FEVENUES ...t e e e ettt ettt e e e e ekttt e e e e e s aas b bt e e e e e e e sbbbe e e e e e s asnnbbeeeaaeaaaane
Local funds - county Payback ...........c.eooiiiiiiiiii
State general fuNd/geNEral PUIPOSE ......ccceiiiciiiiiiie e e iciiieie e e e e s s e e e e s e s e e e e s s st e e e e e e e nnnreees
Sec. 107. LOCAL OFFICE STAFF AND OPERATIONS
Full-time equated classified POSItIONS ...........ocviiiiiiiieie e 7,991.1
Field staff, salaries and wages—7,876.4 FTE POSItIONS...........c.uuvuiuimimimiiiiiieiiieeeeeeeeeeeeeeeeeeees
Contractual services, supplies, and MaterialS..........oocuuiiiieiiiiiiiiiiee e
Outstationed eligibility workers—29.0 FTE POSItiONS........cccccvviiieeeiiiiieeee e e
County donated funds positions—6.9 FTE pOSItioNS..........coooviiiiiiiiiiiiiiieee e
Food stamp reinvestment—78.8 FTE POSItIONS.........ccoiiiiiiiiiiieeiiiiee e
Wayne County gifts and DEQUESES ...........uuiiiiii e
Volunteer services and reiMbBUISEMENT ........coiiiiiiiiiiiiie et e e e e e s ee e e e e e snnreeeeaeeas
GROSS APPROPRIATION ...ttt ittt ettt ettt e st e e ssb e e e st e e e s stbe e e s snbaeeesbneeesaes
Appropriated from:
Federal revenues:
Total TEAEIAl FEVENUES .......eiiiiiiie ettt et e e sbbe e e s aneeeens
Special revenue funds:
Local funds - donated fUNAS.........ccooiiiiiiiiiie e s
Private funds - hospital CONtribULIONS...........cooiiiiiiiiie e
Private funds - Wayne County GiftS..........coeiiiiiiiiiiiiie e
State general fuNd/geNEral PUIMPOSE .......cceiiiiiiiiiie e e ieieie e e e e s st e e e e s e s e e e e e s st e e e e e e e nnnreees
Sec. 108. DISABILITY DETERMINATION SERVICES
Full-time equated classified POSITIONS ........cccuiiiiiiiieiiiie e 568.4
Disability determination operations—544.9 FTE POSITIONS......c.ccoviiuuiiiiiieiniiiiiieee e
Medical consultation program—218.4 FTE POSITIONS ........eeeeiiiiiieiiiiie et
Retirement disability determination—5.1 FTE POSItioNs.........cceeeiviiiiiiiieee s cciiieeeen
GROSS APPROPRIATION ...uiiiiiiiiteiitiiee e sitiee e stiee e sttt e e e staeeesstaeeesssteeeesbaeeesssteeessnsaeessnsseeesans
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For Fiscal Year

Ending Sept. 30,

2005

428,197,900

21,000
5,033,900
45,385,900
3,294,100
278,368,500

22,212,800
9,552,000
3,045,000
2,875,000
2,775,000
2,875,000
3,011,400

19,446,000
1,734,100

45,000
8,397,900
460,600
5,000,000

81,429,800

18,352,400

645,000
26,900,100
35,532,300

335,754,800
24,264,300
5,476,800
517,100
17,040,400
100,000
1,294,900

384,448,300

236,279,200

195,700
2,738,400
100,000
145,135,000

73,050,700
2,756,900
857,400

76,665,000
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Appropriated from:
Interdepartmental grant revenues:
IDG from DM B-office Of retirement SYyStemS.........uviiiiiiiiieie e
ADJUSTED GROSS APPROPRIATION ...ttt ettt
Appropriated from:
Federal revenues:
TOtal FEUBIAl FEVENUES ... ettt e e e et e e e e e e et e e e e e s e snnnreeeeaeaeannes
State general fuNd/geNEral PUIMPOSE .......cceiiiiviiiiie e e i eiiieie e e e e s st r e e e s e s e e e e e s snbrae e e e e e e e nnnreees
Sec. 109. CENTRAL SUPPORT ACCOUNTS

LI V= PSPPI
o [U 1] o] 41= o] S TP RTTT PP
AVAY o T SR o] ] o 1= 7= o o PSSP
A QViSONY COMMUISSIONS....ciiiiiiiiititieee e ettt e e e e s ettt e e e e s e sabb e et e e e e e s sbebeeeaeesasnnbbeeeaaeseanbbneeaaeeas
Human resources optimization USEr ChaIgeS.........coiuiieiiiiiee ittt
Payroll taxes and fringe DENEFITS. .......ooi i
GROSS APPROPRIATION ..ottt e e e e et s e e e e e e e e e e aaat s e s e e e e e eesenrnnan
Appropriated from;
Federal revenues:
Total TEAEIAl FEVENUES .......eiiiiiiie ettt sttt e et e e sbbe e e s nnneeeas
Special revenue funds:
Local funds - county Payback ............ceiiiciiiiiiee i
State general fund/general PUMPOSE ........coiiiiieeiiiiiiee ittt ettt e e e b e e aeneee e
Sec. 110. OFFICE OF CHILDREN AND ADULT LICENSING
Full-time equated classified POSItIONS .........ooiuiiiiiiii e 219.0
AFC, children’s welfare and day care licensure—219.0 FTE positions.........ccccccceeevvivvinennnn.
GROSS APPROPRIATION ...uiiiiitiiteiitiiee e steee e stiee e st e e st e e sstteeesssbeeesstaeeesssbaeessntaeesansseeesans
Appropriated from:
Federal revenues:
TOtal FEUEIAl FEVENUES ... eeeeeeeee ettt e e e e e s e e e e e s s e nbaaeeeeeesennnnrneeeaeeeannes
Special revenue funds:
ReStricted - [ICENSING TEES.....oiiiiiii et
Restricted - health fees and COlIECHIONS..........ocuiii i
State general fund/general PUMPOSE ........ooiiiieieiiiiiee ittt ettt e e nereee e
Sec. 111. PUBLIC ASSISTANCE
Family iNdependenCe PrOgraIm ........ooueeeeiiieeeiiiee ettt ettt e et e e s anne e e e e
State disability assiStanCe PAYMENES........cciiiuiieiee e iirieir e e e e s e e e s e e e e e s e e e e e e e aanreees
Food assistance program DENEFITS. ........ooi i
State SUPPIEMENTALION ... .eiveeiee e et e e e e s r e e e s e s e e e e s e st e e e e e e s sntnaeeeeeesannnnreees
State supplementation adminiStratiON.............uuiiiii i
Low-income home energy assiStanCe PrOgraM .........ueeeeeeiirirrreereeessiirreereeesssnseeereeesssnneneeeeess
FOOd DaNnK fUNAING ...t e e e e aeeeaeeas
HOMEIESS ShEItEr CONLIACES. ... iiiiieee et e e e s s rr e e e e s enrraaeeeee s
Multicultural assimilation FUNAING .........ocuuiiiiiii e
INAIGENT DUITAI ....eeei et et e et e s e
Emergency services local office alloCations...........ccccoiiiiiiiieee e
WEatheriZatiON @SSISLANCE. ... eveeireee e e ettt e e e et e e e e e st ee e e e e e se st aee e e e e e sssnnneeeeeaeesannrneeeeeeas
D VAo SRS < YT o= TSR
GROSS APPROPRIATION ....oiiiitiiee ittt e et e st e ettt e st e e s staee e s sstaaeestaaeesssbeaeesntaeaesnsseeenans
Appropriated from:
Federal revenues:
Total fEAEIAl FEVENUES .......ciiiiiiii ettt s e et a e e sbbe e e s nnnaeeas
Special revenue funds:
L0111 o JR=0T0] ool oTo 1 =Tox 1 o] SR
Supplemental SECUrity INCOME FECOVEITES. ......uuiiiieeiiiitieiea e ettt e e e e e et e e e e et e e e e e e e neeees
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For Fiscal Year
Ending Sept. 30,
2005

1,084,400
75,580,600

72,800,000
2,780,600

43,923,800
10,046,200
5,593,600
145,300
5,714,000
17,900
561,000
195,707,500

261,709,300

169,058,800

304,400
92,346,100

23,047,800

23,047,800

11,258,600

585,400
94,200
11,109,600

386,642,100
34,748,700
1,099,429,300
58,868,400
2,493,200
116,467,700
525,000
11,646,700
1,715,500
6,155,500
21,865,500
15,940,800
491,672,000

2,248,170,400

1,721,193,300

47,710,700
5,104,800
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For Fiscal Year
Ending Sept. 30,
2005
Public assiStance reCOUPMENT FEVENUE..........uviieeiiiriieieeeeieiitieeeeeesesstteeeeeeessnasraeeeaesssnnraneeeens $ 2,500,000
State general fuNd/general PUMPOSE .........oiiuiiiiiie ettt e e e e $ 471,661,600
Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and ProjeCtS.........uevieeiiiiiiiieie e $ 42,849,900
Child SUPPOIT AULOMEBLTON........eeiiiiieie ittt e st e et e et e e s b e e e sabeeeesbneee e e 52,205,700
ClIENt SEIVICES SYSLEIM. ... iiiiiiiie e e e ittt e e e s e e e e s et e e e e e e st e e e e e s e sntaaeeeaeesanntnaneeeeesannnnrenes 11,512,100
Data SyStem ENNANCEMENT ...ttt ettt e e e s e bbb e e e e e e e snbb e e e e e e e e snbraeeeaeeas 15,513,000
GROSS APPROPRIATION ..ottt e e e e e e et s e e s e e e e e e e aaat e e s e e e e e eesensnnan $ 122,080,700
Appropriated from:
Federal revenues:
L R e Lo = I =Y 1 1 77,619,900
Special revenue funds:
Total other state reStriCtEd FEVENUE..........iii it e e e e e e ee bbb 10,260,000
State general fuNd/geNEral PUIMPOSE ......ccceiiiiiiieiee e iecieie e e e e s st e e e e s e s e e e e e s snrr e e e e e e e nnnreees $ 34,200,800

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $1,179,766,200.00 and state spending from state resources to be
paid to local units of government for fiscal year 2004-2005 is $188,458,500.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:
FAMILY INDEPENDENCE AGENCY
CHILD AND FAMILY SERVICES

a0 (o] o 4T 0] 0 IR0 1= o (1= PSR $ 81,052,800

Child Care fUNG. ...veeeeeeeeeeeeeeeeec e e e e e e e e e aaaaaaaaas 102,200,000

COoUNLY JUVENITE OFfiCEIS. .. uiiiiie et e e e e e e e e e e e e nnaneeeees 3,266,000
PUBLIC ASSISTANCE

State diSability PrOGraM. .......ueii ittt e st e s e e et e e s anreeeeaae 1,939,700

B IO 1 72N RO PRROPRRPPRt $ 188,458,500

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AFC” means adult foster care.

(b) “Department” means the family independence agency.

(c) “FTE” means full-time equated.

(d) “GED” means general educational development.

(e) “Temporary assistance for needy families” or “TANF” or “title IV-A” means part A of title IV of the social
security act, 42 USC 601 to 604, 605 to 608, and 609 to 619.

(f) “Title IV-D” means part D of title IV of the social security act, 42 USC 651 to 655, and 656 to 669b.

(g) “Title IV-E” means part E of title IV of the social security act, 42 USC 670 to 673, 673b to 679, and 679b.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1%
charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report monthly to the chairpersons
of the senate and house appropriations committees and the senate and house fiscal agencies and policy offices on the
number of exceptions to the hiring freeze approved during the previous month and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize services, the department shall submit a complete
project plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and
house fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
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evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 9 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This shall include transmission of reports via electronic mail, including a link to the Internet site, to the
recipients identified for each reporting requirement, or it may include placement of reports on the Internet or Intranet
site. On an annual basis, the department shall provide a cumulative listing of the reports to the house and senate
appropriations subcommittees and the house and senate fiscal agencies and policy offices.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable value.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. The department may receive and expend advances or reimbursements from the department of state police
for the administration of the individual and family grant disaster assistance program. An account shall be established
in the department for this purpose when a disaster is declared. The authorization and allotment for the account shall be
in the amount advanced or reimbursed from the department of state police.

Sec. 212. In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations,
an amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year
revenues or current year revenues that are in excess of the authorized amount.

Sec. 213. (1) The department may retain all of the state’s share of food assistance overissuance collections as an
offset to general fund/general purpose costs. Retained collections shall be applied against federal funds deductions in
all appropriation units where department costs related to the investigation and recoupment of food assi stance overissuances
are incurred. Retained collections in excess of such costs shall be applied against the federal funds deducted in the
executive operations appropriation unit.

(2) The department shall report to the legislature during the senate and house budget hearings on the status of the
food stamp error rate. The report shall include at least all of the following:

(a) An update on federal sanctions and federal requirements for reinvestment due to the food stamp error rate.

(b) Review of the status of training for employees who administer the food assistance program.

(c) An outline of the past year's monthly status of worker to food stamp cases and monthly status of worker to food
stamp applications.

(d) Information detailing the effect and change in staffing due to the early retirement option.

(e) Corrective action through policy, rules, and programming being taken to reduce the food stamp error rate.

(f) Any other information regarding the food stamp error rate, including information pertaining to technology and
computer applications used for the food assistance program.

Sec. 214. (1) The department shall submit a report to the chairpersons of the senate and house appropriations
subcommittees on the family independence agency budget, the senate and house fiscal agencies and policy offices, and
the state budget director on the details of allocations within program budgeting line items and within the salaries and
wages line items in all appropriation units. The report shall include a listing, by account, dollar amount, and fund
source, of salaries and wages; longevity and insurance; retirement; contractual services, supplies, and material's; equipment;
travel; and grants within each program line item appropriated for the fiscal year ending September 30, 2005.

(2) On a bimonthly basis, the department shall report on the number of FTEs in pay status by type of staff.

Sec. 215. If alegislative objective of this act or the social welfare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot
be implemented without loss of federal financial participation because implementation would conflict with or violate
federal regulations, the department shall notify the state budget director, the house and senate appropriations
committees, and the house and senate fiscal agencies and policy offices of that fact. Upon receipt of the notification,
a joint house and senate committee made up of the members of the house and senate appropriations subcommittees
dealing with appropriations for the family independence agency may be appointed to meet with the director of the
department to review the substantive, procedural, and legal ramifications of the legislative objective and to develop a
plan to attain that legislative objective.

Sec. 217. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.
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(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 218. (1) The department shall prepare a semiannual report on the TANF federal block grant. The report shall
include projected expenditures for the current fiscal year, an accounting of any previous year funds carried forward,
and a summary of all interdepartmental or interagency agreements relating to the use of TANF funds. The report shall
be forwarded to the state budget director and the house and senate appropriations subcommittees on the family
independence agency budget and the house and senate fiscal agencies and policy offices within 10 days after
presentation of the executive budget and within 10 days after the May consensus revenue estimating conference.

(2) The state budget director shall give prior written notice to the members of the house and senate appropriations
subcommittees for the family independence agency and to the house and senate fiscal agencies and policy offices of
any proposed changes in utilization or distribution of TANF funding or the distribution of TANF maintenance of effort
spending relative to the amounts reflected in the annual appropriations acts of all state agencies where TANF funding
is appropriated.

Sec. 220. (1) In contracting with faith-based organizations for mentoring or supportive services, and in all contracts
for services, the department shall ensure that no funds provided directly to institutions or organizations to provide
services and administer programs shall be used or expended for any sectarian activity, including sectarian worship,
instruction, or proselytization.

(2) If an individual requests the service and has an objection to the religious character of the institution or
organization from which the individual receives or would receive services or assistance, the department shall provide
the individual within a reasonable time after the date of the objection with assistance or services and which are
substantially the same as the service the individual would have received from the organization.

(3) The department shall ensure that faith-based organizations are able to apply and compete for services, programs,
or contracts that they are qualified and suitable to fulfill. The department shall not disqualify faith-based organizations
solely on the basis of the religious nature of their organization or their guiding principles or statements of faith.

(4) The department shall follow guidelines related to faith-based involvement established in section 104 of title | of
the personal responsibility and work opportunity reconciliation act of 1996, 42 USC 604a.

Sec. 221. If the revenue collected by the department from private and local sources exceeds the amount spent from
amounts appropriated in part 1, the revenue may be carried forward, with approval from the state budget director, into
the subsequent fiscal year.

Sec. 223. The department shall make a determination of Medicaid eligibility not later than 60 days after all information
to make the determination is received from the applicant when disability is an eligibility factor. For all other Medicaid
applicants, the department shall make a determination of Medicaid eligibility not later than 45 days after all information
to make the determination is received from the applicant.

Sec. 227. The department, with the approval of the state budget director, is authorized to realign sources of financing
authorizations in order to maximize temporary assistance for needy families’ maintenance of effort countable expenditures.
This realignment of financing shall not be made until 15 days after notifying the chairs of the house and senate
appropriations subcommittees on the family independence agency and house and senate fiscal agencies, and shall not
produce an increase or decrease in any line-item expenditure authorization.

Sec. 259. (1) From the funds appropriated in part 1 for information technology, the department shall pay user fees
to the department of information technology for technology-related services and projects. User fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.
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(2) During the annual budget presentation, the department shall report on the interagency agreement with the
department of information technology to the house and senate appropriations subcommittees for the family independence
agency budget, house and senate fiscal agencies, and policy offices. The report shall include the base service priorities
in the agreement including, but not limited to, the following:

(a) Name and description of base service.

(b) Detail goals and objectives related to each base service.

(c) Cost of each base service.

(d) Time frame for implementation or completion of base service.

Sec. 260. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department projects under the direction of the department of information technology. Funds designated
in this manner are not available for expenditure until approved as work projects under section 451a of the management
and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 261. (1) The department, with the county family independence agency boards of directors and the department
of management and budget, shall develop a 5-year plan in every county to restructure local offices. This plan is to be
presented to the house and senate appropriations subcommittees for the family independence agency budget by
February 1, 2005. Issues to be covered shall include service delivery structure, facility needs, caseload size, and
administrative support. Any plan presented shall ensure that the department provides a presence and services in every
county. Up to 25% of any savings resulting from this plan may be appropriated to the counties generating the savings
to fund additional prevention services.

(2) The department shall meet with the Michigan department of labor and economic growth and its Michigan works!
agencies by September 30, 2005 to examine possible colocation of offices and caseworkers. The department shall
report to the house and senate appropriations subcommittees for the family independence agency budget, the house and
senate fiscal agencies and policy offices, and the state budget director on the results of this meeting no later than
October 15, 2005.

Sec. 264. Provided that an employee does not violate federal or state laws, breach confidentiality, violate civil
servicerules, or represent aformal department position without prior written authorization, the department shall ensure
that all department employees, while on their personal time, are permitted to have appropriate communications with
legislators and their staff.

Sec. 269. If title IV-D-related child support collections are escheated, the state budget director is authorized to adjust
the sources of financing for the funds appropriated in part 1 for legal support contracts to reduce federal authorization
by 66% of the escheated amount and increase general fund/general purpose authorization by the same amount. This
budget adjustment is required to offset the loss of federal revenue due to the escheated amount being counted as
title IV-D program income in accordance with federal regulations at 45 CFR 304.50.

Sec. 270. (1) A report required to be provided to the legislature and the state budget director, no later than January 15,
2005, shall include all of the following information for the programs listed in subsection (2):

(a) The average cost per recipient served by the program.

(b) Information on program goals, as well as outcome measures and results used to monitor progress toward these
goals.

(2) The programs for which the report in subsection (1) is to be prepared are the following:

(a) Day care assistance.

(b) Family independence program.

(c) Adoption subsidy.

(d) Foster care.

Sec. 271. (1) The department shall report to the senate and house appropriations subcommittees on the family
independence agency, the senate and house standing committees on human services, the senate and house fiscal
agencies, the senate and house policy offices, and the state budget director on the progress of child and family services
reviews (CFSR). The reviews, conducted in the state by the children’s bureau of the United States department of health
and human services, are intended to assess the department’s compliance with the adoption and safe families act of
1997, Public Law 105-89, 111 Stat. 2115, with the ultimate goal of improving the state child welfare system and the
safety, permanency, and child and family service outcomes to children and families. The report shall be submitted
October 1, January 1, April 1, and July 1.

(2) The report required under subsection (1) shall include the findings and progress of all of the following:

(a) Changes made by the courts with respect to court forms and court rules to meet the statutory requirement.

(b) Department policy changes within the areas of foster care, juvenile justice, and adoption to meet the statutory
requirements.

(c) Recommendations made by a workgroup composed of department and other agency stakeholders.

(d) A summary of the 7 systemic factors that determine the state’'s compliance with the adoption and safe families
act of 1997, Public Law 105-89, 111 Stat. 2115.

(e) A summary of the 7 data outcome indicators used to determine the state’s compliance with the adoption and safe
families act of 1997, Public Law 105-89, 111 Stat. 2115, including the length of time required to achieve family
reunification for foster care cases.
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(f) Federal recommendations made to the state, including recommendations to the courts.

(g) Federal penalties assessed against the state for noncompliance.

(h) Status of the performance improvement plan submitted to the federal government.

Sec. 272. (1) The department shall report to the senate and house appropriations subcommittees on the family
independence agency, the senate and house standing committees on human services, the senate and house fiscal
agencies, the senate and house policy offices, and the state budget director on the result of the title IV-E foster care
eligibility reviews. The reviews, conducted in the state by the United States department of health and human services,
are intended to assess the department’s compliance with the adoption and safe families act of 1997, Public Law 105-89,
111 Stat. 2115, ensuring the department’s case files and payments records meet federal regulations, including standards
on eligibility for placement reimbursement and the allowable payment rate. The report shall be submitted October 1,
January 1, April 1, and July 1.

(2) The report required under subsection (1) shall include the findings and progress of all of the following:

(a) Training programs conducted by the department and the Michigan judicial institute.

(b) Changes made by the courts on court forms and rules used in meeting the statutory requirements.

(c) Department policy changes that impact meeting the statutory requirements for foster care and adoption, including
juvenile justice programs.

(d) Recommendations made by a department workgroup composed of representatives from the department and other
departments and agencies.

(e) Federal recommendations submitted to the state, including recommendations to the courts.

(f) Federal penalties assessed against the state.

Sec. 273. (1) The department shall report no later than October 1, 2004 on each specific policy change made to
implement enacted legislation to the senate and house appropriations subcommittees on the family independence
agency budget, the senate and house standing committees on human services, and the senate and house fiscal agencies
and policy offices.

(2) On an annual basis, the department shall provide a cumulative list of all policy changes in the following areas:
child welfare services, child support, work first, work requirements, adult and child safety, local staff program
responsibilities, and day care. The list shall be distributed to the senate and house appropriations subcommittees on the
family independence agency budget, the senate and house standing committees dealing with human services, and the
senate and house fiscal agencies and policy offices.

(3) Not later than July 1, 2005, the department shall report to the senate and house appropriations subcommittees on
the family independence agency budget, the senate and house fiscal agencies, and the senate and house policy offices
the annual regulatory plan submitted to the office of regulatory reform pursuant to section 53 of the administrative
procedures act of 1969, 1969 PA 306, MCL 24.253.

Sec. 274. The department shall report to the house and senate appropriations subcommittees on the family
independence agency budget, the senate and house fiscal agencies, the senate and house policy offices, and the state
budget director as part of the annual budget presentation on each federal grant this state was eligible to apply for,
listing both grants applied for and not applied for. This report will cover grants exceeding $100,000.00, related to
fatherhood and marriage initiatives, teen pregnancy prevention, kinship care, before- and after-school programs, family
preservation and prevention, homeless prevention, and youth in transition.

Sec. 276. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. The department shall follow all federal guidelines and state laws
regarding short-term and long-term retention of records.

Sec. 277. Not more than 30 days after receiving a published report from the office of auditor general that states that
the department has not complied with state or federal law, rule, or regulation, the department shall provide a report to
the house and senate committees having jurisdiction over the family independence agency. The report shall state the
reason for the noncompliance, a corrective action plan to bring the department into compliance, and the time frame for
implementing and executing the plan.

Sec. 278. (1) The department shall contract with a private consulting firm or firms to evaluate the following:

(a) Maximization of federal funds.

(b) Child day care program efficiency.

(c) Local and central office management efficiency savings.

(d) Fraud collection.

(2) A contractor shall not charge the department a fee for services provided under subsection (1). However, a
contractor shall receive a negotiated percentage of the savings achieved from recommendation implementation.

(3) As part of the annual budget presentation, the department shall report to the house and senate appropriations
subcommittees for the family independence agency budget, the house and senate fiscal agencies and policy offices, and
the state budget director on the recommendations and plans for implementation.

(4) The department shall implement a corrective action plan to address procedural and internal control weaknesses
identified by the office of the auditor general in the single audit of the department dated July 2004.
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(5) The department shall provide a copy of the detailed corrective action plan referred to in subsection (4) to the
house and senate appropriations subcommittees on the family independence agency budget, house and senate standing
committees on human services matters, house and senate fiscal agencies and policy offices, and state budget director
by December 31, 2004. By April 1, 2005, the department shall provide a progress report including the specific
corrective action plan changes implemented to that date and the timetable for implementation of the remaining
corrective action plan changes.

EXECUTIVE OPERATIONS

Sec. 303. (1) From the funds appropriated in part 1 for inspector general salaries and wages and payroll taxes and
fringe benefits, the department shall expend up to $136,700.00 to add 2 FTEs as inspector general agents dedicated to
fraud detection in day care services.

(2) The department may also contract with a private organization for fraud detection services and recovery of funds.
The contracted organization shall not charge the department a fee for services, but shall receive a negotiated percentage
of the savings achieved or funds that are recovered.

Sec. 304. From funds appropriated in part 1 for demonstration projects, the department shall expend up to
$78,500.00 in TANF to fund a school-based crisis intervention demonstration project in Pontiac.

FAMILY INDEPENDENCE SERVICESADMINISTRATION

Sec. 403. Not later than September 30 of each year, the department shall submit for public hearing to the
chairpersons of the house and senate appropriations subcommittees dealing with appropriations for the family
independence agency the proposed use and distribution plan for community services block grant funds appropriated in
part 1 for the succeeding fiscal year.

Sec. 404. The department shall develop a plan based on recommendations from the department of civil rights and
from Native American organizations to assure that the community services block grant funds are equitably distributed.
The plan must be developed by October 31, 2004, and the plan shall be delivered to the appropriations subcommittees
on the family independence agency in the house and senate, the senate and house fiscal agencies, and the state budget
director.

Sec. 414. (1) Of the funds appropriated in part 1 for community services block grants, $2,350,000.00 represents
TANF funding earmarked for community action agencies.

(2) From the funds appropriated in part 1 for community services block grants, the department is authorized to make
allocations of TANF funds only to the community action agencies that report necessary data to the department for the
purpose of meeting TANF eligibility reporting requirements. The use of TANF funds under this section should not be
considered an ongoing commitment of funding.

(3) In addition to the money referred to in subsection (1), from the funds appropriated in part 1 for community
services block grant, the department may award up to $500,000.00 to organizations based on the number of clients
educated, with an emphasis on clients who have never filed for the earned income tax credit (EITC), clients with
children, and clients for whom the receipt of the EITC will make it easier for them to move off public assistance.

Sec. 415. (1) From the funds appropriated in part 1 for employment and training support services, the department
shall expend $200,000.00 in TANF to fund a fatherhood initiative program. The department may contract with
independent contractors from various counties, including, but not limited to, faith-based and nonprofit organizations.
The independent contractors shall provide at least 10% in matching funds, through any combination of local, state, or
federal funds or in-kind or other donations. An independent contractor that cannot secure matching funds shall not be
excluded from consideration for the fatherhood program.

(2) The department may choose providers that will work with counties to help eligible fathers under TANF
guidelines to acquire skills that will enable them to increase their responsible behavior toward their children and the
mothers of their children. An increase of financial support for their children should be a very high priority as well as
emotional support.

(3) A fatherhood initiative program established under this section shall minimally include at least 3 of the following
components. promoting responsible, caring, and effective parenting through counseling; mentoring and parental
education; enhancing the abilities and commitment of unemployed or low-income fathers to provide material support
for their families and to avoid or leave welfare programs by assisting them to take advantage of job search programs,
job training, and education to improve their work habits and work skills; improving fathers' ability to effectively
manage family business affairs by means such as education, counseling, and mentoring in household matters; infant
care; effective communication and respect; anger management; children’s financial support; and drug-free lifestyle.

(4) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements. The use of TANF funds under this section should not be considered an ongoing commitment
of funding.

(5) Upon receipt of the promotion of responsible fatherhood funds from the United States department of health and
human services, the agency shall use the program criteria set forth in subsection (3) to implement the program with the
federal funds.
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Sec. 416. (1) From the funds appropriated in part 1 for employment and training support services, the department
may expend up to $250,000.00 in TANF to fund a marriage initiative program. The department may contract with
independent contractors from various counties, including, but not limited to, faith-based and nonprofit organizations.
The independent contractors shall provide at least 10% in matching funds, through any combination of local, state, or
federal funds or in-kind or other donations. An independent contractor that cannot secure matching funds shall not be
excluded from consideration for a marriage initiative program.

(2) The department may choose providers to work with counties that will work to support and strengthen marriages
of those eligible under the TANF guidelines. The areas of work may include, but are not limited to, marital counseling,
domestic violence counseling, family counseling, effective communication, and anger management as well as parenting
skills to improve the family structure.

(3) A marriage initiative program established under this section may include, but is not limited to, 1 or more of the
following: public advertising campaigns on the value of marriage and the skills needed to increase marital stability and
health; education in high schools on the value of marriage, relationship skills, and budgeting; premarital, marital,
family, and domestic violence counseling; effective communication; marriage mentoring programs which use married
couples as role models and mentors in at-risk communities; anger management; and parenting skills to improve the
family structure.

(4) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements. The use of TANF funds under this section should not be considered an ongoing commitment
of funding.

(5) Upon receipt of the healthy marriage promotion grant from the United States department of health and human
services, the agency shall use the program criteria set forth in subsection (3) to implement the program with the federal
funds.

Sec. 417. The department shall report to the senate and house appropriations subcommittees for the family independence
agency budget, the senate and house standing committees on human services matters, the senate and house fiscal
agencies and policy offices, and the state budget office on the implementation of the bureau of community action and
economic opportunity and the commission on community action and social opportunity. The report is due November 15,
2004 and shall include all of the following:

(@) Number of full-time equated employees funded.

(b) Administrative duties performed.

(c) The relationship between duties and the bureau of community action and economic opportunity and the
commission on community action and social opportunity.

Sec. 418. From the funds appropriated in part 1 for employment and training support services, the department may
expand the availability of individual development accounts (IDAs) with $200,000.00 for allocation to qualified IDA
programs established through the Michigan IDA partnership to serve TANF eligible households in Michigan. The
Michigan IDA partnership shall encourage each TANF eligible household served to claim the federal earned income
tax credit (EITC) and to incorporate all or part of any tax credit received in the household’s IDA savings plan, and shall
provide the household with information concerning available free tax assistance resources. In addition, the Michigan
IDA partnership and its program sites shall participate in community EITC coalitions established under the plan to
increase the EITC participation of TANF families referenced in section 666. It is the intent of the legislature that the
same amount be appropriated annually to further expand IDA opportunities to low-income families to become more
financially self-sufficient through financial education, saving, wise investment in home ownership, postsecondary
education, small business development, or a combination of those programs.

Sec. 419. The department in collaboration with the Michigan state university center for urban affairs and its partner
organizations, the Michigan credit union league and the national federation of community development credit unions,
shall further the work begun in fiscal year 1999-2000 that implemented the individual development accounts programs
in the growing number of low-income designated credit unions, i.e., community development credit unions (CDCUs)
located in this state’s poorest communities. This further work will extend capacity-building and technical assistance
services to existing and emerging CDCUs serving low-income populations and will include:

(a) Creation of a Michigan-based support system for the capacity-building of existing and emerging CDCUs serving
low-income individuals and families, including development and testing of training, technical assistance, and
professional development initiatives and related materials, and other capacity-building services to Michigan CDCUSs.

(b) Other related support to assist existing and emerging CDCUs in becoming self-supporting institutions to assist
impoverished Michigan residents in becoming economically independent.

(c) Training and technical assistance to CDCUs in the development of support services, such as economic literacy,
credit counseling, budget counseling, and asset management programs for low-income individuals and families.

Sec. 420. From the funds appropriated in part 1 for employment and training support services, the department may
allocate $40,000.00 in TANF for welfare to career innovation grants to replicate the Kent County model with Cascade
engineering in 4 other counties.
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Sec. 421. The department shall allow private nationally accredited foster care and adoption agencies to conduct their
own staff training, based on current department policies and procedures. The department shall provide any training
materials requested by the private agencies to facilitate this training. The intent of the legislature is to reduce training
and travel costs for both the department and the private agencies.

Sec. 423. (1) From the money appropriated in section 103 for food for the elderly, the department shall allocate
money to assist the state's elderly population to participate in the state food assistance program. The money may be
used as state matching funds to acquire available United States department of agriculture funding to provide outreach
program activities, such as eligibility screening and information services, as part of a statewide food stamp helpline.

(2) From the money appropriated in section 107 for food stamp reinvestment, the department shall make available
$20,000.00 to contract with the center for civil justice to support a food stamp error reduction project. The funding is
conditional upon the United States department of agriculture approval of an amendment to the food stamp reinvestment
plan of this state for the use of these funds for screening activities covered under the project contract.

CHILD AND FAMILY SERVICES

Sec. 501. (1) The following goal is established by state law. During the fiscal year ending September 30, 2005, not
more than 3,000 children supervised by the department shall remain in foster care longer than 24 months. The
department shall give priority to reducing the number of children under 1 year of age in foster care. By January 15,
2005, the department shall report to the house and senate appropriations subcommittees for the family independence
agency budget, the house and senate fiscal agencies and policy offices, and the state budget director on the number of
children supervised by the department and by private agencies who remain in foster care between 12 and 24 months,
and those who remain in foster care longer than 24 months.

(2) By October 1, 2004, the department shall discontinue the Michigan children’s institute (MCI) preliminary
consent denial review process implemented in August 2003. The department shall report to the house and senate
appropriations subcommittees for the family independence agency budget, the house and senate fiscal agencies and
policy offices, and the state budget director on MCI standards for timely review and consent for adoption cases by
January 15, 2005.

Sec. 502. From the funds appropriated in part 1 for foster care, the department shall provide 50% reimbursement to
Indian tribal governments for foster care expenditures for children who are under the jurisdiction of Indian tribal courts
and who are not otherwise eligible for federal foster care cost sharing.

Sec. 503. The department shall continue adoption subsidy payments to families after the eighteenth birthday of an
adoptee who meets the following criteria:

(a) Has not yet graduated from high school or passed a high school equivalency examination.

(b) I's making progress toward completing high school.

(c) Has not yet reached his or her nineteenth birthday.

(d) Is not eligible for federal supplemental security income (SSI) payments.

Sec. 504. The department’s ability to satisfy appropriation deducts in part 1 for foster care private collections shall
not be limited to collections and accruals pertaining to services provided only in the current fiscal year but shall include
revenues collected during the fiscal year in excess of the amount specified in part 1.

Sec. 508. (1) In addition to the amount appropriated in part 1 for children’s trust fund grants, money granted or
money received as gifts or donations to the children’s trust fund created by 1982 PA 249, MCL 21.171 to 21.172, is
appropriated for expenditure in an amount not to exceed $800,000.00.

(2) The state child abuse and neglect prevention board may initiate a joint project with another state agency to the
extent that the project supports the programmatic goals of both the state child abuse and neglect prevention board and
the state agency. The department may invoice the state agency for shared costs of a joint project in an amount
authorized by the state agency, and the state child abuse and neglect prevention board may receive and expend funds
for shared costs of ajoint project in addition to those authorized by part 1.

(3) From the funds appropriated in part 1 for children’s trust fund, the department may utilize interest and investment
revenue from the current fiscal year only for programs, administration, services, or all sanctioned by the child abuse
and neglect prevention board.

Sec. 509. (1) From the funds appropriated in part 1, the department shall not expend funds to preserve or reunite a
family, unless there is a court order requiring the preservation or reuniting of the family or the court denies the petition,
if either of the following would result:

(a) A child would be living in the same household with a parent or other adult who has been convicted of criminal
sexual conduct against a child.

(b) A child would be living in the same household with a parent or other adult against whom there is a substantiated
charge of sexual abuse against a child.

(2) Notwithstanding subsection (1), this section shall not prohibit counseling or other services provided by the
department, if the service is not directed toward influencing the child to remain in an abusive environment, justifying
the actions of the abuser, or reuniting the family.

Sec. 510. The department shall not be required to put up for bids contracts with service providers if currently only
1 provider in the service area exists.
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Sec. 513. The department shall not expend funds appropriated in part 1 to pay for the placement of a child in an
out-of-state facility unless all of the following conditions are met:

(a) There is no appropriate placement available in this state.

(b) The out-of-state facility meets all of the licensing standards of this state for a comparable facility.

(c) The out-of-state facility meets all of the applicable licensing standards of the state in which it is located.

(d) The department has done an on-site visit to the out-of-state facility, reviewed the facility records, and reviewed
licensing records and reports on the facility and believes that the facility is an appropriate placement for the child.

Sec. 514. The department shall make a comprehensive report concerning children’s protective services (CPS) to the
legislature, including the senate and house policy offices, by January 1, 2005, that shall include all of the following:

(a) Statistical information including, at a minimum, all of the following:

(i) The total number of reports of abuse or neglect investigated under the child protection law, 1975 PA 238,
MCL 722.621 to 722.638, and the number of cases classified under category | or category Il and the number of cases
classified under category Ill, category |V, or category V.

(i) Characteristics of perpetrators of abuse or neglect and the child victims, such as age, relationship, socioeconomic
status, race, and ethnicity.

(i) The mandatory reporter category in which the individual who made the report fits, or other categorization if the
individual is not within a group required to report under the child protection law, 1975 PA 238, MCL 722.621 to
722.638.

(b) New policies related to children’s protective services including, but not limited to, major policy changes and
court decisions affecting the children’s protective services system during the immediately preceding 12-month period.

(c) The number of cases in category Ill closed during the time period covered by the report categorized as follows:

(i) Transfer to foster care.

(i1) Risk of further child abuse or neglect has been reduced to an acceptable level.

(iii) The perpetrator no longer has access to the child victim.

(iv) Unsatisfactory family response - referral to court not feasible.

(v) Child protective services not needed - family is receiving services from another program.

(vi) Client unavailable for services, location of client unknown.

(vii) Other.

Sec. 515. From the funds appropriated in part 1 for foster care payments and Wayne County foster care payments
and related administrative costs, the department shall implement a performance based managed care approach to
contracting for foster care services with private, nonprofit agencies. The goal of these contracts shall be to provide
incentives for agencies to improve the process of placing children in permanent placements and reducing the time
children spend in foster care. The department shall report to the senate and house appropriations subcommittees on the
family independence agency budget, the senate and house fiscal agencies and policy offices, and the state budget office
on this foster care permanency program and make recommendations for program expansion to all the counties of this
state no later than August 30, 2005.

Sec. 517. (1) From the funds appropriated in part 1, the department is authorized to allocate funds to multipurpose
collaborative bodies to address issues raised in the Binsfeld children’s commission report issued in July 1996. Priority
for activities and services will be given to at-risk children and families and cases classified by the department as
category |11 or category IV under sections 8 and 8d of the child protection law, 1975 PA 238, MCL 722.628 and
722.628d.

(2) Funds appropriated in part 1 for zero to three may be used to fund community-based collaborative prevention
services designed to do any of the following:

(a) Foster positive parenting skills especially for parents of children under 3 years of age.

(b) Improve parent/child interaction.

(c) Promote access to needed community services.

(d) Increase local capacity to serve families at risk.

(e) Improve school readiness.

(f) Support healthy family environments that discourage alcohol, tobacco, and other drug use.

(3) The appropriation provided for in subsection (2) is to fund secondary prevention programs as defined in the
children’s trust fund’'s preapplication materials for fiscal year 2004-2005 direct services grants.

(4) Projects funded through the appropriation provided for in subsection (2) shall meet all of the following criteria:

(a) Be awarded through a joint request for proposal process established by the department in conjunction with the
children’s trust fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not intended to be expended in cases in which neglect or abuse
has been substantiated.

(c) Demonstrate that the planned services are part of a community’s integrated comprehensive family support
strategy endorsed by the local multipurpose collaborative body.

(d) Provide a 25% local match of which not more than 10% is in-kind goods or services unless the maximum
percentage is waived by the state human services directors.
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(5) As used in this section, “state human services directors” means the director of the department of community
health, the director of the department of education, and the director of the family independence agency.

Sec. 523. (1) From the funds appropriated in part 1 for youth in transition, domestic violence prevention and
treatment, and teenage parent counseling, the department is authorized to make allocations of TANF funds only to the
agencies that report necessary data to the department for the purpose of meeting TANF eligibility reporting
requirements. The use of TANF funds under this section should not be considered an ongoing commitment of funding.

(2) The agencies receiving teenage parent counseling TANF funds shall report to the family independence agency on
both of the following:

(a) Whether program services have impacted the following issue areas:

(i) The number of teen participants having fewer repeat pregnancies.

(ii) The completion rate for high school diplomas or GEDs.

(iit) The teen participants’ rate of self-sufficiency.

(iv) The number of father participants.

(b) How many teens participate in the programs and have access to any or all of the following services:

(i) Adult supervised, supportive living arrangements.

(ii) Pregnancy prevention services or referrals.

(iii) Required completion of high school or receipt of GED, including child care to assist young mothers to focus on
achievement.

(iv) Support services, including, but not limited to, health care, transportation, and counseling.

(v) Parenting and life-skills training.

(vi) Education, job training, and employment services.

(vii) Transition services in order to achieve self-sufficiency.

(viii) Instruction on self-protection.

(3) Agencies receiving teenage parent counseling funds shall provide at least 10% in matching funds, through any
combination of local, state, or federal funds or in-kind or other donations.

Sec. 524. The department shall submit a report on prevention programs for which funds are appropriated in part 1 to
the senate and house appropriations subcommittees on the family independence agency, the senate and house standing
committees having jurisdiction over human services matters, the senate and house fiscal agencies, and the senate and
house policy offices no later than March 15, 2005 that includes all of the following information:

(a) The average cost per recipient served by the program.

(b) Information on program goals and outcome measures and results used to monitor progress toward these goals.

Sec. 531. (1) From the funds appropriated in part 1, the department may make claims for and pay to local units of
government a portion of federal title IV-E revenues earned as a result of eligible costs incurred by local units of
government.

(2) The department shall make payments under subsection (1) only to local units of government that have entered
into formal agreements with the department. The agreement must include all of the following:

(a) Provide for the department to retain 50% of the federal revenues earned.

(b) Provide for agency review and approval of the local unit’s plan for allocating costs to title IV-E.

(c) Provide for the local unit of government to submit bills at times, and in the format, specified by the department.

(d) Specify that the local unit of government is responsible for meeting all federal title IV-E regulation requirements,
including reporting requirements, with regard to the activities and costs being billed to title 1V-E.

(e) Provide for the local unit of government to pay the state for the amount of any federal revenues paid to the local
unit that may subsequently be disallowed by the federal government.

(f) Be signed by the director of the department, the chief executive officer of the local government agency providing
the title IV-E services, the chair of the county board of commissioners, and the chief executive officer of the county.

Sec. 532. (1) The department, in collaboration with representatives of private child and family agencies, shall
continue to review policies, practices, and procedures involving the annual licensing review and the annual contract
compliance review conducted by the department regarding child placing agencies and child caring institutions. The
review shall include efforts to identify duplication of staff activities and information sought from child placing
agencies and child caring institutions in the annual review process.

(2) The department shall develop a streamlined licensing contract compliance review process where possible,
including potential for utilizing deeming status for nationally accredited agencies. The department shall report to the
house and senate appropriations subcommittees on the family independence agency budget, the house and senate fiscal
agencies and policy offices, and the state budget director on or before January 15, 2005 on the implementation of the
licensing and contract compliance review process.

Sec. 533. (1) The family independence agency shall make payments to private nonprofit child placing facilities for
title IV-E out-of-home care services within 30 days of receiving all necessary documentation from those agencies.

(2) The department shall explore various types of automated payments to private nonprofit child placing facilities to
improve speed and accuracy of payments.
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Sec. 536. The family independence agency shall not implement a geographically based assignment system for foster
care unless determined to be in the best interests of the foster children.

Sec. 537. (1) The department shall offer private nonprofit licensed agencies the first opportunity to provide foster
care services for new foster children entering the system in a county when the department’s direct care caseload for
foster care is greater than 20 cases per foster care worker. This section only applies if the private nonprofit licensed
agency has an available placement at the time the child needs to be placed, the placement is not contrary to the best
interests of the child or the child’s siblings, and the private nonprofit licensed agency has a direct care caseload for
foster care that is no greater than 20 cases per foster care caseworker.

(2) The department, in conjunction with private child placing agencies, shall develop a methodology for measuring
goals, objectives, and performance standards for the delivery of foster care and adoption services. These goals,
objectives, and performance standards shall apply to both public and private delivery of child welfare services, and data
shall be collected from both private and public child welfare programs that can be used to evaluate performance
achievements, including, but not limited to, the following:

(a) Average caseload per foster care worker.

(b) Average cost per case to the department and any other governmental agency.

(c) Range of services provided.

(d) Program outcomes, including the average length of stay in residential treatment and foster care.

(3) The department shall submit a quarterly report to the legislature, beginning December 31, 2004, outlining the
progress of the development of the goals, objectives, and performance standards, as well as the information collected
through the implementation of the measurement program.

Sec. 539. The department shall work in collaboration with representatives from private nonprofit child placing
agencies to ensure appropriate placement for children who have been adjudicated abused, neglected, or delinquent and
for whom residential treatment is required. The department and the representatives from the private nonprofit child
placing agencies shall focus on statewide placement criteria to address the best interest of the child in need of services.

Sec. 540. Counties shall be subject to 50% charge-back for the use of alternative regional detention services, if those
detention services do not fall under the basic provision of section 117e of the social welfare act, 1939 PA 280,
MCL 400.117e, or if a county operates those detention services programs primarily with professional rather than
volunteer staff.

Sec. 541. In order to be reimbursed for child care fund expenditures, counties are required to submit department-
developed reports to enable the department to document potential federally claimable expenditures. This requirement
is in accordance with the reporting requirements specified in section 117a(7) of the social welfare act, 1939 PA 280,
MCL 400.117a.

Sec. 542. As a condition of receiving funds appropriated in part 1 for the child care fund, by February 15, 2005,
counties shall have an approved service spending plan for the fiscal year ending September 30, 2005. Counties must
submit the service spending plan to the department by December 15, 2004 for approval.

Sec. 543. The department shall develop a comprehensive plan to provide education and training to reduce the
incidences of criminal sexual conduct involving underage youth. The plan shall be designed to reach state and local
law enforcement officials, schools and education agencies, health care, counseling, and pregnancy prevention services,
and any other agency the department considers relevant. The department shall issue a report, by November 1, 2004, to
the house and senate appropriations subcommittees on the family independence agency budget, the house and senate
fiscal agencies and policy offices, and the state budget director that shall contain at least all of the following:

(a) The names of the task force members or committee members, and their representative organizations, who hel ped
develop the plan.

(b) The recommendations the department is making to each of the following:

(i) State and local law enforcement agencies.

(ii) Schools and education agencies.

(ii1) Health care professionals.

(iv) Counseling agencies.

(v) Pregnancy prevention programs.

(c) The annual goals for reporting and reducing incidences of criminal sexual conduct involving underage youth.

(d) A summary of past plans and their outcomes submitted in compliance with federal guidelines.

Sec. 544. The department shall consider approval of pilot projects with applications pending for accelerated
residential treatment.

Sec. 545. (1) From the funds appropriated in part 1 for foster care payments, Wayne County foster care payments,
adoption subsidies, and adoption support services, $7,390,700.00 shall be used to provide a 3.0% rate increase to child
placing agencies and residential facilities beginning October 1, 2004, and a 1.0% rate increase to foster care parents
and parents receiving adoption subsidies beginning October 1, 2004.

(2) By April 1, 2005, the department shall develop and implement, in conjunction with representatives from private
child placing agencies, a new specialized foster care system. Prior to implementation, the department shall provide a
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report describing the new system to the house and senate appropriations subcommittees for the family independence
agency budget, the house and senate fiscal agencies and policy offices, and the state budget director. From the funds
appropriated in part 1 for foster care payments and Wayne County foster care payments, up to $1,000,000.00 may be
used to implement the new specialized foster care system.

(3) As part of a new system, the department shall provide for approval of new specialized foster care programs.

Sec. 546. From the funds appropriated in part 1 for domestic violence prevention and treatment, the department shall
allocate $75,000.00 in TANF funds to Barry County for services that comply with all domestic violence board
standards and reporting requirements.

Sec. 547. The department shall develop and implement a plan to review each court order placing a child into foster
care within 60 days to verify federal compliance and shall report on the results by October 1, 2004 to the senate and
house appropriations subcommittees for the family independence agency budget, the senate and house fiscal agencies
and policy offices, and the state budget director.

Sec. 548. (1) The director of the department shall convene a task force to study the disproportionate representation
of African-American and other children of color in the child welfare and juvenile justice systems of this state. The
department shall collaborate with private sector entities to develop a methodology for the task force to follow in
conducting the study and to seek public or private funding for the task force. At a minimum, the task force shall
examine the level of involvement of African-American and other children of color at each stage in the systems,
including the points of entry and each point at which atreatment decision is made and the outcomes for children exiting
the systems.

(2) The task force convened under subsection (1) shall consist of experts in social work, law, child welfare,
psychology, or related fields, and shall be appointed as follows:

(a) Two members appointed by the senate majority |eader.

(b) Two members appointed by the speaker of the house.

(c) Three members appointed by the governor, including a representative of the department.

(3) The task force created under subsection (1) shall report to the department on the results of the study required by
subsection (1) and make administrative and legislative recommendations for appropriate program services to reduce
existing disparities and bias in the systems and improve the long-term outcomes for children of color who are served
by the systems.

(4) By December 31, 2005, the department shall report the results of the study received under subsection (3) to the
senate and house of representatives appropriations subcommittees on the family independence agency, the senate and
house of representatives standing committees with jurisdiction over families and human services issues, the senate and
house fiscal agencies and policy offices, and the state budget office.

PUBLIC ASSISTANCE

Sec. 601. (1) The department may terminate a vendor payment for shelter upon written notice from the appropriate
local unit of government that a recipient’s rental unit is not in compliance with applicable local housing codes or when
the landlord is delinquent on property tax payments. A landlord shall be considered to be in compliance with local
housing codes when the department receives from the landlord a signed statement stating that the rental unit is in
compliance with local housing codes and that statement is not contradicted by the recipient and the local housing
authority. The department shall terminate vendor payments if a taxing authority notifies the department that taxes are
delinquent.

(2) Whenever a client agrees to the release of his or her name and address to the local housing authority, the
department shall request from the local housing authority information regarding whether the housing unit for which
vendoring has been requested meets applicable local housing codes. Vendoring shall be terminated for those units that
the local authority indicates in writing do not meet local housing codes until such time as the local authority indicates
in writing that local housing codes have been met.

(3) In order to participate in the rent vendoring programs of the department, a landlord shall cooperate in
weatherization and conservation efforts directed by the department or by an energy provider participating in an
agreement with the department when the landlord’s property has been identified as needing services.

Sec. 603. (1) The department, as it determines is appropriate, shall enter into agreements with energy providers by
which cash assistance recipients and the energy providers agree to permit the department to make direct payments to
the energy providers on behalf of the recipient. The payments may include heat and electric payment requirements
from recipient grants and amounts in excess of the payment requirements.

(2) The department shall establish caps for natural gas, wood, electric heat service, deliverable fuel heat services,
and for electric service based on available federal funds.

(3) It isthe intent of the legislature that the department review and adjust the standard utility allowance for the state
food assistance program to ensure that it reflects current energy costs in the state.

Sec. 604. (1) The department shall operate a state disability assistance program. Except as provided in subsection (3),
persons eligible for this program shall include needy citizens of the United States or aliens exempted from the
supplemental security income citizenship requirement who are at least 18 years of age or emancipated minors meeting
1 or more of the following requirements:
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(a) A recipient of supplemental security income, social security, or medical assistance due to disability or 65 years
of age or older.

(b) A person with a physical or mental impairment which meets federal supplemental security income disability
standards, except that the minimum duration of the disability shall be 90 days. Substance abuse alone is not defined as
a basis for eligibility.

(c) A resident of an adult foster care facility, a home for the aged, a county infirmary, or a substance abuse treatment
center.

(d) A person receiving 30-day postresidential substance abuse treatment.

(e) A person diagnosed as having acquired immunodeficiency syndrome.

(f) A person receiving special education services through the local intermediate school district.

(g) A caretaker of a disabled person as defined in subdivision (@), (b), (e), or (f) above.

(2) Applicants for and recipients of the state disability assistance program shall be considered needy if they:

(a) Meet the same asset test as is applied to applicants for the family independence program.

(b) Have a monthly budgetable income that is less than the payment standards.

(3) Except for a person described in subsection (1)(c) or (d), a person is not disabled for purposes of this section if
his or her drug addiction or alcoholism is a contributing factor material to the determination of disability. “Material to
the determination of disability” means that, if the person stopped using drugs or alcohol, his or her remaining physical
or mental limitations would not be disabling. If his or her remaining physical or mental limitations would be disabling,
then the drug addiction or alcoholism is not material to the determination of disability and the person may receive state
disability assistance. Such a person must actively participate in a substance abuse treatment program, and the
assistance must be paid to a third party or through vendor payments. For purposes of this section, substance abuse
treatment includes receipt of inpatient or outpatient services or participation in alcoholics anonymous or a similar
program.

(4) A refugee or asylee who loses his or her eligibility for the federal supplemental security income program by
virtue of exceeding the maximum time limit for eligibility as delineated in section 402 of title IV of the personal
responsibility and work opportunity reconciliation act of 1996, 8 USC 1612, and who otherwise meets the eligibility
criteria under this section shall be eligible to receive benefits under the state disability assistance program.

Sec. 605. The level of reimbursement provided to state disability assistance recipients in licensed adult foster care
facilities shall be the same as the prevailing supplemental security income rate under the personal care category.

Sec. 606. County family independence agencies shall require each recipient of state disability assistance who has
applied with the social security administration for supplemental security income to sign a contract to repay any
assistance rendered through the state disability assistance program upon receipt of retroactive supplemental security
income benefits.

Sec. 607. The department’s ability to satisfy appropriation deductions in part 1 for state disability assistance/
supplemental security income recoveries and public assistance recoupment revenues shall not be limited to recoveries
and accruals pertaining to state disability assistance, or family independence assistance grant payments provided only
in the current fiscal year, but shall include all related net recoveries received during the current fiscal year.

Sec. 608. Adult foster care facilities providing domiciliary care or personal care to residents receiving supplemental
security income or homes for the aged serving residents receiving supplemental security income shall not require those
residents to reimburse the home or facility for care at rates in excess of those legislatively authorized. To the extent
permitted by federal law, adult foster care facilities and homes for the aged serving residents receiving supplemental
security income shall not be prohibited from accepting third-party payments in addition to supplemental security
income provided that the payments are not for food, clothing, shelter, or result in a reduction in the recipient’'s
supplemental security income payment.

Sec. 609. The state supplementation level under the supplemental security income program for the personal care/adult
foster care and home for the aged categories shall not be reduced during the fiscal year beginning October 1, 2004 and
ending September 30, 2005.

Sec. 610. In developing good cause criteria for the state emergency relief program, the department shall grant
exemptions if the emergency resulted from unexpected expenses related to maintaining or securing employment.

Sec. 611. (1) The department shall not require providers of burial services to accept state payment for indigent
burials as payments in full. Each provider shall be permitted to collect additional payment from relatives or other
persons on behalf of the deceased. The total in additional payments shall not exceed $2,600.00.

(2) Any additional payment collected pursuant to subsection (1) shall not increase the maximum charge limit for
state payment as established by law.

Sec. 612. For purposes of determining housing affordability eligibility for state emergency relief, a group is
considered to have sufficient income to meet ongoing housing expenses if their total housing obligation does not
exceed 75% of their total net income.

Sec. 613. From the funds appropriated in part 1 for state emergency relief, the maximum allowable charge limit for
indigent burials shall be $947.00. The funds shall be distributed as follows: $603.00 for funeral directors; $200.00 for
cemeteries or crematoriums; and $144.00 for the provider of the vault.
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Sec. 614. The funds available in part 1 for burial services shall be available if the deceased was an eligible recipient
and an application for emergency relief funds was made within 10 days of the burial or cremation of the deceased
person. Each provider of burial services shall be paid directly by the department.

Sec. 615. Except as required by federal law or regulations, funds appropriated in part 1 shall not be used to provide
public assistance to a person who is an illegal alien. This section shall not prohibit the department from entering into
contracts with food banks or emergency shelter providers who may, as a normal part of doing business, provide food
or emergency shelter to individuals.

Sec. 616. The appropriation in part 1 for the weatherization program shall be expended in such a manner that at |east
25% of the households weatherized under the program shall be households of families receiving 1 or more of the
following:

(a) Family independence assistance.

(b) State disability assistance.

(c) Food assistance.

(d) Supplemental security income.

Sec. 617. In operating the family independence program with funds appropriated in part 1, the department shall not
approve as a minor parent’s adult supervised household a living arrangement in which the minor parent lives with his
or her partner as the supervising adult.

Sec. 618. The department may only reduce, terminate, or suspend assistance provided under the social welfare act,
1939 PA 280, MCL 400.1 to 400.119b, without prior notice in 1 or more of the following situations:

(a) The only eligible recipient has died.

(b) A recipient member of a program group or family independence assistance group has died.

(c) A recipient child is removed from his or her family home by court action.

(d) A recipient requests in writing that his or her assistance be reduced, terminated, or suspended.

(e) A recipient has been approved to receive assistance in another state.

(f) A change in either state or federal law that requires automatic grant adjustments for classes of recipients.

Sec. 619. The department shall exempt from the denial of title IV-A assistance and food assistance benefits,
contained in section 115 of title | of the personal responsibility and work opportunity reconciliation act of 1996,
21 USC 8623, any individual who has been convicted of a felony that included the possession, use, or distribution of
a controlled substance, after August 22, 1996, provided that the individual is not in violation of his or her probation or
parole requirements. Benefits shall be provided to such individuals as follows:

(a) A third-party payee or vendor shall be required for any cash benefits provided.

(b) An authorized representative shall be required for food assistance receipt.

Sec. 621. Funds appropriated in part 1 may be used to support multicultural assimilation and support services. The
department shall distribute all of the funds described in this section based on assessed community needs.

Sec. 627. (1) From the funds appropriated in part 1 for day care services, the department may contract to administer
an amount not to exceed $1,350,000.00 for the “enhance quality improvement program” (EQUIP) grants. A priority for
the expenditure of EQUIP funds shall be given to providers to expand access to child care, specifically 24-hour care
and weekend care. A child care program shall not be eligible for an EQUIP grant unless 25% or more of its clients
receive day care payments from the department.

(2) From the funds appropriated in part 1 for day care services, the department may establish an additional fund of
at least $350,000.00 for a grant pool for an “enhance quality improvement program” (EQUIP) specifically to establish
new family and group home day care providers.

Sec. 631. The department shall maintain policies and procedures to achieve all of the following:

(a) The identification of individuals on entry into the system who have a history of domestic violence, while
maintaining the confidentiality of that information.

(b) Referral of persons so identified to counseling and supportive services.

(c) In accordance with a determination of good cause, the waiving of certain requirements of family independence
programs where compliance with those requirements would make it more difficult for the individual to escape domestic
violence or would unfairly penalize individuals who have been victims of domestic violence or who are at risk of
further domestic violence.

Sec. 632. The department shall calculate the food assistance allotment for applicants who are United States citizens
and who live in a household with legal immigrants in a manner that maximizes the food assistance available to these
United States citizens under federal law.

Sec. 635. Within 6 business days of receiving all information necessary to process an application for payments for
child day care, the family independence agency shall determine whether the child day care provider to whom the
payments, if approved, would be made, is listed on the child abuse and neglect central registry. If the provider is listed
on the central registry, the family independence agency shall immediately send written notice denying the applicant’s
request for child day care payments.
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Sec. 640. (1) From the funds appropriated in part 1 for day care services, the department shall continue to provide
infant and toddler incentive payments to child day care providers serving children from 0 to 2-1/2 years of age who
meet licensing or training requirements.

(2) The use of the funds under this section should not be considered an ongoing commitment of funding.

Sec. 643. As a condition of receipt of federal TANF funds, homeless shelters shall collaborate with the family
independence agency to obtain necessary TANF eligibility information on families as soon as possible after admitting
a family to the homeless shelter. From the funds appropriated in part 1 for homeless shelters within state emergency
relief, the department is authorized to make allocations of TANF funds only to the agencies that report necessary data
to the department for the purpose of meeting TANF eligibility reporting requirements. Homeless shelters that do not
report necessary data to the department for the purpose of meeting TANF eligibility reporting requirements will not
receive reimbursements which exceed the per diem amount they received in fiscal year 2000. The use of TANF funds
under this section should not be considered an ongoing commitment of funding.

Sec. 645. An individual or family is considered homeless, for purposes of eligibility for state emergency relief, if
living temporarily with others in order to escape domestic violence. For purposes of this section, domestic violence is
defined and verified in the same manner as in the family independence agency’s policies on good cause for not
cooperating with child support and paternity requirements.

Sec. 648. From the funds appropriated in part 1 for public assistance, the department may make assistance payments
to recipients beyond the 5-year limit set by the personal responsibility and work opportunity reconciliation act of
1996, Public Law 104-193, 110 Stat. 2105, providing the recipient is complying with asset, income, and participation
standards set as a condition of eligibility to receive assistance and clearly demonstrates that he or she is making
progress in becoming self-sufficient.

Sec. 653. From the funds appropriated in part 1 for food assistance, an individual who is the victim of domestic
violence and does not qualify for any other exemption may be exempt from the 3-month in 36-month limit on receiving
food assistance under section 6(0)(6) of the food stamp act of 1977, Public Law 88-525, 7 USC 2015. This exemption
can be extended an additional 3 months upon demonstration of continuing need.

Sec. 657. (1) The department shall fund a statewide before- or after-school program to provide youth with a safe,
engaging environment to motivate and inspire learning outside the traditional classroom setting. Before- or after-school
program eligibility is limited to geographic areas near school buildings that do not meet federal no child left behind
annual yearly progress (AY P) requirements and that include the before- or after-school programs in the AYP plans as
a means to improve outcomes. Before-school programs are limited to elementary school-aged children. Effective
before- or after-school programs combine academic, enrichment, and recreation activities to guide learning and inspire
children and youth in various activities. The before- or after-school programs can meet the needs of the communities
served by the programs.

(2) The department shall work in collaboration with independent contractors to put into practice a program
establishing quality before- or after-school programs for children in kindergarten to ninth grades. In order for an
independent contractor to receive TANF funds, a child served must be a member of a family with an income that does
not exceed 200% of the federal poverty guidelines published by the United States department of health and human
services.

(3) The department shall, through a competitive bid process, provide grants or contracts up to $5,000,000.00 in
TANF funds for the program based on community needs. A county shall receive no more than 20% of the funds
appropriated in part 1 for this program. From the funds appropriated in part 1 for before- or after-school programs
within day care services, the department is authorized to make allocations of funds only to the agencies that report
necessary data to the department for the purpose of meeting TANF and maintenance of effort eligibility reporting
requirements. The use of funds under this section should not be considered an ongoing commitment of funding.

(4) The before- or after-school programs shall include academic assistance, including assistance with reading and
writing, and at least 3 of the following topics:

(a) Abstinence-based pregnancy prevention.

(b) Chemical abuse and dependency including nonmedical services.

(c) Gang violence prevention.

(d) Preparation toward future self-sufficiency.

(e) Leadership development.

(f) Case management or mentoring.

(g) Parental involvement.

(h) Anger management.

(5) The department may enter into grants or contracts with independent contractors including, but not limited to,
faith-based organizations, boys or girls clubs, schools, or nonprofit organizations. The department shall grant priority
in funding independent contractors who secure at least 25% in matching funds. The matching funds may either be
fulfilled through local, state, or federal funds, and/or through in-kind or other donations.
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(6) A referral to a program may be made by, but is not limited to, any of the following: a teacher, counselor, parent,
police officer, judge, or social worker.

(7) By August 30, 2005, the department before- or after-school program expenditures shall be audited and the
department shall work in collaboration with independent contractors to provide a report on the before- or after-school
program to the senate and house standing committees dealing with human services, the senate and house appropriations
subcommittees for the family independence agency budget, the senate and house fiscal agencies, and the senate and
house policy offices. The report shall include the number of participants and the average cost per participant, as well
as changes noted in program participants in any of the following categories:

(a) Juvenile crime.

(b) Aggressive behavior.

(c) Academic achievement.

(d) Development of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school.

Sec. 660. From the funds appropriated in part 1 for food bank council activities within state emergency relief, the
department is authorized to make allocations of TANF funds only to the agencies that report necessary data to the
department for the purpose of meeting TANF eligibility reporting requirements. The agencies that do not report
necessary data to the department for the purpose of meeting TANF eligibility reporting requirements will not receive
allocations in excess of those received in fiscal year 2000. The use of TANF funds under this section should not be
considered an ongoing commitment of funding.

Sec. 665. The department shall partner with the department of transportation to use TANF and other sources of
available funding to support public transportation needs of TANF-eligible individuals. By January 1, 2005, the
department shall report on the new transportation initiatives developed to the senate and house appropriations
subcommittees on the family independence agency, senate and house standing committees on human services matters,
the senate and house fiscal agencies, the senate and house policy offices, and the state budget director.

Sec. 666. The department shall continue to implement the plan developed during the fiscal year ending in 2004 to
increase the participation of eligible family independence program recipients in the federal earned income tax credit.
The department shall report the details of the plan to the senate and house appropriations subcommittees on the family
independence agency budget, the senate and house standing committees on human services, the senate and house fiscal
agencies and policy offices, and the state budget director no later than December 31, 2004.

Sec. 668. (1) In coordination with the Michigan alliance of boys and girls clubs, the department may expend
$250,000.00 in TANF funds to make allocations for a statewide collaborative project to develop a community-based
program available to children ages 6 to 15.

(2) The department shall make allocations of TANF funds under this section only to agencies that report necessary
data to the department for the purpose of meeting the TANF eligibility reporting requirements. The use of TANF funds
under this section should not be considered an ongoing commitment.

(3) The department shall grant priority in funding to programs that provide at least 10% in matching funds. The
matching funds requirement shall be fulfilled through any combination of local, state, or federal funds or in-kind or
other donations. A program that cannot meet the matching requirement shall not be excluded from applying for a
contract.

Sec. 669. (1) The department shall distribute cash and food assistance to recipients electronically by using debit
cards.

(2) The department shall allocate up to $6,850,000.00 for the annual clothing allowance. The allowance shall be
granted to all eligible children as defined by the department.

Sec. 670. It is the intent of the legislature that the funds appropriated in part 1 for kinship care in the fiscal year
ending September 30, 2005 reflect the legislature’'s commitment to reduce the benefit discrepancy between kinship care
and a similar family size within the family independence agency program (FIP). The legislature recognizes the
commitment of relatives to provide family continuity, nurturance, and care for this special population of children who
can no longer remain in their parents’ care due to abuse, neglect, or other social problems.

Sec. 671. The department shall work with private nonprofit service providers to implement an Internet-based
information system providing centralized benefit eligibility information and electronic application forms and
application submission. This system may be used by volunteer counselors to assist users in obtaining all available
public assistance.

Sec. 672. By January 1, 2005, the department shall report to the house and senate appropriations subcommittees for
the family independence agency budget, the house and senate standing committees on human services, the house and
senate fiscal agencies and policy offices, and the state budget director on the department’s food assistance outreach
efforts.

Sec. 673. The department shall immediately send notification to a client participating in the state child day care
program and his or her child day care provider if the client’s eligibility is reduced or eliminated.
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Sec. 674. The department shall develop and implement a plan to reduce waste, fraud, and abuse within the child day
care program, including feasibility for expanding wage match and employer verification, unannounced home call
verification at day care sites, and other process changes. Quarterly, beginning December 31, 2004, the department shall
report to the house and senate appropriations subcommittees for the family independence agency budget, the house and
senate fiscal agencies and policy offices, and the state budget director on plan details and implementation status.

Sec. 675. The department shall utilize the most recent market rate survey to explore potential costs to implement a
child day care rate structure that more accurately reflects the costs of care by vicinity. By March 1, 2005, the
department shall report the results of the analysis to the senate and house subcommittees on the family independence
agency budget, the senate and house fiscal agencies and policy offices, and the state budget office.

Sec. 676. (1) The department shall collaborate with the state board of education to extend the duration of the
Michigan after-school initiative, to be renamed the Michigan after-school partnership, and oversee its efforts to
implement the policy recommendations and strategic next steps identified in the Michigan after-school initiative's
report of December 15, 2003.

(2) From the funds appropriated in part 1, $25,000.00 may be used to support the Michigan after-school partnership
and shall be used to leverage other private and public funding to engage the public and private sectors in building and
sustaining high-quality out-of-school-time programs and resources. The cochairs shall name a fiduciary agent and may
authorize the fiduciary to expend funds and hire people to accomplish the work of the Michigan after-school
partnership.

(3) Participation in the Michigan after-school partnership shall be expanded beyond the membership of the initial
Michigan after-school initiative to increase the representation of parents, youth, foundations, employers, and others
with experience in education, child care, after-school and youth development services, and crime and violence
prevention, and to include representation from the department of community health. Each year, on or before
December 31, the Michigan after-school partnership shall report its progress in reaching the recommendations set forth
in the Michigan after-school initiative’s report to the legislature and the governor.

JUVENILE JUSTICE SERVICES

Sec. 702. Expansion of facilities funded under part 1 for juvenile justice services shall not be authorized by the joint
capital outlay subcommittee of the appropriations committees until the department has held a public hearing in the
community where the facility proposed to be expanded is |ocated.

Sec. 703. A juvenile adjudicated and placed in a state-operated maximum security program funded under part 1 for
juvenile justice services shall not be allowed to leave the property of the maximum security facility at which the
program is located except when required to leave the property for medical treatment, court appearances, or other good
cause approved by the facility director. For purposes of this section, “juvenile” means that term as defined in section 115n
of the social welfare act, 1939 PA 280, MCL 400.115n.

Sec. 704. New facilities funded under part 1 for juvenile justice services shall not be located within 1,500 feet of
property in use for a K-12 educational program.

Sec. 705. (1) The department, in conjunction with private juvenile justice residential programs, shall develop a
methodology for measuring goals, objectives, and performance standards for the delivery of juvenile justice residential
programs. These goals, objectives, and performance standards shall apply to both public and private delivery of juvenile
justice residential programs, and data shall be collected from both private and public juvenile justice residential
programs that can be used to evaluate performance achievements, including, but not limited to, the following:

(a) Admission and release data and other information related to demographics of population served.

(b) Program descriptions and information related to treatment, educational services, and conditions of confinement.

(c) Program outcomes including recidivism rates for youth served by the facility.

(2) The department shall submit a quarterly report to the legislature, beginning December 31, 2004, outlining the
progress of the development of the goals, objectives, and performance standards, as well as the information collected
through the implementation of the performance measurement program. The report shall include the following:

(a) Trends in census and population demographics.

(b) Program outcomes.

(c) Staff and resident safety.

(d) Facility profile.

(e) Fiscal information necessary for qualitative understanding of program operations and comparative costs of public
and private facilities.

Sec. 713. (1) The department shall work cooperatively with judiciary and with the departments of community health
and career development to coordinate and improve the delivery of mental health and substance abuse treatment and
education and training services to individuals leaving the juvenile justice system, especially those aging out of the
system identified as continuing to pose a serious risk to themselves or others.

(2) Asrequired by section 18 of chapter XI1A of the probate code of 1939, 1939 PA 288, MCL 712A.18, juveniles
committed to an institution operated by the department shall receive medical, dental, surgical, or other health care as
necessary. The Medicaid reimbursable rate scale shall be used as the standard for allowable charges for services
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rendered. The family independence agency shall reimburse providers for the actual charges less than or equal to the
Medicaid reimbursable rate scale for each service provided.

Sec. 714. (1) The family independence agency shall provide technical assistance for counties to develop information
networks including, but not limited to, serious habitual offenders comprehensive action program (SHOCAP), juvenile
justice on-line technology (JJOLT), and juvenile violent reporting system (JVRS).

(2) The department shall assist counties in identifying funding sources for the networks, including, but not limited
to, the child care fund and the juvenile accountability incentive block grant.

(3) The local units of government shall report to the department on expenditures of their juvenile justice information
networks in concert with their requests for reimbursement from the child care fund.

(4) The department shall report to the house and senate appropriations subcommittees for the family independence
agency budget, the house and senate fiscal agencies and policy offices, and the state budget director by January 15,
2005 on department efforts to encourage county information networks development described in subsection (1).

Sec. 715. (1) It is the intent of the legislature that the primary function of the juvenile justice system shall be to
promote the protection of individuals and communities through the reduction of juvenile crime.

(2) The department shall report to the house and senate appropriations subcommittees for the family independence
agency budget, the house and senate fiscal agencies and policy offices, and the state budget director by October 30,
2004 on the status of implementing recommendations of the 2001 joint house and senate task force on juvenile justice,
including, but not limited to, the following:

(a) Mentoring programs that focus on improving communication and collaboration, encourage quality mentoring
programs, recruitment of mentors, and increasing public awareness of and participation in programs for at-risk youth.

(b) Discussion of programs relating to juvenile information networks as an Internet-based communication tool that
assists with case management of juvenile offenders in the area.

(c) Discussion of the possibility of implementing a program modeled after the “Wisconsin citizenship initiative” to
collaborate with the before- or after-school programs offered under the authority of this act.

(d) Exploration of the option of a summit conducted via the Internet to discuss measures relating to the prevention
and intervention of at-risk youth.

(e) Discussion of California’s “8% early intervention” program that focuses on aggressive early intervention and
treatment of young, high at-risk juvenile offenders and their families.

(f) Multisystem therapy.

(9) Youth service projects.

(h) Community services projects.

Sec. 716. It is the intent of the legislature that the department continue to review juvenile justice facilities and
maximize cost and efficiency. By January 15, 2005, the department shall report to the house and senate appropriations
subcommittees for the family independence agency budget, the house and senate fiscal agencies and policy offices, and
the state budget director on utilization of juvenile justice facilities and potential consolidation efforts.

Sec. 718. The department shall notify the department of management and budget that W.J. Maxey training school
property identified by the department as parcels 1, 3, and 4 is no longer necessary to support department functions.

Sec. 719. It is the intent of the legislature that the administration’s proposal for the Adrian training school be
implemented, except that the W.J. Maxey training school Sequoyah center shall be closed and residents at the Sequoyah
center and the male residents at the Adrian training school shall be relocated to alternative public or private facilities
or community settings. The department shall notify the legislature at least 30 days before closing or making any change
in the status of a state juvenile justice facility.

LOCAL OFFICE SERVICES

Sec. 750. The department shall maintain out-stationed eligibility specialists in community-based organizations and
hospitals in the same locations as in fiscal year 2003-2004.

Sec. 751. (1) From the funds appropriated in part 1, the department shall implement school-based family resource
centers based on the following guidelines:

(a) The center is supported by the local school district.

(b) The programs and information provided at the center do not conflict with sections 1169, 1507, and 1507b of the
revised school code, 1976 PA 451, MCL 380.1169, 380.1507, and 380.1507b.

(c) Notwithstanding subdivision (b), the center shall provide information regarding crisis pregnancy centers or
adoption service providers in the area.

(2) The department shall notify the senate and house subcommittees on the family independence agency budget, the
senate and house fiscal agencies and policy offices, and the state budget office of family resource center expansion
efforts and shall provide all of the following at the beginning of the selection process or no later than 5 days after
eligible schools receive opportunity notification:

(a) A list of eligible schools.

(b) The selection criteria to be used.

(c) The projected number to be opened.

(d) The financial implications for expansion, including funding sources.

Sec. 752. The department shall research and report to the legislature on potential sources of federal funding to
support child advocacy centers.
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DISABILITY DETERMINATION SERVICES

Sec. 801. The family independence agency disability determination services in agreement with the department of
management and budget office of retirement systems will develop the medical information and make recommendations
for medical disability retirement for state employees, state police, judges, and school teachers.

CHILD SUPPORT ENFORCEMENT

Sec. 901. (1) From the federal money received for child support incentive payments, up to $15,397,400.00 shall be
retained by the state and expended for legal support contracts and child support program expenses.

(2) In addition to the amount retained in subsection (1), additional incentives may be retained and used by the state
for special, enhanced, or centralized initiatives or services that are reasonably calculated by the department, in
consultation with the child support program leadership group, which consists of representatives of the state court
administrative office, the friend of the court association, the prosecuting attorney’s association of Michigan, the
Michigan department of information technology, the family independence agency office of child support, and the state
budget office, to result in an equivalent or greater increase in child support collections or child support incentive
payments received from the federal government. If payment from the federal government for collection performance
incentives exceeds the amount received by the state for the fiscal year 2000, the total amount paid to counties shall be
no less than the total amount paid for federal performance incentivesin fiscal year 2001.

(3) At the end of the current fiscal year, the department may, if it is cost beneficial to the state and counties, withhold
from submitting to the federal office of child support administrative expenses eligible for federal financial
participation. The department may recoup earned but unclaimed federal funds from the resulting increased federal child
support incentive. The recoupment by the department shall be made prior to distribution of the increased incentive to
the counties. Any incentive funds retained by the state under this section shall be separate and apart from incentive
funds retained in any other section of this act.

(4) For the purpose of providing title IV-D child support enforcement funding, the department, as the 1V-D agency,
shall, within 30 days of the passage of this act, maintain a cooperative agreement with the state attorney general for
IV-D funding to support the child support enforcement activities of the office of the attorney general. The department
to the extent possible under federal law shall provide to the office of the attorney general any information used by the
office of child support enforcement to locate parents who fail to pay court-ordered child support, to collect child
support, or to enforce child support orders.

OFFICE OF CHILDREN AND ADULT LICENSING

Sec. 1001. The department shall assess fees in the licensing and regulation of child care organizations as defined in
1973 PA 116, MCL 722.111 to 722.128, and adult foster care facilities as defined in the adult foster care facility
licensing act, 1979 PA 218, MCL 400.701 to 400.737. Fees collected by the department shall be used exclusively for
the purpose of licensing and regulating child care organizations and adult foster care facilities.

Sec. 1002. The department shall furnish the clerk of the house, the secretary of the senate, the senate and house fiscal
agencies and policy offices, the state budget office, and all members of the house and senate appropriations committees
with a summary of any evaluation reports and subsequent approvals or disapprovals of juvenile residential facilities
operated by the department, as required by section 6 of 1973 PA 116, MCL 722.116. If no evaluations are conducted
during the fiscal year, the department shall notify the fiscal agencies and all members of the appropriate subcommittees
of the house and senate appropriations committees.

Sec. 1003. If federal funds become available to support a lead testing program, the department shall, before issuing
alicense for aday care facility and as part of licensing review and facility inspection, require documentation verifying
that the facility has been inspected for lead hazards and that any lead hazards identified have been remediated.

Sec. 1004. The department shall evaluate the potential for licensing of secure adult foster care facilities.

Third: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local governments,
and state departments, agencies, and officers.

Jerry Kooiman

Jacob Hoogendyk, Jr.
Chris Kolb

Conferees for the House

Bill Hardiman
Thomas M. George
Hansen Clarke
Conferees for the Senate
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator Hammerstrom moved that the rule be suspended.
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The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 615 Yeas—34
Allen Clarke Jacobs Prusi
Barcia Cropsey Jelinek Sanborn
Basham Emerson Johnson Schauer
Birkholz Garcia Kuipers Sikkema
Bishop George Leland Stamas
Brater Gilbert McManus Swital ski
Brown Goschka Olshove Toy
Cassis Hammerstrom Patterson Van Woerkom
Cherry Hardiman

Nays—O0

Excused—3
Bernero Clark-Coleman Scott
Not Voting—1

Thomas

In The Chair: President

Senator Hammerstrom moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

House Bill No. 5520, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2005; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5520, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2005; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2005; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the judicial
branch for the fiscal year ending September 30, 2005, from the funds indicated in this part. The following is a summary
of the appropriations in this part:

JUDICIARY
APPROPRIATION SUMMARY:
Full-time equated exempted POSITIONS ........ocuiiiiiiiie it 582.5
GROSS APPROPRIATION ...eiiiiitiite ittt ettt ettt et e e st e e ssbe e e e snbaee e s snbeeeesnbaeeesnneeeeses $ 253,216,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cooccvviveinieeiniiee e, 4,633,500
ADJUSTED GROSS APPROPRIATION ...coiiiitiiiiiiiiie ittt sieee et snsee e nneeeas $ 248,583,200
Federal revenues:
TOtAl FEOBIAl FEVENUES .......vvviei ettt e e e e e e e et e e e e e e e e e ees b e e eeeeeseeebraaananes 4,015,600
Special revenue funds:
TOLAl [OCAl FEVENUES ... i ittt ettt e e e e et e e e e e e s bbb e e e e e e s e snbbbeeeeaeseaanes 3,298,100
TOtAl PrIVALE FEVENUES .....ceieeeiieieee e e ettt et e e e ettt et e e e e ettt e e e e e sansbe et e e e e e snntaaeeeeeesasnnnreeeeeeseannes 842,500
Total other state reStriCted FEVENUES.........oooiiiiie ittt 82,333,700
State general funNd/general PUIMPOSE .........ooiuiiiiiie ettt $ 158,093,300
Sec. 102. SUPREME COURT
Full-time equated exempted POSITIONS ..........ccuviiiieee e 285.0
Supreme court administration—2117.0 FTE POSITIONS......cccouiiiiiiiiiiiiiiiiiieeee e $ 10,704,000
Judicial institute—219.0 FTE POSItIONS ....ccviiiiiiiiiiiiee ettt e e e s steee e e e e s snareee e e e s e ennes 2,661,300
State court administrative office—79.0 FTE POSITIONS.........ccccvviiieeeiiiiiiiieeee e ciieeee e 10,149,100
Judicial information systems—21.0 FTE POSITIONS ..........ceeiiiiiiiiiiiiieee it 4,608,500
Direct trial court automation support—33.0 FTE pOSItions..........cccceeviiieeiiiieeeniiee e 3,298,100
Foster care review board—212.0 FTE POSITIONS.........ucevieiiiiiiiiieieeissiiieie e e e e s siveeeee e e s snnreneeee s 1,207,500
Community dispute resolution—4.0 FTE POSITIONS. .......cccoiiiiiiiiiiiieiiiiiiiee e 2,248,400
Other federal Grants.......oocueeiiiie e e e e e e e e e e e b e e e e e e e nnreeas 275,000
Drug treatmeNnt COUIMS ....oiiiiiiieiee ettt eee e e e e e e e e eeeeeeaeeeeees 4,635,000
GROSS APPROPRIATION ...eeiiiiiiiteiitiiee e stiee ettt e ettt et eeasttee e s snbeeeesbeeeesssbeeeesntaeaesnsseaenns $ 39,786,900
Appropriated from:
Interdepartmental grant revenues:
IDG from department of community health ............ccuvvviiiiiiiiiii, 1,800,000
IDG from department of career develOPMENT ...........eviiiiiiiiiiie e 95,000
IDG from state police - criminal justice iIMProvemMENt ..........ccceiiiiiie e 2,015,000
IDG from state police - Michigan justice training fund ..., 300,000
Federal revenues:
DOJ, ViCtimS aSSiStANCE PrOQIAMIS. ...ceeeeiierereeeeeeiasrererreessassrteereeessassnserreeesssnsrnereeesssnsssnneeeess 50,000
DOJ, drug court training and eValUaioN .............ccciuuiiieeeiiiiiiieee e s cireee e e e s sirree e e e e s snraneeee s 300,000
DOT, national highway traffic safety administration.............ccceeviiii i 215,300
HHS, access and ViSitation grant...........occcueeeerees i sesieieee e e e s s ee e e e s s snnreee e e e e s snnraeeeeees 387,000
HHS, Children’s JUSLICE Qrant ..........coeieiiiiiiiieie e e e et e e e e et ee e e e e s snnraneeee s 200,000
HHS, court improvement PrOjECE..........cciiiiiie ittt e e e 1,160,000
HHS, title 1V-D child SUPPOIT PrOGraM ... ..ceieiiiiee ittt ettt s 907,700
HHS, title [V-E fOSLEr Care ProgramM........cc.uveeeieeiiiiiieeee e e e e stnteee e e e s e saaree e e e e e s sanraee e e e e s snnnenneeeees 520,600
Other federal grant FEVENUES..........ceiiiiiie ittt et e e e e e b e e e sabreee e e 275,000
Special revenue funds:
(oo U1 g = PP PRR 3,298,100
L A7 = U STRR PR 169,000
Private - interest on |awyers trust @CCOUNES.......c.iivvieiieeeieiiieie e e e s e sierer e e e e s sireee e e e e s snreeeeee e 232,700
Private - state JUSLICE INSLTULE........ueiiie i e e e e e e et e e e e e s snnraneeeeeas 370,800
Community dispute reSolUtioN TUNG .........ooiuuiiiiiiee e 2,248,400
[ TV = 1 L = T 482,100
[T (0 o oo 11 o A 11 T SRR 1,688,300
MISCEITANEOUS FEVEIUE ......ceiiiiiieitiiie e e e ettt e e ettt e e e e e aab et e e e e s e sanbbe e e e e e e s aanbbeeeaaeeesnbbaneaaaeas 227,900
JUSEICE SYSEEM TUNG ....eeeiiiiieiieie e e e e e e e s e e e e e s e snnreeeeeeeeanne 600,000
RSz 1 2= oo 10 o A T 0o PSPPI 319,000

State general fuNd/general PUMPOSE ........ooiiiiiiieie ettt e e aeeees $ 21,925,000
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For Fiscal Year
Ending Sept. 30,

2005
Sec. 103. COURT OF APPEALS
Full-time equated exempted POSITIONS .........cuuiiiiiiiieiiie e 228.5
Court of appeals operations—228.5 FTE POSITIONS ......ccceciiiiiiiiiiiieeiiiiiiieee e e e e e s $ 17,911,800
GROSS APPROPRIATION ...ttt ettt ettt ettt e sete e smteesnteesnteesmbeeabeeesaeeesneeeneeas $ 17,911,800
Appropriated from:
Special revenue funds:
Court filiNG/MOLION FEES......eeiiii et e e e e e e e snbneee s 1,746,000
MISCEHIANEOUS FEVENUE ... .eeieiiiiiie ettt ettt ettt e sttt e e ettt e e s st e e e ebne e e enbeas 77,800
State general fund/general PUMPOSE ........coiiriieeiiiiiie ittt ettt e s sb e e anneee e $ 16,088,000
Sec. 104. BRANCHWIDE APPROPRIATIONS
Full-time equated exempted POSITIONS........cccoiiiiiiiiiie e 4.0
Branchwide appropriations—4.0 FTE POSItIONS........ccoiiiiiiiiiiiiee it svaneeee s $ 7,077,900
GROSS APPROPRIATION ...ttt e e e e e e e e e eeeaeeas $ 7,077,900
Appropriated from:
State general fuN/GENEral PUIPOSE .....c.cueriuereriieeiieeeieeeiee st e e steeeseeeesneeesneeesneeeenreeesneeesneeenees $ 7,077,900
Sec. 105. JUSTICES AND JUDGES COMPENSATION
FUll-time JUAQES POSITIONS......uiiiieeiieiiiieie e e e e et e e e e e e e e e e e s e e e e e e s e nnnneees 613.0
Supreme court justiceS Salaries—7.0 JUAQES ........ccoiuriiiiiiiiee ittt e e $ 1,152,300
Court of appeals judges’ salaries—28.0 JUAQES.........ccuuviieeeiiiiiiiii e 4,240,300
District court judges' state base salaries—258.0 JUAQES.........c.eeeiiiiieiiiiieeiiiiie e 23,877,200
District court judicial salary standardization.............cccociiiiiiiiiiiiiiirr e 11,796,800
Probate court judges’ state base salaries—103.0 JUAJES........ccuveeiriiieiriiiee e 9,030,800
Probate court judicial salary standardization..............ccoooiiiiiiiiii i 4,344,200
Circuit court judges’ state base salaries—217.0 JUAQES.........ccvreereeeiiiiiiieeeee e e e e e e 20,416,900
Circuit court judicial salary standardization..............ccueiiiiiiiiiiii e 9,910,700
Judges’ retirement system defined CONtribULIONS.............vvviieii i 2,704,100
OASI, SOCIAI SECUITY ettt ettt e e e e ettt e e e e e e st e e e e e e s anbebeeeaeeeannnnreeas 4,689,700
GROSS APPROPRIATION ...ttt ettt e e snne e b e e nne e e nnne e e $ 92,163,000
Appropriated from:
Special revenue funds:
(@001 1 A =< iU [ o N 7,090,200
State general fuNd/GENEral PUIPOSE .......cveeiiviieitiee i e ciee et e st e etee e sre e st e e st e sbe e st e e saneesane e e $ 85,072,800
Sec. 106. JUDICIAL AGENCIES
Full-time equated exempted POSITIONS ..........eeiiiiiiieiiieie e 10.0
Judicial tenure commission—210.0 FTE POSItiONS.........cccuviiieeeiiiiiiiiee e seciiiee e e e e s ssinreee e e e $ 989,000
GROSS APPROPRIATION ...ttt ettt ettt ettt et a st e saee e snteesaeeesmeeeanbeeeaseeeaneeeens $ 989,000
Appropriated from;
State general fUN/GENEral PUIPOSE ........ueeiueieriiee e eieeeiee et e steeeseeeesneeesneeesneeeaneeeeseeeesneeenees $ 989,000
Sec. 107. INDIGENT DEFENSE - CRIMINAL
Full-time equated exempted POSITIONS .........uiii i 55.0
Appellate public defender program—47.0 FTE pOSItiONS.......ccccooiiiiiiiiiiiiiiiieieee e $ 4,586,500
Appellate assigned counsel administration—=8.0 FTE POSItioNS.........cccccveevvvciiveeeeeeesviiiiieeeenn, 843,500
GROSS APPROPRIATION ...ttt etee ettt sttt sttt et e sbe e e st e e sabe e sabe e smbe e e sbeeenaneeees $ 5,430,000
Appropriated from:
Interdepartmental grant revenues:
IDG from state police - Michigan justice training fund ..........cccccoiiii e 423,500
Special revenue funds:
Private - interest on [awyers trust @CCOUNES........oiuvuiiiiie ittt sreee e e 70,000
MISCEHIANEOUS FEVENUE ... .eeiee ittt ettt ettt e st e e et e e e st e e s enbae e e ennees 113,100
State general fund/general PUMPOSE ........coiiuiieeiitiiieiiie ettt e s sb e e e anneee e $ 4,823,400
Sec. 108. INDIGENT CIVIL LEGAL ASSISTANCE
Indigent Civil [€gal SSISANCE ......ueiiiieiiiiiiiii et e e e e e e e enenaeeeee s $ 7,337,000
GROSS APPROPRIATION ...tttk ettt snn e snne e sbe e nne e e nnn e e e $ 7,337,000
Appropriated from:
Special revenue funds:
RS 1 (=Yoo 10 o U T N 7,337,000

State general fuNd/general PUMPOSE ........ooiiuiiiiiiie ittt a e e e e e e neeees $ 0
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For Fiscal Year
Ending Sept. 30,

2005

Sec. 109. TRIAL COURT OPERATIONS
Court equity fund reimbUrSEMENES ........cooeiiiiieeee e e e $ 68,906,000
Judicial technology IMPrOVEMENT...........oiii e e e e e 4,465,000
GROSS APPROPRIATION ..ottt st s e s e e e e e ettt s s e e e e e e e e e aaata s e e aeeeeeeennes $ 73,371,000

Appropriated from:

Special revenue funds:
Lo U A= [T V2 E Vo [PPSR 46,788,800
Judicial technology improvement fUNG............oooiiiiiiiiiii e 4,465,000
State general fuNd/geNeral PUMPOSE .......cceiiiiiiiiiie e ieitieie e e e s s st r e e e e e s e e e e e e st e e e e e e e nnnraees $ 22,117,200

Sec. 110. GRANTSAND REIMBURSEMENTSTO LOCAL GOVERNMENT
Drug Case-fIOW PrOGIaIM .......coi ittt e e e s et e e e e e e st e e e e e e e ennraeeeeaeas $ 250,000
Drunk driving Case-flOW Prograim .........ooiueeioiiiiee et 2,300,000
Juror compensation reiMBUISEMENT .........ccueiiiiiiiiie e e e e e e e e e e s e e e e e e s e enes 6,600,000
Transcript fEe reiMbDUISEMENT.........uuiiiiieiiiiieeee e 100
GROSS APPROPRIATION ...ooiiiiiiite ittt e st e sttt e st e e e st e e s stteeesssbaeeestaeeesssseeassnsaeaesnseeeesns $ 9,150,100

Appropriated from:

Special revenue funds:
[0 0o I 0 o o PR 250,000
Drunk driving FUNG .........oeeiie ettt e e et e e e e e e st e e e e e e snneeeeaea s 2,300,000
Juror compenSatioN FUN...........ooiiiii e e e e e e e e e e e e e e snnn e eeeeeseannes 6,600,000
TransCript fE8 FUNG. ... .eeii i e e e s e e e e e s s reeeeaeeeannes 100
State general fund/general PUMPOSE ........coeeeeeii i e e e e e e e e e eeeaeees $ 0

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article X of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $240,427,000.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is estimated at $123,214,400.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:

JUDICIARY
SUPREME COURT
State court adminiStrative OffiCe.........oooviiiiee e $ 511,900
Drug treatMeNt COUIMS ....oiiiiieiei e e e e ettt e e e e e e e e e reeeeeaeaeaeaaeaaaeaeees 4,335,000
TRIAL COURT OPERATIONS
Court equity funNd reiMBDUIrSEMENTS ........oooi e $ 68,906,000
Judicial technology improvement fUNG............oooiuiiiiiiiiie e 4,465,000
JUSTICES AND JUDGES COMPENSATION
District court judicial salary standardization.............cccccvuuiiiiiiiiiiiiiieeererer e $ 11,796,800
Probate court judges’ state Dase SAlaries ... 9,030,800
Probate court judicial salary standardiZation..............eoeveeiiiiiiiiie e 4,344,200
Circuit court judicial salary standardization..............cccuverieiiiiciiiie e 9,910,700
Grant to OASI contribution fund, employers share, social SECUrity.........cccvvvvvvivieeiereeeeeeeennnn. 763,900
GRANTSAND REIMBURSEMENTS TO LOCAL GOVERNMENT
Drunk driving Case-flOW PrOgraim ........ccoouieieiiiiee ittt $ 2,300,000
(DT o lor= ST oY A o o | -1 o S 250,000
Juror compensation reiMBDUISEMENT ..........eeiiiiiiiiiiieee e rernreraees 6,600,000
Transcript fee reiMDUISEMENT ........coi it e e e e e e e e e e e e eaaes 100
1 2 PP $ 123,214,400

Sec. 202. (1) The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

(2) Funds appropriated in part 1 to an entity within the judicial branch shall not be expended or transferred to another
account without written approval of the authorized agent of the judicial entity. If the authorized agent of the judicial
entity notifies the state budget director of its approval of an expenditure or transfer, the state budget director shall
immediately make the expenditure or transfer. The authorized judicial entity agent shall be designated by the chief
justice of the supreme court.
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Sec. 203. As used in this act:

(a) “DOJ’ means the United States department of justice.

(b) “DOT” means the United States department of transportation.

(c) “FTE” means full-time equated.

(d) “HHS" means the United States department of health and human services.

(e) “IDG” means interdepartmental grant.

(f) “OASI” means old age survivor’s insurance.

(9) “TANF" means temporary assistance for needy families.

Sec. 207. At least 90 days before beginning any effort to privatize, the judicial branch shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. The reporting requirements of this act shall be completed with the approval of, and at the direction of, the
supreme court. Unless otherwise specified, the judicial branch shall use the Internet to fulfill the reporting
requirements of this act. This may include transmission of reports via electronic mail to the recipients identified for
each reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 211. (1) The judicial branch shall provide to the senate and house of representatives standing committees on
appropriations and the senate and house fiscal agencies a monthly report on all personal service contracts awarded
without competitive bidding, pricing, or rate setting. The notification shall include all of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

(2) For personal service contracts of $100,000.00 or more, the judicial branch shall provide a monthly report on all
of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

Sec. 212. The judicial branch shall receive and retain copies of all reports funded from appropriations in part 1 and
shall follow federal and state guidelines for short-term and long-term retention of these reports and records.

Sec. 214. Funds appropriated in part 1 shall not be used for the purchase of foreign foods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 215. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the chief justice
or his or her designee may grant an exception to allow the travel. Any exceptions granted by the chief justice or his or
her designee shall be reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, the state court administrative office shall prepare a travel report listing all
travel by judicial branch employees outside this state in the immediately preceding fiscal year that was funded in whole
or in part with funds appropriated in the budget for the judicial branch. The report shall be submitted to the chairs and
members of the house and senate appropriations committees, the fiscal agencies, and the state budget director. The
report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.
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(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

JUDICIAL BRANCH

Sec. 301. (1) The direct trial court automation support program of the state court administrative office shall recover
direct and overhead costs from trial courts by charging for services rendered. The fee shall cover the actual costs
incurred to the direct trial court automation support program in providing the service. A report of amounts collected in
excess of funds identified as user service charges in part 1 shall be submitted to the state budget director and to the
house and senate appropriations subcommittees on judiciary 30 days before expenditure by the direct trial court
automation support program.

(2) From funds appropriated in part 1, the direct trial court automation support program of the state court
administrative office shall provide to the state budget director, the senate and house appropriations committees, and the
senate and house fiscal agencies before January 1 of each year, a detailed list of user service charges collected during
the immediately preceding state fiscal year.

Sec. 302. Funds appropriated within the judicial branch shall not be expended by any component within the judicial
branch without the approval of the supreme court.

Sec. 303. Of the amount appropriated in part 1 for the judicial branch, $325,000.00 is allocated for circuit court
reimbursement under section 3 of 1978 PA 16, MCL 800.453, and $186,900.00 is allocated for court of claims
reimbursement under section 6413 of the revised judicature act of 1961, 1961 PA 236, MCL 600.6413.

Sec. 304. The judicial branch shall cooperate with the auditor general regarding audits of the judicial branch
conducted pursuant to section 53 of article IV of the state constitution of 1963.

Sec. 305. To avoid the overexpenditure of funds appropriated under this act, the supreme court shall report quarterly
to the state budget director and to the judiciary subcommittees of the house and senate appropriations committees
regarding the status of the accounts set forth in part 1.

Sec. 306. The supreme court and the state administrative office shall continue to maintain, as a priority, the assisting
of local trial courts in improving the collection of judgments.

Sec. 307. It is the intent of the legislature that from the funds appropriated in part 1 for court of appeals operations,
the judiciary shall use the following revenue amounts for the purpose of delay reduction:

(a) $225,000.00 of additional filing fee revenue raised from the increase from $250.00 to $375.00 in court of appeals
filing fees under section 321(1)(a) of the revised judicature act of 1961, 1961 PA 236, MCL 600.321.

(b) $87,500.00 of additional fee revenue raised from the increase in court of appeals motion fees from $75.00 to
$100.00 and from the increase from $150.00 to $200.00 in fees for motions for immediate consideration or expedited
appeal, under section 321(1)(b) and (c) of the revised judicature act of 1961, 1961 PA 236, MCL 600.321.

Sec. 308. If sufficient funds are not available from the court fee fund to pay judges’ compensation, the difference
between the appropriated amount from that fund for judges’ compensation and the actual amount available after the
amount appropriated for trial court reimbursement is made shall be appropriated from the state general fund for judges’
compensation.

Sec. 310. From the funds appropriated in part 1 for drug treatment court programs, under the direction of the
supreme court, the state court administrative office shall contract with 1 or more independent third parties for
evaluation and monitoring of drug court programs funded by the judiciary. The evaluation shall include measures of
the impact of drug court programs in changing offender criminal involvement (recidivism) and substance abuse and in
reducing prison admissions. The evaluation of a program funded with federal Byrne funds shall be consistent with any
requirements contained in the federal Byrne grant for that program. Evaluations required by this section shall to the
extent feasible compare offenders treated under the programs with other offenders of similar characteristics. Not later
than June 1, 2005, the state court administrative office shall provide a progress report regarding the status and findings
of the evaluation to the senate and house appropriations subcommittees on the judiciary, the senate and house fiscal
agencies, and the state budget director.

Sec. 311. (1) The funds appropriated in part 1 for drug treatment courts shall be administered by the state court
administrative office to operate drug treatment court programs. A drug treatment court program shall not receive funds
for more than 5 years. A drug treatment court shall be responsible for handling cases involving substance abusing
nonviolent offenders through comprehensive supervision, testing, treatment services, and immediate sanctions and
incentives. A drug treatment court shall use all available county and state personnel involved in the disposition of cases
including, but not limited to, parole and probation agents, prosecuting attorneys, defense attorneys, and community
corrections providers. The funds may be used in connection with other federal, state, and local funding sources.

(2) Local units of government are encouraged to refer to federal drug treatment court guidelines to prepare proposals.
However, federal agency approvals are not required for funding under this section.

(3) From the funds appropriated in part 1, the chief justice shall allocate sufficient funds for the judicial institute to
provide in-state training for those identified in subsection (1), including training for new drug treatment court judges.
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(4) For drug treatment court grants, consideration for priority may be given to those courts where higher instances
of substance abuse cases are filed.

(5) The judiciary shall receive $1,800,000.00 in Byrne formula grant funding as an interdepartmental grant from the
department of community health to be used for expansion of drug treatment courts, to assist in avoiding prison bed
space growth for nonviolent offenders in collaboration with the department of corrections.

Sec. 312. From the funds appropriated in part 1, the state court administrator shall produce a statistical report
regarding the implementation of the parental rights restoration act, 1990 PA 211, MCL 722.901 to 722.908, as it
pertains to minors seeking a court-issued waiver of parental consent. The state court administrative office shall report
the total number of petitions filed and the total number of petitions granted in accordance with section 208.

Sec. 313. (1) The appropriation in part 1 for the judicial technology improvement fund shall be allocated for the
development of a statewide judicial information system. The supreme court, working with the department of state
police, department of corrections, secretary of state, prosecuting attorneys association of Michigan, and the department
of information technology, will develop a statewide telecommunications infrastructure to integrate criminal justice
information systems. The judicial technology improvement fund shall also provide grants to local trial court funding
units to encourage technology innovations by local trial courts that will result in enhanced public service. These
innovations will include, but not be limited to, electronic filing, on-line payments of fines and fees, and web-based
instructions for completion of court documents.

(2) Fundsin part 1 may be used to develop, operate, and maintain the cyber court created in chapter 80 of the revised
judicature act of 1961, 1961 PA 236, MCL 600.8001 to 600.8029.

Sec. 314. If funds become available from the federal government for mental health courts, the state court
administrative office shall assist those local trial courts who are interested in starting a mental health court in writing
grants and any other assistance that may help them receive such funds.

Sec. 315. The judicial branch shall communicate regarding information technology activities with the department of
information technol ogy.

Sec. 317. From the funds appropriated in part 1 for transcript fee reimbursement, the judiciary shall reimburse
counties for additional costs incurred in the event of a statutory increase in transcript fees under section 2543 of the
revised judicature act of 1961, 1961 PA 236, MCL 600.2543.

Second: That the House and Senate agree to the title of the bill to read as follows:

A hill to make appropriations for the judicial branch for the fiscal year ending September 30, 2005; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

John Stewart

Glenn Steil, Jr.

Tupac Hunter
Conferees for the House

Alan L. Cropsey
Valde Garcia
Michael Switalski
Conferees for the Senate
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator Hammerstrom moved that the rule be suspended.
The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 616 Yeas—35

Allen Clarke Jacobs Sanborn
Barcia Cropsey Jelinek Schauer
Basham Emerson Johnson Sikkema
Birkholz Garcia Kuipers Stamas
Bishop George Leland Swital ski
Brater Gilbert McManus Thomas
Brown Goschka Olshove Toy

Cassis Hammerstrom Patterson Van Woerkom

Cherry Hardiman Prusi
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Nays—O0

Excused—3

Bernero Clark-Coleman Scott

Not Voting—0

In The Chair: President

House Bill No. 5521, entitled

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2005; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5521, entitled

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2005; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2005; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. The amounts listed in this part are appropriated for the department of labor and economic growth and the
Michigan strategic fund, subject to the conditions set forth in this act, for the fiscal year ending September 30, 2005,
from the funds identified in this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF LABOR AND ECONOMIC GROWTH
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ..........coveiiiiiiiiiiee e 58.5
Full-time equated classified POSItIONS ...........ccueiiiiiiiiiee e 4,248.5
GROSS APPROPRIATION ...eoiiiitiiee ittt e ettt e e sttt e e st e e st e e e sstaaaestaaeesssbeeaesntaeaesnsaeeesans $ 1,241,865,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccooevvveeveeiiiiiiieeee e, 515,200
ADJUSTED GROSS APPROPRIATION .....cooiiitiiiee et e e e e e e e e et e e e $ 1,241,350,400

Federal revenues:
TOLAl FEABTAl FEVENUES.......oeeiiieei ettt e et e e et e e e e et e e e s st e s s eaaa e s seba e esabanss 836,502,100
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For Fiscal Year
Ending Sept. 30,

2005

Special revenue funds:
TOLAl |OCAl FEVENUES .......eeeiitieiiee ettt ettt et e ettt e e st e e sabe e e beeebeeebeeestaeesnbeesnbeeanneeans $ 15,669,600
TOtAl PrIVALE FEVENUES .....cciieeeieieee e e e ettt et e e e ettt e e e e s et et e e e e s snsstaaeeeeeesnnsnteeeeeesansnnreneeaeseannes 4,140,100
Total other state reStriCted FEVENUES.........cooiiiiie ittt s 290,500,600
State general fUN/GENEral PUIPOSE .......ueiiveieiiiee ettt ettt et e sbe e be e sbe e e saee e $ 94,538,000

Sec. 102. EXECUTIVE DIRECTION

Full-time equated unclassified POSItIONS ... 58.5

Full-time equated classified POSITIONS ........occueiiiiiieiiie e 256.0
UNCIASSITIEH SAIAITES ....eeiuvieiiie it siie ettt ettt e e st e st e e st e et e eteeetaeentaeessaeesnseenneeas $ 5,349,400
Energy office—9.0 FTE POSITIONS.......ccciiiiiiiiiiiie ittt 4,213,500
Executive director programs—27.0 FTE POSItIONS......c.coiiiiiiiiiieeiiiiieieee e ciieee e e sneeeeee e 2,964,300
Policy development—25.0 FTE POSITIONS ....cccciiiiiiiiiiiieaiiiiieie ettt sireee e e 2,734,700
Utility CONSUMET FEPIESENTALTION ....eeiiviieiiiiee ettt ettt ettt ettt e e e e e e 550,000
Regulatory efficiency improvements/backlog reduction initiative .........cccccooecvvieeeeeiiiciinennnn, 665,600
MES board of review program—218.0 FTE POSItiONS.........ccuueiiiiiiiiiiiiiiie e 1,930,600
Commission on disability concerns—7.0 FTE POSItIONS ......ccocuviiiiiiieeiiiiee it 969,100
Commission for the blind—94.0 FTE POSItIONS..........uuiiiiiiiiiiiiee e 18,122,400
YOULN [OW-ViSION PrOGIAM . ...cuteiiiiiieeeaiiete ettt ettt et et e e st e e s bt e e sabe e e e sbne e e s ennneeas 241,800
Bureau of hearings—~68.0 FTE POSITIONS .....cciieiiiiiiiiiiee i cciiieee e st e e e snraee e e e e e snreneeee s 8,196,300
Rights-of-way oversight authority—5.0 FTE POSITIONS ..........ceviiiiiiiiiiiiieeeeiiiiieee e 500,000
Land bank fast track authority—3.0 FTE POSItIONS........cc.coiiiiiiiiiiiie e 650,000
GROSS APPROPRIATION ...eiiiiitiiteiitiiee s siete ettt e st e e st e e e ssbaeessbaeeesssbeeessnbaeeesnsseeesns $ 47,087,700

Appropriated from:

Federal revenues:
DOE-OEERE, MUILIPIE QFaNtS........eeiiieiiiiiiieiie ettt e et e e e e e sneraeeeee s 3,679,100
DOL-ETA, unemplOymMeENnt INSUFANCE ........uuuiereeeiiiiiieireeesaseeieieeessessnteeeaeesssnnneeeeeeesssnsnneeeeess 9,392,500
DOL-ETA, Workforce inVESEMENT ACE..........ooeiiiiieiiiiie et 99,200
DOL, federal TUNOS ...... ...t e et e e e e e et e e e e e e snneaeeaeaeas 269,900
DOL, multiple grants for safety and health..............ccoooeiiiii e, 170,200
FEABIAl FEVENUES ...ttt et e e e s e bbbttt e e e e e st b et e e e e e e snbbaeeeaeeas 13,804,500
HHS, temporary assistance for needy familieS..........cooiiiiiiiiii i 23,000

Special revenue funds:
LOCEAI FEVENUES .....ceiiiiieite ettt ettt e ookttt et e e e e e kbbbt e e e e e s e aanb b et e e e e e e annbbeeeaaeeeannnbnneaaeeas 500,000
Private - Oil OVEICHAIgE.....ceiieii ittt e e s s e e e e e s st r e e e e s annraeeeeee s 30,000
PIIVALE FEVENUES .....oi ittt et e oo e ek bbbttt e e e s e sab b b et e e e e e s sanbb e e e e e e e e annbeaeeaaeeas 120,700
S F 0] G =1 PSSP 174,800
L0 T g == SRR 33,500
CONSLrUCLION COOE FUNG .......eeiiiie et e e st e e e e e nere s 480,900
CONSUMET FINANCE FEES ... .cciiieeeeii et e s e e e e e e e et e e e e e e e s e e eaaab e e s eeeseeeeesranes 61,200
(001 ool £ o] g 1N == SRR 2,425,300
(O =70 [ U g 1ol TR =TS RPN 112,700
SN Y= o g =S PP 37,400
Fees and colleCtioNS/asheSstos. .........covi i 11,100
[NSUrANCE FEQUIBLONY TEES ....eiiiiiiii ettt et e bbb e e e 566,200
Land bank fast track aUthOrity .........c.cooiiiiiiiiie e e e 650,000
Licensing and regulation FEES.........coiuiii it 1,121,500
LiQUOT [ICENSE FEES.....c ettt e e e e e e e e s e s e e e e e e annreee e e e e s ansraneeeeen 100,000
Liquor purchase revolVing fUNG ..........oooiiiiiii e 1,773,500
Manufactured housing COMMISSION FEES.......uuiiiiiiiiiiiie e 159,900
MELro authOrity FUNA........oeeieii e e e et r e e e e e s raneeee s 500,000
Michigan state housing development authority fees and charges...........ccccoviiiieiiiiiiiiiieennn. 475,900
Y Ko (o g or= g A= g == 36,100
Public UtiTity @SSESSIMENTS .....cccc i e e e e e e e e e e e e e e aaaaees 1,399,600
Safety education and training fUN ..........oocuiiiiiiiiii e 243,900
= oo oo IR T 01U Y20 0T SRR 82,300

R o | LI Lo TP 2,328,900
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For Fiscal Year
Ending Sept. 30,

2005

Self-INSUrErs SECUNLY FUN .......ccii i e e e e et e e e e e e nnreees $ 22,300
Silicosis and dust diSEASE FUNG...........eiiiiiiiiiii e 32,700
SEALE FESLIICIEA FEVENUES ......cvvvviiieieee ettt e e e e e e ettt s e e e e e e e e e e aa s e e e eeeseeessabaaeseeeseeseesranen 477,300
TAX ITDUNGL FEES ..t e e s b e e st e e e b b e e nnrae s 1,100
Utility consumer representation fUND ..........ooooiiioiiiiie e 550,000
Worker’s compensation administrative revolving fund...........cccccoocciiiii e, 80,800
State general funNd/general PUMPOSE .........ooiiiiiiiie ettt $ 5,059,700

Sec. 103. MANAGEMENT SERVICES

Full-time equated classified POSItIONS .........cocciiiiiee i e 161.0
Administrative services—161.0 FTE POSITIONS.........uuiiiiriiiiiiiie e $ 14,959,500
Building occupancy charges - property development SErVICES.......cuvvvvieeeirieee e 9,282,400
L | PSSP 17,338,600
WOFKEI'S COMPENSALION ...eeiiiiiiiiiiiiiee e e ettt e e e s ettt e e e e s e sttt e e e e e e sn st aeeeeeeesessntaneeaeeseannranneeeeas 1,947,700
SpeCial ProjECE AUVANCES ......eeiiie i i it e e e e e e s e e e e s e st e e e e s s st e e e e e e s snteaeeeeeeseannnrnees 940,000
Human resources optimization USEr CRArgeS.........cvuueiiia ittt 147,600
GROSS APPROPRIATION ...coitiiiii it s e e e e e ettt s e e s e e e e e e e aaat s e s e e e e e eeeesrnnen $ 44,615,800

Appropriated from:

Interdepartmental grant revenues:
IDG from department of community health ...........c..coooiiiiii e, 300,000

Federal revenues:
L0 1 P PRPPRR 295,700
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 4,854,000
DOL-ETA, WOrkforce inVESEMENT @Ct .........uueiiieiiiiiiiiiee et seraee e 439,100
DOL-ETA, unemplOymeNnt INSUFANCE ........uuuvereeeiiiiiieeeeeeiasteieeeeeesssssteeeeeesssnnssneeesesssnnssnneeeess 14,125,000
DOL, federal TUNAS ..........eiiiiiiiee et e e e et e e e e e e snbbaeeeee s 2,306,500
DOL, multiple grants for safety and health.............cccoiiiiii 573,600
FEABIal TUNGS ... ettt e e e et e e et e e e entae e e ennes 20,600
FEABIAl FEVENUES ...ttt e e ettt e e e e e e aab et e e e e e e sanbb e e e e e e e e annraneaaaeas 785,700
HHS, temporary assistance for needy famili€S........ccccooiiiiiiiiii i 311,400

Special revenue funds:
(0Tt I = Y=g T 1T 135,500
Private - specCial ProjeCt A0VANCES .......coiiciiiiiie e iecttie e e e e s e r e e e s s s e e e e e e st ee e e e e e sennraneeeees 940,000
2 F 0] QR =S SRS PSR 287,800
YT L= G (=TSl (=YL= 4 LU [T 239,100
CONSLIUCTION COOE TUND ... e s e e e e e nere s 1,294,900
CONSUMET FINANCE FEES ... .ciieeeetiii ettt e e e e e e ettt e e e e e e e e e e esaa e e e eeeeeeeeesranes 103,900
Contingent fund, penalty and interest aCCOUNt ...........c..uviieeeiiiciiiie e 804,500
Lol q ool = Lo o I 1= PR URTTT 2,584,100
(O =To [ U a T o] TR == N 207,000
B OVALOT TEES ...ttt et e et e et e e e et e e e et e e e e e e e e rae e e enees 268,100
Fees and COllECtiONS/ASDESLOS. .......uuuieiieeeeeieeec ettt e e e e e e e e e e ees b e e e e eaeaeees 45,300
FITE SEIVICE FEES...eeii ittt r e e e ettt e e et e e s anbae e e ennes 295,700
Insurance licensing and regulation fEES..........ciiiiiiiiie e 1,748,600
[NSUFANCE FEQUIBLONY TEES ....eiiiiieii ettt et e e e e 553,600
Licensing and regulation fFEES.........uiii i 462,400
Liquor purchase revolVing fUNG ..........ooooiiiiiiiiiie et 3,784,500
Manufactured housing COMMISSION FEES.......cuiiiiiiiiiiiie e 243,300
Michigan state housing development authority fees and charges...........cccccovviiieiiiiniiiiieennn. 2,933,300
Y Ko (o gor= (= g == R 149,100
Private occupational sChool 11CENSE FEES ...uuviiiiiiiieii e 14,000
PUDIIC ULHTTY @SSESSIMENTS ....iiiiiiiiieiie ettt ettt e e e s e bbbt e e e e e s snbb e e e e e e e e snnraeeeaeeas 1,402,700
Rehabilitation SEIVICES FEES.......cuvieieei ittt e e e e e e e e e e e eaab s e e eeaeseees 90,300
Safety education and training fUuNd ... 359,900
SECON TNJUIY TUNG. ...ttt e et e e e sab e e e sbneeeees 171,200
o D LTS S PR OUPPPTPRR 304,700

Self-INSUIErs SECUMLY FUNM .....cooiiiiiiiiiie e e e e e 61,000
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For Fiscal Year
Ending Sept. 30,

2005
Silicosis and dust diSEase FUNG........cooiiiiiiiii e reee e $ 68,600
Worker’s compensation administrative revolving fund............ccccoooiii e, 95,600
State general fuN/GENEral PUIPOSE .......ueeiuereriieeiieeeeeeiee sttt e steeeseeeesneeesnaeesnteeaneeeeseeeesneeenens $ 955,500
Sec. 104. OFFICE OF FINANCIAL AND INSURANCE SERVICES
Full-time equated classified POSITIONS .........ccuieeiiiiieiiiie e 266.0
Administration—=8.0 FTE POSITIONS.........uuuiiiieeiiiiiiiie e s e st e e e s e e e e e e e e e s e snnraaeeeee s $ 2,632,400
Financial evaluation—2145.0 FTE POSITIONS. ......coiiuuiiiiieaiiiiieiie ettt eireeee e 19,543,000
Policy conduct and consumer assistance—113.0 FTE positions.........ccccceevviiiiiineeesiiciiieennn, 12,865,700
GROSS APPROPRIATION ...ttt iitiiee e stete ettt ettt e e sttt e e e snbe e e e sbaeeessnbeeessnbaeeesnneeeeens $ 35,041,100
Appropriated from:
Federal revenues:
FEABIAl TUNGS ...ttt e e e e e et b e e e e e e s snbraeeeee s 50,400
Special revenue funds:
27T Q0 =S SRR 7,078,600
CONSUMET FINANCE TEES ... . et e et e e e et e e e e e e e nneeeas 3,275,100
(O =To [ U a T o] TR == N 4,484,200
Insurance continuiNg AUCALTION TEES ..........uuuiiiiiiiiiiiiiiiieeeeeee e e 741,400
Insurance licensing and regulation fEES..........ii i 4,291,500
INSUraNCE FEQUIALOTY FEES ....ciiiiiiiiiiee ettt e e e e e e e e st e e e e e s e e e e e e e e snnrnneaeees 13,288,100
Multiple employer welfare arrangemeENt . ..........oooiiiiiiiie e 65,700
RS U R (L= S L= TN 1,766,100
State general fuNd/geNeral PUIPOSE .......ccciiiiuiiieie e iciiieee e e e e e st e e e e e s strer e e e e e s st b e e e e e e e ennreees $ 0
Sec. 105. PUBLIC SERVICE COMMISSION
Full-time equated classified POSItIONS .......c.cocciiiiiee i 146.0
Administration, planning and regulation—2146.0 FTE POSItIONS..........cccooviiiiiiiieeeiniiiiieeeennn $ 18,734,700
Low-income/energy effiCiency aSSiStaNCE........cuiviiiiiie it 45,000,000
GROSS APPROPRIATION ...eiiiiitiiieiittiee et te ettt ettt e e st e e snbee e e sbaeeesssbeeeesnbaeeesnneeeeens $ 63,734,700
Appropriated from:
Federal revenues:
DOE-OEERE, MUILIPIE QraNTS........ceiiiiiiiiiiiieiee ettt e e e e s snnraeeeee s 149,000
DOT-RSPA, 08S PIPEliNG SAFELY.....cciiiiiiiiiiiee et 940,700
Special revenue funds:
Low-income and energy efficiency fuNd ... 45,000,000
Y o] (o gor= g (= g == 1,958,500
PUblic UtiTity @SSESSIMENLS ......ccc i e e e e e e e e et et e aaaaaaaaaaaeens 15,686,500
State general fUN/GENEral PUIPOSE ........ueeiiueieitiee e eiee et ettt seee et eesee e sabe e s be e e seeeesneeenees $ 0
Sec. 106. LIQUOR CONTROL COMMISSION
Full-time equated classified POSItIONS .........ooiuiiiiiiii e 152.0
Management support services—28.0 FTE POSItIONS.......c..eeeiiiiieiiiiie e $ 2,901,800
Liquor licensing and enforcement—2124.0 FTE POSITiONS........ccccoiiiiiiiiiiieeesiiiiiieee e seiinneeeens 11,587,700
Liquor [aw enforCemMENt grantsS ..........oooiicieiieiee ettt ee e e st e e e e e s s e e e e e s snnraeeeeeeas 6,000,000
Grant to department of agriculture, wine industry COUNCil ..........ccccovviciiieeee e 457,200
GROSS APPROPRIATION ...eiiiiitiiieiitiiee s stiee e st e e sttt e e st e e sstteeessstaeesstaeeesssbeeassntaeeeanssenenns $ 20,946,700
Appropriated from:
Special revenue funds:
LiQUOT [1CENSE FEVENUE........eiie ettt ettt e et e e e e s abne e e e e 11,411,500
Liquor purchase revolVing fUNG ..........coooiiiiiiie e e e srane e e e 9,078,000
Nonretail [iQUOT lICENSE FEVENUE ........cooiiiiiieei ettt a e e eae s 457,200
State general fUND/GENEral PUIPOSE .......ueiiueieriiee e sieeeiee st stee et esateesnbe e be e e saeeesaeeenees $ 0
Sec. 107. MICHIGAN BROADBAND DEVELOPMENT AUTHORITY
Full-time equated classified POSItIONS ........c..uuiiiiiiii e 10.0
Director of legal and regulatory affairs—1.0 FTE POSItioNn ..........occceeiiiieiiniie e $ 143,400
Director of finance—21.0 FTE POSITION.........oiiiiiiiiiiiiiie e 134,500
Director of marketing and customer development—21.0 FTE poSition..........cccceevvveeeinierennn 134,500
Director of accounting and purchasing—21.0 FTE POSItion.........cccocccvviveeeis i ciieeeeenn 108,500

Project direCtor—21.0 FTE POSITION ....cooiiiiiiiiiie et e e 108,500
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Director of community and government affairs—1.0 FTE poSition.........cccoccvvvvveeeeiiciieneeennnn $ 92,300
Executive assistant 13—1.0 FTE POSITION .......cuuiiiiiiiieiiiieeiee e 71,100
Executive assistant 11—21.0 FTE POSITION ......ccieiiiiiiiiiiie et e e e eaaaneee s 61,900
Accountant—21.0 FTE POSITION......ccciiiiiiiiiiiie sttt e e e e e s e s e e e e e s snnnreaeeaeeeanns 54,000
Intern poSitioNS—21.0 FTE POSITION ......uuuuiiiiiiiiiiiiiiiiiiiiieie e ee e e e e e e e e e e aa e e e e e e e e e e e e e e e e aeae s 30,000
P2 o o TR TES A= (o] 357,900
GROSS APPROPRIATION ...oeiiiitiiieiitiiee e stiee ettt e e sttt e e staeeesstbeeessstaeesstaeeesssseeassnsaeeeanseeeesns $ 1,296,600
Appropriated from:
Special revenue funds:
Michigan broadband development authority fees and charges..........ccccccceeeviiiciiieee i, 1,296,600
State general fUN/GENEral PUIPOSE ........ueeiueieitiee e eieeeiee ettt stee et e st e sateesee e s beeeseeeesneeeees $ 0
Sec. 108. MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Full-time equated classified POSITIONS ........cccueiiiiiiiiiiiie e 232.0
Payments on behalf Of teNaNtS ... $ 120,000,000
Housing and rental assistance program—232.0 FTE poSitions.........cccocceveviieeeiniiee e 31,624,300
GROSS APPROPRIATION ...eiiiiitiiteiitiiee sttt e e stiee e s sttt e e e staeeesstteeesssbaeeesbaeeesssseeessntaeessnsseeesans $ 151,624,300
Appropriated from:
Federal revenues:
HUD, lower income housing assiStance Program ...........cocccevrerreeeieiiireereeesssiirneeesesssnsrsneeeess 136,971,200
Special revenue funds:
Michigan state housing development authority fees and charges............ccccvvvvviviieieiiieieeennnn.. 14,653,100
State general fUN/GENEral PUIPOSE .......ueeivereriieeiieeeiee e et e e steeeseeeesneeesneeesneeeareeeseeeesneeenees $ 0
Sec. 109. TAX TRIBUNAL
Full-time equated classified POSItIONS ........cc.vveiiieiiiiec e 12.0
OperatioNS—12.0 FTE POSITIONS ......uuiiiiiiiiiiiiieie ettt e e e e e e e s ebeee e e e e e e neeeeas $ 1,371,300
GROSS APPROPRIATION ...eeiiiitiiie ittt siteee ettt ettt et e sttt e e ssbe e e e sbaeeesssbeeessnbaeeesnseeeeenes $ 1,371,300
Appropriated from:
Special revenue funds:
RS o U R (L= =1 TN 376,100
TaX THDUNGI TEES ...t e e et e e e e e s e e e e e e e aanes 688,300
State general fuNd/GENeral PUIPOSE .......ueeiuereriieeiieeeeesiee s e e steeeseeeesneeesneeesnteeabeeeseeeesneeenees $ 306,900
Sec. 110. GRANTS
Fire ProtECLION GrantS......ueeiie e e e iieeii e s s s s e e e e s e e e e e s s sne e e e e e e snneeeeeaeeesnnnrnneeeenan $ 7,210,500
GROSS APPROPRIATION ...eiiiiiiiiteiitiiee e etiee e stee e sttt e st e e s sttee e e sstaeeesntaaeesssseeessntaeeesnseeeesns $ 7,210,500
Appropriated from:
Special revenue funds:
Fire ProteCtion fUNG .........ooiiiiiiiie e e e e s s e e e e e s st e e e e e e s snnraneeeeeas 3,500,000
Liquor purchase revolVing FUNG ..........eooiiiiiiiiii e 3,710,500
State general funNd/general PUMPOSE .........ooiiuiiiiie ettt $ 0
Sec. 111. OCCUPATIONAL REGULATION
Full-time equated classified POSITIONS .........ooiuiiiiiiii e 409.0
Code enforcement and fire safety—2177.0 FTE POSItIONS .......c.cvvvveeeiiiciiiieee e $ 16,501,800
Boiler inspection program—23.0 FTE POSITIONS ........ccoiiiiiiiiiiiieiiiie et 2,305,200
Elevator inspection program—27.0 FTE POSItIONS.........cooiiiiiiiieeiiiiieieee et e e seiinaeeee s 2,374,700
Commercial services—149.0 FTE POSItIONS.....ccccoiiiiiiiiiiiee i a e 14,735,700
Local manufactured housing communities iNSPECtioNS............ccueiiiiiiiiiiieiniiiieee e 250,000
Manufactured housing and land resources program—22.0 FTE positions...........cccccevvveeennne 2,749,300
Property development group—211.0 FTE POSItIONS......cccoiiiiiiiiiieiiiiieieeee e 1,408,300
REMONUMENEALI ON GraNTS. . ..iiiiiiiiiiieiee e st e e e s e e e e e s e e e e e s s st e e e e e e e s snneeneeeeessnnrnneeeeeas 10,000,000
GROSS APPROPRIATION ....oiiiiiiiteiitiite e stiee sttt e sttt e e st e e s stteeesssteeeestaaeesssseeassnsaeaesnseeeenans $ 50,325,000
Appropriated from:
Interdepartmental grant revenues:
IDG from department of community health, inspection contract..............cccccccvvveeeeeniicinnennnn, 111,100
Federal revenues:
FEABIAl TUNGS ...t e st e e e e e et b e e e e e e snbraeeaeeeas 872,300
Y 150,000

51 PP PP PP PP 85,000
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Special revenue funds:
BOIEI FEE FEVENUE........eeeeeeei ettt e e e e e st e e e e s e ranbaeeaaaae s
100 ] 1S ¥ T 1o oo o [0 U 1 o S
(0ol ool £ o] g I == SRR
LY o] g = PRSP
FITE SEIVICE FEES...eeii ittt et e et e e et e e e enbae e e ennes
Homeowner construction lien recovery fund..............ooooiiiiii e
Licensing and regulation fEES.........coiuiii i
Limited liability partnership reVENUE ..........ooeiiiiiiiiie e
Manufactured housing COMMISSION FEES........coiiiiiiiiiie it
Property develOPMENT FEES.......ouiii e
REMONUMENTALION FEES......eeiiiii ittt e e e e e et e e e e e e e snbraeeeaeeas
Real estate appraiser continuing education fund .............ccccoiiiiii
Real estate eduCation FUNG ...........oiiiiiiii e
State general fuNd/general PUMPOSE .........oiiiuiiiiiee ettt e e e e e e e aeeeeas
Sec. 112. EMPLOYMENT RELATIONS
Full-time equated classified POSItIONS ............ccooiiiiiiiiicccc e 25.0
Employment and labor relations—25.0 FTE POSITIONS........cooouiieiiiiieiiiiieeeiee e
GROSS APPROPRIATION ...ttt sttt sttt e e nne e nnn e
Appropriated from:
Federal revenues:
EEOC, federal fUNGS.........cuiiiiiiie ettt e e e enbee e e st e e e e
Special revenue funds:
SECUIITIES TEES. ..ttt et et e ettt e e e sh bt e e sbe e e e s st be e e e sabaeeesbeeeeeaes
State general fuNd/general PUIMPOSE .........ooiuuiiiiie ettt a e e
Sec. 113. SAFETY AND REGULATION
Full-time equated classified POSItIONS .........cocciiiiiei i e 229.0
Occupational safety and health—229.0 FTE POSItIONS.........ccoiuiiiiiiiiieeiiiiee et
GROSS APPROPRIATION ...ttt ettt nne e
Appropriated from:
Federal revenues:
DOL, multiple grants for safety and health..............cccooooiiii e,
Special revenue funds:
00 g0 l0] =1 (= == PP OTPPPTPRR
Fees and colleCtions/ashestos. .........cooo i
Licensing and regulation fEES.........coiuiii i
Safety education and training fUN ...........cociiiiie e
SECUNTIES TOES. ...ttt ettt e e e e e ab bttt e e e e e eanb bt e e e e e e s anbbbeeeaeeeanbnreeas
State general fund/general PUMPOSE ........eoiiiiiie ittt ettt e e nbbee e
Sec. 114. BUREAU OF WORKER'SAND UNEMPLOYMENT COMPENSATION
Full-time equated classified POSITIONS ...........cccuiieiiiieiiiee e 1,216.0
Administration—96.6 FTE POSITIONS.........uuiiiiiiiiiiiiiiie e e it e s e e e e s e e e e e e snnaaneeee s
Board of magistrates and appellate commission—19.4 FTE poSitions..........ccccceveeeiiiiineeenn.
Wage and hour division—31.0 FTE POSITIONS .......c.uutiiiiiiiiiiiee e
Insurance funds administration—28.0 FTE POSItiONS........cccceeieeeeiiiiiiieiie et e e siiane e
Supplemental Benefit FUNG ..........cuiiiiii e
Unemployment programs—963.7 FTE POSITIONS.......ccueeeiiiiiiiiiieeiiiiiieiee e e e s sireee e e e e snreneeee s
Advocacy assistance program—~8.0 FTE POSItIONS........cooiuiiiiiiieiiiiiiice e
Expanded fraud control program—33.2 FTE POSIIONS .......ccccuvieiiiiieiniiieeeiieee e
Special audit and collections program—34.0 FTE POSItiONS........ccccovviiiiieeeeeiiiiiiieeee e
Training program for agency staff—2.1 FTE POSITIONS ......cccciiiiiiiiiiiieiiiiiiieee e
GROSS APPROPRIATION ...oiiiiiieieieieee ettt eeeeeeeeeeeeeeees
Appropriated from:
Federal revenues:
DOL-ETA, employment and training adminiStration ..........cc.ueeveeeiniiiiieeee e siveeeeee e
DOL-ETA, UnemplOyMENt INSUIMAINCE ........uuueeiieeiiitiieieaeeaaaitieeeaa e s e sitbeeeaa e s s snbbeeeaaeessnnraeeeeaeas

[No. 87

For Fiscal Year
Ending Sept. 30,
2005

2,460,000
13,450,000
5,143,000
2,493,300
2,100,000
1,532,800
8,307,100
10,000
2,364,300
253,200
10,635,300
45,000
217,500
95,100

3,306,400

3,306,400

10,000

3,238,400
58,000

23,829,900

23,829,900

11,400,100

1,966,500
748,200
1,062,200
7,036,600
1,616,300
0

8,721,700
2,591,700
2,381,200
4,199,200
1,300,000
76,928,100
1,500,000
2,789,200
2,467,500
1,775,100

104,653,700

576,600
79,149,800
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Federal Reed aCt TUNAS..........ooiiiiiieiee e $ 4,233,500

Special revenue funds:
(0o oo = (o] o I == SR 3,512,000
Contingent fund, penalty and interest aCCOUNL .............uveveeiiiiiiiiiee e e 6,588,400
Licensing and regulation fEES.........coiuiii i 703,500
= oo o I T 10 Y2 0 T TSR 2,262,200
SECUIITIES TEES. ..ii ittt ettt ettt ettt s bt e e e sttt e e st e e s bbe e e e ssbeeeesnbbeeeeasbeeeesnbaeeesnsaeeenans 3,575,300
Self-INSUIErs SECUNLY FUNM ......oiiiiiiiieiee e e e e e et e e e s e neeees 1,068,300
Silicosis and dust diSEASE FUNG........coiiiiiiiiiiie et e naeee e 868,700
Worker’'s compensation administrative revolVing fund .............ccoocveiieiniiee e 2,115,400
State general fund/general PUMPOSE ........ooiiuiiie ittt e e e e nereee e $ 0

Sec. 115. INFORMATION TECHNOLOGY
Information technology Services and ProjECES .........uueieiieiieiiiiie ettt $ 42,159,400
GROSS APPROPRIATION ..ottt iitiiee s siteee ettt sttt et e e st e e ssbe e e e sbbeeesssbeeessnbaeeesnneeeesns $ 42,159,400

Appropriated from:

Federal revenues:
DOL-ETA, unemployment INSUFANCE ..........cceeieiieiieieieiieiaiaenineeaereeesssseaseseeseeseeeeeeeeeeeeeaeaees 20,162,000
DOL, multiple grants for safety and health.............cccooiii 188,500
FEABIAl TEVENUES ...ttt ettt e e ettt e et e e e et e e e e snbe e e s anbaeeeensees 7,065,900

Special revenue funds:
2Tz ] == 463,700
BOIHEr FEE TEVENUE........eiiiiiiiiie ettt et e e e st be e e e s nbe e e e anbae e e ensees 256,900
CONSLrUCLION COOE FUNG .......ueiiiieie e e e e st e e e e e nere s 1,395,100
CONSUMET FINANCE FEES ....eii ittt ettt e et e e st e e e snbeeeesnbeeee e e 91,700
Lol q oJo] = Lo o I 1= PP PTTTRP 1,665,900
(O =To [ U a T o] TR =1 N 261,900
SN Y= o g == SRR 247,000
Fees and colleCtions/ashestos. .........ooii i 11,000
INSUraNCe FEQUIALOIY FEES ..ot iiiiieiiee et e e e e s s e e e e e s e e e e e e e snnrnneeeeean 483,600
Licensing and regulation fEES..........oui e 1,077,700
Liquor purchase revolVing fUNG ..........ooooiiiiiiiiii e 4,216,700
Manufactured housing COMMISSION FEES.......cciiiiiiiiiiiiie e 69,900
Michigan state housing development authority fees and charges...........ccccoviiiiieiiiiiiiiiieennn. 1,798,800
YKo (o gor= (= g == 93,400
PUublic ULty @SSESSMENLS .....cccci i r e e e e e e e e e e eeaeeaaees 750,800
Safety education and training fUN ...........ocuuiiiiiiiii e 277,000
= oo oo I T 10 V2 0T SRR 104,000
SECUITIES TEES. . it iutiie ettt ettt et s ettt e e e et e e e s bt e e s bbeeeessbaeeesnbbeeeeasbeeeesntaeeesnseeaeanns 1,392,700
Self-INSUrErs SECUNLY FUNM .......ccii it e e e st e e e e e nnreees 37,100
Silicosis and dust diSEASE FUNG........coiiiiiiiiiiie et e e nraee e es 48,100
State general fUN/GENEral PUIPOSE ........ueeiveiiiiiie ettt ettt e st b e be e sbe e e saeeeees $ 0

Sec. 116. WORKFORCE DEVELOPMENT

Full-time equated classified POSITIONS .........ooiuiiiiiiiiiee e 878.5
Employment training services—503.0 FTE POSItIONS.........ccooviiiiiiiieiiiiieeeiee e $ 83,780,300
Michigan career and technical institute—77.5 FTE POSItiONS .........ccccvvvveeeeiiiiiiiieee e, 11,545,600
Employment services—246.0 FTE POSITIONS.......ccoiuiiiiiiiiieiiiiee ittt 44,334,000
Labor market information—52.0 FTE POSItIONS........coiiiiiiiiiiiiieeeiniiieee e siieee e e e snreee e e 5,747,700
GROSS APPROPRIATION ...eiiiiitiiieiitiiee s stiee ettt e e sttt e e st e e s stteeessstaeaesbaeessssbeeessnbaeaesnseeeesns $ 145,407,600

Appropriated from:

Federal revenues:
L0 1 PR PRPUPRR 1,585,900
DAG, employment and trai NiNg...........ceeeiieeeeiiieee ettt et e e e sbae e e eeees 172,400
DED-OPSE, MUILIPIE GrantS.........ueeiiiiiiiiiiie ettt e e e aeeeee s 1,115,500
DED-OSERS, centers for independent liVing........c...ooereiiiiiiiiee e 58,200
DED-OSERS, rehabilitation [ong-term traiNing ..........ceeeoiiiiieiiee e 566,900

DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 47,335,400
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state grants for technical related assiStance..........cccccevveviviieeee e

DOL-ETA, WOrkfOorce iNVESIMENT GCE .........ciiveiiieiiie e e e e e e e et e e st e e e seaaaeees
(D] IR o T T 13K Tox A
(D@ I £=To (<= I 0T o T

DOL-ODERP....

HHS, temporary assistance for needy famili€S.........ccccveeiiiiiieiiic e
HHS-SSA, supplemental SECUritY INCOME ........coiiiiiiiiieiiiiii et
Special revenue funds:

Local revenue

Local vocational rehabilitation MAaECH ............eueiiiiii e e e e e eea e

Private - gifts,

bequests, and dONBLTIONS..........ccuviiiiee e e e

Contingent fund, penalty and iNterest aCCOUNL ............uueiiiiiiiiiiiiiie e

Rehabilitation

LS S AV T S (=1,

= oo o I T 0101V 0 T USSR

Student fees...

Training MAErial FEES ... ..oiiiiiiii et snaeee s
State general funNd/general PUMPOSE .........ooiiiuiiiiie ettt e
Sec. 117. CAREER EDUCATION PROGRAMS

Full-time equated classified POSItIONS ........ccvviiiieeiiiee e 57.0

Career and technical education—25.0 FTE pOSItioNS.........cooiiiiiiiiiiiiiiiiieee e

Postsecondary

education—214.0 FTE POSIIONS........ccoiiuiiiiiiiiieiiiiee e

Adult education—216.0 FTE POSITIONS ......uuuiiiiiiiiiiiiiiee e e it e e e s seiirar e e e e s e snrre e e e e e s e snnraneeeee s
Commission on Spanish-speaking affairs—2.0 FTE POSItiONS ........ccceeviiieiiiiiieiiiieee e
GROSS APPROPRIATION ...eeiiiiiiiie ittt ettt ettt sttt e e st e e e st e e e s sabeeessnbaeeesneeeeees
Appropriated from:
Federal revenues:
FEABIAl TEVENUES ...ttt et e bt e e ettt e s et e e e e bbe e e e snbee e e anbaeeeensees
Special revenue funds:
Private occupational SChOool 11CENSE FEES ...uvvviiiiiiieei e
Defaulted 10an COHECLION TEES.........iiii e
State general fund/general PUMPOSE ........coiiiiiie ittt ettt e s aeneee e
Sec. 118. DEPARTMENT GRANTS
AdUIL DASIC BAUCALTON. .....ceiiiiiiiiiiie et e et e e e e e s et e e e e e e e e sannreeeaaeeas
Carl D. Perking grantS........ooueeiiiiiiie ittt ettt ettt e et e e s sbbe e e e sbaeeesbeeeeees

Focus:HOPE ..

GEAr-UP PrOGraM GIANES ... .eeeieeeeieteeateeateeasteeesteeessteeanteeanteesbeeaabeeesaseeanseeanseesaseasseeeaseeesnneensns
Job training programs SUDGIANTEES..........cuueiiiiiiiieiieeesestiteee e e e e s staee e e e e e s srnre e e e e e s e snnreeeeaeaeannns
Michigan community service commission SUDQrantees ............coviviiiiiiiiie e
Michigan Virtual UNIVEISITY .....coouiiiiiiiie ettt et
PErsoNal 8SSISIANCE SEIVICES ......uuiiiiiie ettt ettt s b e nb e e seneeseneesnneas
Precollege programs in engineering and the SCIENCES..........coociii i
Vocational rehabilitation client services/facilitieS .........ocvivviiiiiiie i
Vocational rehabilitation independent lIVINg ............oooiiiiiii e
Welfare-t0-WOrK PrOQraIMS ........ueiiiiiiiie ettt snb e e
GROSS APPROPRIATION ...ttt sttt ettt ettt nne e nnn e
Appropriated from:
Federal revenues:

DAG, employment and trai MiNg...........ceeoiueeeeiiiiee et sbae e e eeees
(D] @ S o 1= U o SRR

DED-OSERS,
DED-OSERS,
DED-OSERS,
DED-OSERS,
DED-OSERS,
DED-OSERS,

centers for independent TIViNg.........occueeiiii e
client assistance for individuals with disabilities ..........cccccceevviiciiiene i,
rehabilitation services, vocational rehabilitation of state grants......................
rehabilitation services faCilities...... ...
supported EMPIOYMENL ..o e e e e e e s
state grants for technical related assiStance...........ccccviiiiiieiieiiiiiiiieee e,
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For Fiscal Year
Ending Sept. 30,
2005

56,000
4,077,500
174,900
61,821,500
225,000
3,207,100
4,394,800

4,071,300
3,054,000
1,396,300
1,710,600
1,199,900
51,500
308,000
256,400
8,568,500

3,266,100
2,455,000
2,304,400

221,000

8,246,500

6,116,700

388,600
100,000
1,641,200

17,000,000
47,500,000
5,860,200
3,000,000
119,612,700
5,900,000
1,000,000
459,500
680,100
54,989,500
3,079,700
113,798,600

372,880,300

5,500,000
13,000,000
3,000,000
450,200
440,000
35,797,900
2,272,500
1,541,300
2,240,800
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For Fiscal Year
Ending Sept. 30,

2005

DED-OVAE, adult @JUCELION........oeiiiiiie ittt ettt stee e et e e e snbee e s snae e e e e 17,000,000
DED-OVAE, DasiC grantS t0 SLALES........iiureiiiiie ittt e e ettt e e sttt e e e st e e e e e snnreaeeee s 47,500,000
DOL-ETA, WOrkforce inVESIMENL @CL.........ccvvviriiiiiiiiiieeeee e e e e e e e eee b e e e eeeaeees 119,602,700
Federal section 903(d), SSA TUNAS.........cccuiiiiii e e e 21,300,000
HHS-SSA, supplemental SECUFItY INCOME .........uiiiiiiiie it 2,480,600
HHS, temporary assistance for needy famili€S.........ccccveeiiiiiiiiie e 67,299,000

Special revenue funds:
Local vocational rehabilitation facilities MatCh............oouvuveeiiiiiiiiee e 1,278,300
Local vocational rehabilitation MatCh ...........ooiiviiiiii i 6,630,500
Private - gifts, bequests, and dONELTIONS...........ccuiiiiiiiie e 800,000
Contingent fund, penalty and interest aCCOUNt ............euviieeeiiiiiiiie e 1,000,000
State general funNd/general PUMPOSE .........ooiiiiiiiie ettt 23,746,500

Sec. 119. MICHIGAN STRATEGIC FUND

Full-time equated classified POSItIONS .........cocciiiiiee e 199.0
Administration—39.0 FTE POSITIONS.........uiiiiiiiiiiiiiii et 2,732,400
Job creation services—160.0 FTE POSITIONS........cuuiiiiiiiiiiiiieeeeiiiiiiree e e sssinreeree e s s snnreeeeeeseannes 19,600,700
Michigan Promotion PrOgraIM.........cceeiie it eese s e e e eeeeeeeeeeeeeeees 5,717,500
Economic development job training grants ..........oooveeeiiiiieeniiie e 10,048,000
Community development bIOCK grants.........c.uueeviiiiiiiiiec e 50,000,000
Technology tri-corridor: life SCIences iNitiatiVe. .........ooouuiiiiiiiiii e 30,000,000
Human resources optimization USEr ChargeS.........covuiieiiiiiee ittt 29,500
GROSS APPROPRIATION ...eiiiiitiiteiitiiee s siete ettt e st e e st e e e ssbaeessbaeeesssbeeessnbaeeesnsseeesns 118,128,100

Appropriated from:

Interdepartmental grant revenues:
IDG-MDEQ, alr QUAIITY TEES.....uuiiiiiiiie ittt s e e aneae e e s 104,100

Federal revenues:
DOL-ETA, EMPIOYMENE SEIVICE ...uvviieeeiiiciiiieee e e e ettt e e e e e s e sttteeee e e s s satbe e e e e e s s snasbaaeeaeessnnsraneeeeeas 813,600
HUD-CPD, community development bIOCK grant............ccccooiiieeiiiiie e 52,200,700

Special revenue funds:
Private - special ProjeCt A0VANCES .......coiiuiiiiiiie ettt e e e e e e aeeee s 853,100
INAUSELIY SUPPOIT FEES....ciiiiiiee ettt e s et e e e 50,000
TODACCO SEIEMENT FEVENUE ......eiiiiiiie ittt e nneeee s 10,000,000
State general fuNd/general PUMPOSE ........ooiiiiiiieie ettt a e e e e e aeeees 54,106,600

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $385,038,600.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is $25,112,200.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:

DEPARTMENT OF LABOR AND ECONOMIC GROWTH

Fire ProtECHION GrantS.....uueeieeeiiiiiiiii e e e s st e e s s ee e e e s et e e e e e s st e e e e e s e snnabeeeeeesesnnnnnneaeeeean $ 7,210,500
Liquor [aW ENFOTCEMENT ......coiiiiieiieii et e e et e e e e e e e e e e e e ababneeeeas 6,000,000
Local manufactured houSiNG INSPECLIONS. ......coiuuriiiiiiiie ittt 201,700
REMONUMENEALI ON GrANES.....iiiiiiiiiiieie e e e e e st e e e e e e e e e s e e e e s e st e e e e e e s sntbeeeeeeeesasnrneeeeas 10,000,000
Fire fighters training COUNCIL...........ocuiiiiiiiiii e 1,700,000
Total department of labor and economMiC growth .........ccceevveviiiiiic e $ 25,112,200

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this appropriation act:

(a) “CEQO” means chief executive officer of the Michigan economic development corporation.

(b) “CNS” means the corporation for national services.

(c) “DAG” means the United States department of agriculture.

(d) “DED” means the United States department of education.

(e) “DED-OESE" means the DED office of elementary and secondary education.

(f) “DED-OPSE” means the DED office of postsecondary education.
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(9) “DED-OSERS’ means the DED office of special education rehabilitation services.

(h) “DED-OVAE" means the DED office of vocational and adult education.

(i) “Department” means the department of labor and economic growth, including the Michigan strategic fund.

(j) “Director” means the director of the department of labor and economic growth.

(k) “DOE” means the United States department of energy.

(I) “DOE-OEERE" means the DOE office of energy efficiency and renewable energy.

(m) “DOL” means the United States department of labor.

(n) “DOL-ETA” means the DOL employment and training administration.

(o) “DOL-ODEP” means the DOL office of disability employment policy.

p) “DOT” means the United States department of transportation.

(g) “DOT-RSPA” means the DOT research and special programs administration.

(r) “EEOC” means equal employment opportunity commission.

(s) “Fiscal agencies” means Michigan house fiscal agency and Michigan senate fiscal agency.

(t) “FTE” means full-time equated.

(u) “Fund” means the Michigan strategic fund.

(v) “GED” means general education degree.

(w) “HHS” means the United States department of health and human services.

(X) “HHS-SSA” means HHS social security administration.

(y) “HUD” means the United States department of housing and urban development.

(z) “HUD-CPD” means HUD community planning and development.

(aa) “IDG” means interdepartmental grant.

(bb) “MDCH” means the Michigan department of community health.

(cc) “MDEQ” means the Michigan department of environmental quality.

(dd) “MEDC” means the Michigan economic development corporation, which is the public body corporate created
under section 28 of article VI of the state constitution of 1963 and the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512, by contractual interlocal agreement effective April 5, 1999, between local participating
economic development corporations formed under the economic development corporations act, 1974 PA 338,
MCL 125.1601 to 125.1636, and the Michigan strategic fund.

(ee) “MES” means Michigan employment security.

(ff) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees
with jurisdiction over the budget for the department.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1%
charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department or state classified civil service positions funded fully by federal funds.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous month and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the subcommittees and the fiscal agencies. The plan shall include the criteria under which the privatization
initiative will be evaluated. The evaluation shall be completed and submitted to the fiscal agencies and to the
subcommittees within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting reguirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on the Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Goods or services,
or both, manufactured or provided by Michigan businesses shall be used if they are competitively priced and of
comparable value.

Sec. 210. The director or the CEO of each department or agency receiving appropriations in part 1 is encouraged to
take all reasonable steps to ensure businesses in deprived and depressed communities compete for and perform
contracts to provide services or supplies, or both. Each director or CEO will strongly encourage firms with which the
department contracts to subcontract with certified businesses in depressed and deprived communities for services,
supplies, or both.
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Sec. 211. The department shall establish and maintain affirmative action programs based on guidelines developed by
the state equal opportunity workforce planning council which was created by Executive Order No. 1996-13 in order to
receive general fund/general purpose dollars.

Sec. 212. The department shall receive and retain copies of all reports funded from appropriations in part 1. The
department shall follow federal and state guidelines for short-term and long-term retention of these reports and records.

Sec. 213. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 214. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 216. It is the intent of the legislature that all revenue sources for funds appropriated in part 1 shall not be
aggregated into general categories and shall be specifically identified and detailed as much as possible.

Sec. 217. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

REGULATORY

Sec. 301. The appropriation in part 1 for fire protection grants from the liquor purchase revolving fund and the fire
protection fund shall be appropriated to cities, villages, and townships with state-owned facilities for fire services,
instead of taxes, in accordance with 1977 PA 289, MCL 141.951 to 141.956.

Sec. 302. The funds collected by the office of financial and insurance services in connection with a conservatorship
pursuant to section 32 of the mortgage brokers, lenders, and servicers licensing act, 1987 PA 173, MCL 445.1682, shall
be appropriated for all expenses necessary to provide for the required services. Funds are available for expenditure
when they are received by the department of treasury and shall not lapse to the general fund at the end of the fiscal
year.

Sec. 303. The funds collected by the department from corporations being liquidated pursuant to the insurance code
of 1956, 1956 PA 218, MCL 500.100 to 500.8302, shall be appropriated for all expenses necessary to provide for the
required services. Funds are available for expenditure when they are received by the department of treasury and shall
not lapse to the general fund at the end of the fiscal year.

Sec. 304. The department may make available to interested entities otherwise unavailable customized listings of
nonconfidential information in its possession, such as names and addresses of licensees, and charge for this
information as follows: base fee for 1 to 1,000 records at the cost to the department; 1,001 to 10,000 records at
2.5 cents per record; and 10,001 or more records at .5 cents per record. The revenue received from this service may be
used to offset expenses of programs as appropriated in part 1. The balance of this revenue collected and unexpended
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at the end of the fiscal year shall revert to the appropriate restricted revenue account or fund or, in absence of such an
account or fund, to the general fund. The department shall submit an annual report on or before December 1 of each
year to the state budget office and the subcommittees that states the amount of revenue received from the sale of
information.

Sec. 306. The Michigan state housing development authority shall annually present a report to the state budget office
and the subcommittees on the status of the authority’s housing production goals under all financing programs
established or administered by the authority. The report shall give special attention to efforts to raise affordable
multifamily housing production goals.

Sec. 308. The funds collected by the department for licenses, permits, and other elevator regulation fees set forth in
R 408.8151 of the Michigan administrative code and as determined under section 8 of 1976 PA 333, MCL 338.2158,
and section 16 of 1967 PA 227, MCL 408.816, that are unexpended at the end of the fiscal year shall carry forward to
the subsequent fiscal year. The department shall submit a report on an annual basis to the state budget office and the
subcommittees on the amount of funds available under this section.

Sec. 309. If the revenue collected by the department for occupational safety and health from fees and collections
exceeds the amount appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The
revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 310. Money appropriated under this act for fire safety programs shall not be expended unless, in accordance
with section 2c of the fire prevention code, 1941 PA 207, MCL 29.2c, inspection and plan review fees will be charged
according to the following schedule:

Operation and maintenance inspection fee

Facility type Facility size Fee
Hospitals Any $8.00 per bed
Plan review and construction inspection fees for hospitals and schools
Project cost range Fee
$101,000.00 or less minimum fee of $155.00
$101,001.00 to $1,500,000.00 $1.60 per $1,000.00
$1,500,001.00 to $10,000,000.00 $1.30 per $1,000.00
$10,000,001.00 or more $1.10 per $1,000.00

or a maximum fee of $60,000.00.

Sec. 313. If the revenue collected by the department from licensing and regulation fees exceeds the amount
appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The revenue carried forward
under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 314. Funds earned or authorized by the United States department of labor in excess of the gross appropriation
in part 1 for the unemployment insurance agency and the employment service agency from the United States
department of labor are appropriated and may be expended for staffing and related expenses incurred in the operation
of its programs. These funds may be spent after the department notifies the state budget office and the subcommittees
of the purpose and amount of each grant award.

Sec. 315. The department shall sell documents at a price not to exceed the cost of production and distribution. Money
received from the sale of these documents shall revert to the department. The funds are available for expenditure when
they are received by the department of treasury and may only be used for costs directly related to the continued
updating and distribution of the documents pursuant to this section. This section applies only for the following
documents:

(a) Corporation and securities division documents, reports, and papers required or permitted by law pursuant to
section 1060(5) of the business corporation act, 1972 PA 284, MCL 450.2060.

(b) The subdivision control manual, the state boundary commission operations manual, and other local government
assistance manuals.

(c) The Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1101 to 436.2303.

(d) The mobile home commission act, 1987 PA 96, MCL 125.2301 to 125.2349; the business corporation act, 1972
PA 284, MCL 450.1101 to 450.2098; the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192; and the
uniform securities act, 1964 PA 265, MCL 451.501 to 451.818.

(e) Labor law books.

(f) Worker’s compensation health care services rules.

(g) Construction code manuals.

(h) Copies of transcripts from administrative law hearings.

Sec. 317. The department, bureau of safety and regulation, shall provide an annual report by February 1 of each year
to the state budget office, the fiscal agencies, and the subcommittees on the number of individuals killed and the
number of individuals injured on the job within industries regulated by the bureau during the most recent year for
which data are available.
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Sec. 322. From the funds appropriated in part 1 for utility consumer representation, the department shall produce
and facilitate the airing of public service announcements that inform utility customers of the availability and purpose
of these funds. The utility consumer participation board shall report to the subcommittees, fiscal agencies, and state
budget office by September 30 on its efforts in this area, including the amount of expenditures made for this purpose.

Sec. 326. The appropriation in part 1 for the Michigan commission for the blind includes funds for case services.
These funds may be used for tuition payments for blind clients for the school year beginning September 2004.

Sec. 330. (1) The bureau of worker’s and unemployment compensation shall include in the remote initial claims
center (RICCS) automated phone system a choice to speak with an employee of the unemployment agency as an option.
This option should be provided in the system as early as possible as deemed appropriate in the system design. The
department shall monitor the system to ensure compliance with these guidelines.

(2) The bureau of worker’s and unemployment compensation should continue to provide training opportunities to
employees affected with the implementation of RICCS.

Sec. 332. It is the intent of the legislature that the department make every effort to hold administrative law hearings
on actions initiated by the department against regulated businesses or against individuals in regulated occupations in
locations that are within 150 miles of the regulated business or of the office of the individual in aregulated occupation.
In addition, it is the intent of the legislature that the department make every effort to hold administrative law hearings
on actions initiated by an individual outside the department in locations within 150 miles of the home of the individual
bringing the action if that individual wishes to testify at the hearing.

Sec. 335. The public service commission shall report by June 1 of each year to the subcommittees, the state budget
office, and the fiscal agencies on the distribution of funds appropriated in part 1 for the low-income/energy efficiency
assistance program.

Sec. 336. The department shall provide the subcommittees, fiscal agencies, and state budget director with a report
on or before December 1 outlining actual expenditures for the last completed fiscal year for each division within the
office of financial and insurance services.

Sec. 340. The office of financial and insurance services shall provide copies of the quarterly and annual financial
filings of health maintenance organizations to the fiscal agencies on a timely basis.

Sec. 347. In addition to the funds appropriated in part 1 for fire protection grants, $3,700,000.00 shall be
appropriated contingent upon enactment of House Bill No. 5313 of the 92nd Legislature and the meeting of the
threshold conditions on revenue.

Sec. 349. The department and the Michigan state housing development authority shall work collaboratively with
other state departments and agencies to maximize the use of available Michigan state housing development authority
fund equity to provide senior assisted living that offers a continuum of care from independent apartments to assisted
living to nursing care and Alzheimer programs.

Sec. 350. (1) The department shall allocate funds to promote awareness of the right of a policyholder, subscriber,
member, enrollee, or other individual participating in a health benefit plan, after the covered person has exhausted the
health carrier’sinternal grievance process provided for by law, to request an external review for an adverse determination.

(2) As used in this section, “covered person” means that term as defined in section 3 of the patient’s right to
independent review act, 2000 PA 251, MCL 550.1903.

Sec. 351. (1) The department shall issue areport to the subcommittees by the end of each calendar year, but not later
than December 31 of each year, showing the date each real estate continuing education course was submitted for
approval and the date of final disposition, approval, or denial.

(2) The department shall post on its website the approved real estate continuing education courses, as well as the
dates, times, instructors, locations, course title, and credit hours of the courses.

(3) The department shall have available to the public online the prelicensure and continuing education course
approvals.

(4) It is the intent of the legislature that sponsors of continuing education be able to report an applicant’s or
licensee's completion of courses to the department via el ectronic methods.

Sec. 352. From the funds appropriated in part 1 for unclassified salaries, the department shall provide funding for
5 worker’s compensation appellate commissioners and 26 worker’s compensation board of magistrates. Expenditures
shall be made so that the 2 bodies shall decide worker’s compensation cases in a timely manner.

Sec. 353. (1) The department shall prepare a detailed report and deliver it to the subcommittees not later than
January 15, 2005.

(2) The report shall contain input from a delegate appointed from and by the following organizations:

(a) Michigan fire chiefs association.

(b) Michigan state fireman’s association.

(c) Michigan firefighter’s union.

(d) Michigan fire service instructors association.

(e) Michigan fire inspectors society.

(f) Michigan chapter of the international association of arson investigators.
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(3) The report prepared pursuant to subsection (1) shall contain information about the quality and adequacy of
service from the state fire investigation, education, and training under the reorganization of the fire marshal division
responsibilities. The report shall be based on the performance of the fire marshal division in the performance of its fire
safety duties during fiscal year 2003-2004.

Sec. 356. It is the intent of the legislature that the Michigan commission for the blind work collaboratively with
service organizations to identify qualified match dollars to maximize use of available federal funds.

Sec. 357. If there is insufficient funding in part 1 for remonumentation grants to meet the programmatic needs, the
department is encouraged to request additional authorization through the legislative process.

Sec. 358. Thereal estate education fund created in section 37 of the state license fee act, 1979 PA 152, MCL 338.2237,
and administered by the department shall allow prelicensure and postlicensure education to be delivered through
on-line courses by a community college, university, or private school, after licensure and approval by the department.
Expenditures from this fund may also be made to support department grants for educational providers to establish
on-line courses that would be made available to students throughout the year.

Sec. 360. The department shall create a tracking system for real estate license continuing education credits that
would allow the licensee to ascertain the number of approved course credits that the licensee has completed.

Sec. 361. In addition to the amounts appropriated in part 1 for the administration of the land bank fast track
authority, the authority may expend revenues received under the land bank fast track act, 2003 PA 258, MCL 124.751
to 124.774, for the purposes authorized by the act including, but not limited to, the acquisition, lease, management,
demolition, maintenance, or rehabilitation of real or personal property, payment of debt service for notes or bonds
issued by the authority, and other expenses to clear or quiet title property held by the authority.

Sec. 362. (1) Of the funds appropriated in part 1 for the department, $200,000.00 may be used for administration
and enforcement of boxing regulation in Michigan.

(2) It is the intent of the legislature that any additional responsibilities associated with the administration and
enforcement of boxing regulation be accompanied by the passage and statutory changes that would provide an adequate
fee structure to support those activities within the department.

Sec. 363. It isthe intent of the legislature that the next vacancy on the worker’s compensation board of magistrates
be filled by an individual that is a permanent resident in the Upper Peninsula.

Sec. 364. The department shall provide a report to the chairs of the appropriation subcommittees on labor and
economic growth by January 1 on the total administrative costs allocated for the broadband development authority.
These costs should include all staffing and other related costs associated with contracts. The report shall also include
any payments to date for reimbursement to the Michigan state housing development authority. If no payments have
been made, then the report shall include a detailed plan outlining the reimbursement schedule.

WORKFORCE AND CAREER DEVELOPMENT

Sec. 401. The Michigan career and technical institute may receive equipment and in-kind contributions for the direct
support of staff services through the Pine Lake fund, the Delton-Kellogg school district or other local or intermediate
school district, or any combination of local or intermediate school districts in addition to those authorized in part 1.

Sec. 402. The Michigan rehabilitation service shall make every effort to ensure that all sources of matching fundsin
this state are used to obtain federal vocational rehabilitation funds. All sources include, but are not limited to, privately
raised funds to support public nonprofit rehabilitation centers as permitted by the rehabilitation act of 1973, Public
Law 93-112, 29 USC 701 to 718, 720 to 751, 760 to 765, 771 to 776, 780 to 785, 791 to 794e, 795 to 795n, and 796
to 796l.

Sec. 403. The local match requirements for vocational rehabilitation facilities establishment grants shall not exceed
21.3% for the fiscal year ending September 30.

Sec. 404. (1) Of the funds appropriated in part 1 for vocational rehabilitation independent living, all general
fund/general purpose revenue not used to match federal funds shall be used for the support of centers for independent
living which are in compliance with federal standards for such centers, for the development of new centers in areas
presently unserved or underserved, for technical assistance to centers, and for projects to build capacity of centers to
deliver independent living services. Applications for such funds shall be reviewed in accordance with criteria and
procedures established by the statewide independent living council, the Michigan rehabilitation services unit within the
department, and the Michigan commission for the blind. Funds must be used in a manner consistent with the priorities
established in the state plan for independent living. The department is directed to work with the Michigan association
of centers for independent living and the local workforce development boards to identify other competitive sources of
funding.

(2) The statewide independent living council and the Michigan association of centers for independent living shall
jointly produce a report providing the following information:

(a) Results in terms of enhanced statewide access to independent living services to individuals who do not have
access to such services through other existing public agencies, including measures by which these results can be
monitored over time. These measures shall include:

(i) Total number of persons assisted by the centers and a comparison to the number assisted in the previous year.
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(i) Number of persons moved out of nursing homes into independent living situations and a comparison to the
number assisted in the previous year.

(iii) Number of persons for whom accommodations were provided to enable independent living or access to
employment and a comparison to the number assisted in the previous year.

(iv) The total number of disabled individuals served by personal care attendants and the number of personal care
attendants provided through the use of any funds appropriated in part 1 administered by a center for independent living
and a comparison to the number served in the previous year.

(b) Information from each center for independent living receiving funding through appropriations in part 1 detailing
their total budget for their most recently completed fiscal year as well as the amount within that budget funded through
the vocational rehabilitation independent living grant program referenced in part 1, the total amount funded through
other state agencies, the amount funded through federal sources, and the amount funded through local and private
sources.

(c) Savings to state taxpayers in other specific areas that can be shown to be the direct result of activities funded
from the vocational rehabilitation independent living grant program during the most recently completed state fiscal
year.
(3) The report required in subsection (2) shall be submitted to the subcommittees, the fiscal agencies, and the state
budget director on or before January 30.

Sec. 405. (1) The appropriation in part 1 to the department for the work first program shall be expended for grants
which provide employment and training services to family independence program applicants and recipients and may
be expended for grants that provide employment and training services to former family independence program
recipients, as well as to recipients of noncash public assistance, specifically child day care, Medicaid, or food stamp
benefits. The work first program, however, shall not be construed to be an entitlement to services.

(2) An applicant may be a school district, intermediate school district, community college, public or private nonprofit
college or university, nonprofit organization that provides school-to-work transition programs or that provides
employment and training services or vocational rehabilitation programs or state licensed accredited vocational or
technical education programs, proprietary school licensed by the state board of education, local workforce development
board, or a consortium consisting of any combination of school districts, intermediate school districts, community
colleges, nonprofit organizations described in this subsection, licensed proprietary schools, or public or private
nonprofit colleges or universities described in this subsection.

(3) When the work first job search requirements have been completed, if the participant has not found employment,
the work first site shall identify the barriers which may have prevented the participant from obtaining employment and
assist the client in removing those barriers. The work first site shall also identify appropriate education and job training
programs which would be available to the participant. The department shall encourage the Michigan works! agencies
to consider transportation challenges for work first participants placed in employment. When an individual is re-
referred to work first because of an inability to retain employment, the Michigan works! agencies shall confer with the
Michigan rehabilitation services, the family independence agency, or other professionals if considered appropriate by
the Michigan works! agency to screen for and identify issues that are preventing the participant from succeeding in the
labor market. Each Michigan works! agency shall determine locally the number of times an individual may be re-
referred back to the program before consulting with other service agencies. If no prohibitive barriers to work are found,
the individual shall comply with the work first program, or be subject to appropriate penalties.

(4) Work first program participants shall include applicants and recipients of the family independence program
established under section 57a of the social welfare act, 1939 PA 280, MCL 400.57a, and such individuals referred to a
job club program by a county family independence agency board or a county friend of the court as long as the
participation in the job club is part of an application submitted under this section.

(5) Participants in the work first program shall not be enrolled and counted in membership in a school district or
intermediate school district.

(6) The department will work with the family independence agency to coordinate support services to work first
participants relating to special/emergency needs.

(7) Work first program participants must receive or be provided an explanation of the program including their
benefits and responsibilities before the job interview phase of the program. This explanation shall include clear
guidelines with regard to an individual’s eligibility for postemployment training support and for applying hours in
training toward work requirements.

(8) The department shall make every effort to place a minimum of 50% of clients who participate in the work first
program in positions that provide wages of $8.00 per hour or more.

(9) The department shall submit to the fiscal agencies and the state budget director by March 15 areport on the work
first program, including the number of participants served under this section, the number of persons who located
employment through work first, the average wage of participants who found employment, the number of persons who
retained jobs for 90 days, the number of participants placed in employment training and education programs, the
number of clients referred to work first who failed to report, a compilation of barriers to employment by incidence and
type experienced by participants, and the number of participants referred back to the family independence agency.
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(10) The department shall provide to the state budget director and the fiscal agencies by May 15 and November 15
of each year areport on the work first grants. The report due by May 15 shall provide the information described in this
subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year. The report due
by November 15 shall provide this information for each grant or contract awarded during the preceding full fiscal year.
The report shall contain both of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants in each service delivery area and the number of clients placed in employment in each
service delivery area.

(11) The department shall make available to work first participants guidelines on eligibility for postemployment
training and how training/education hours are applied toward work participation requirements. These guidelines will
be presented during joint orientation conducted by the family independence agency and the department contracted staff
in accordance with department policy issuances and family independence agency program bulletins. These guidelines
presented by the department and the family independence agency shall balance the ability of participants to obtain
training and subsequent long-term high-wage employment with the need to connect participants with the workplace.
Any and all training/education, with the exception of high school completion and GED preparation, must be
occupationally relevant and in demand in the labor market as determined by the workforce development board.
Participants must make satisfactory progress to continue in a training/education component.

(12) The work participation requirement is up to 40 hours per week. However, work first participants may meet the
work participation requirement by combining a minimum of 10 hours per week of work with training/education.
Training/education may last up to 12 months and the calculated hours may include actual classroom seat time up to
10 hours per week plus up to 1 hour of study time for each hour of classroom seat time. Work first participants may
enroll in additional hours of classroom seat time beyond 10 hours. However, these hours and the related study time will
not count toward the work participation requirement. The training may be no longer than a 1-year program or the final
year of a 2- or 4-year undergraduate program designed to lead to immediate labor force attachment.

(13) Work first participants may meet the work participation requirement through enrollment in a short-term
vocational program requiring 30 hours of classroom seat time per week for a period not to exceed 6 months, or by
enrollment in full-time internships, practicums, or clinicals required by an academic or training institution for
licensure, professional certification, or degree completion, without an additional work requirement. In cases where a
short-term vocational program lasts less than 6 months, the participant shall be eligible to enroll in 1 additional short-
term vocational program for a combined period not to exceed atotal of 6 months.

(14) Work first participants who lack a high school diploma or GED and who enroll in high school completion or
classes to obtain a GED may count up to 10 hours of classroom seat time, combined with a minimum number of hours
of work per week, to meet their work participation requirement. There shall be no time limit on high school
completion. GED preparation shall be limited to 6 months.

(15) The department shall convene a work group to review and recommend available options for providing increased
flexibility regarding the education reguirements as outlined in this act.

Sec. 406. (1) Using all relevant state data sources, the department shall conduct a 3-year longitudinal study of all
former work first participants, whose family independence program cases closed due to earnings during fiscal year
1999 and in succeeding fiscal years. The data will include the following:

(a) The number and percentage employed.

(b) The average hourly wage of those employed.

(c) The current hourly wage of those employed.

(d) The range of wages earned by those employed.

(e) The number of individuals that earned each wage amount.

(f) The number and percentage receiving health care benefits from their employer.

(9) The number and percentage receiving tuition reimbursement from their employer.

(h) The number and percentage receiving training benefits from their employer.

(i) The type of jobs obtained by former participants in general categories.

(j) The length of time former participants have retained their jobs, or if participants have had more than 1 job, the
length of time employed at each job.

(k) The number and percentage continuing to receive any type of public assistance.

(1) If the former recipient has children, whether the children are enrolled in and attending school.

(m) The extent to which the former participant feels that they and their family are better off now than when they
were on cash assistance with regard to household income, housing, food and nutritional needs, child health care, and
access to health insurance coverage.

(2) The department shall notify the subcommittees, fiscal agencies, and state budget director electronically by
March 15, 2004 of the location of the Internet site where the report containing the identified data is located.

(3) The department shall cooperate with the family independence agency in formulating and acquiring the identified
data.



No. 87] [September 9, 2004] JOURNAL OF THE SENATE 1725

(4) The department may retain a third party to conduct the studies to obtain the data identified under this section.

Sec. 407. State and federal funds allocated to local workforce development boards for disbursement shall not be
expended unless the local workforce development boards maintain a partnership with governmental agencies, public
school districts, and public colleges located within the local service delivery area. Each board shall appoint an
education advisory group made up of high-level administrators within local educational institutions, workforce
development board members, other employers, labor, academic educators, and parents of public school pupils.

Sec. 409. (1) Of the funds appropriated in part 1 for precollege programs in engineering and the sciences,
$340,050.00 shall be provided in the form of a grant to the Detroit precollege engineering program, incorporated and
$340,050.00 shall be provided in the form of a grant to the Grand Rapids area precollege engineering program.

(2) The department shall submit a report to the subcommittees and the fiscal agencies by February 1 regarding
dropout rates, grade point averages, enrollment in science, engineering, and math-based curricula, and employment in
science, engineering, and math-based fields for students within the programs. The report shall continue to evaluate the
effectiveness of the precollege programs in engineering and sciences funded through part 1 appropriations and shall
make recommendations on whether state support to expand such programs to other areas of the state is warranted in
future fiscal years.

Sec. 410. (1) The department shall have at least 1 disabled veterans outreach program specialist or local veterans
employment representative present, at each Michigan works! service center on a full- or part-time basis during hours
of operation.

(2) The department shall ensure that each Michigan works! service center shall have the necessary equipment to
allow the disabled veterans outreach specialist or local veterans employment representative to perform his or her duties
in the same manner they were performed prior to February 1, 1999.

(3) The department shall require each Michigan works! service center to have an employee available to ask each
individual who enters the office for service whether that individual is a veteran and to refer each veteran to the disabled
veterans outreach program specialist or local veterans employment representative on duty at the time.

(4) The department shall require that each Michigan works! service center shall have posted in a conspicuous place
within the office a notice advising veterans that a disabled veterans outreach program specialist or a local veterans
employment representative is available to assist him or her.

(5) The department shall require each Michigan works! service center to provide free mediated services to employers
wishing to hire a veteran.

(6) The department shall continue to make the appropriate placement of veterans and disabled veterans a priority.

Sec. 414. The department may carry into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. Federal pass-through funds to local
institutions and governments that are received in amounts in addition to those included in part 1 and that do not require
additional state matching funds are appropriated for the purposes intended.

Sec. 415. Of the amounts appropriated in part 1 for postsecondary education, private occupational school license fees
shall fund related administrative costs of the proprietary schools oversight unit within the department.

Sec. 417. The department is appropriated an amount not to exceed $100,000.00 from collection of defaulted loans
under the future faculty program in the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks programs to offset costs
of administering the loan collections.

Sec. 418. From the funds appropriated in part 1 for postsecondary education, the department shall compile data from
each university that receives funding for the future faculty program within the King-Chavez-Parks initiative on
employment outcomes for program participants. The report shall be distributed to the house and senate appropriations
committees, the fiscal agencies, and the state budget office by February 1 of each year. The report shall include data
from each participating university covering the most recently completed fiscal year. The data shall include all of the
following:

(@) The number of participants receiving support under the program.

(b) The number of participants obtaining full-time employment.

(c) The number of participants obtaining full-time employment in college faculty positions.

(d) The number of participants obtaining full-time employment in college faculty positions within the university
through which they received future faculty program support for graduate studies.

Sec. 420. The department shall work with the department of community health to establish a Medicaid buy-in
program for the working disabled through the options available under the federal ticket to work and work incentives
improvement act of 1999.

Sec. 421. The King-Chavez-Parks initiative shall be marketed by the department to Michigan parents and high school
and college students, to promote the benefits and the availability of the college day, select student support services,
college/university partnership, visiting professors, Morris Hood, Jr. educator development, and future faculty
programs. The department shall provide electronic notification of the location of the report on the Internet to the
subcommittees on December 30, 2004, identifying all efforts taken to market these programs, including, but not limited
to, the amount of funding allocated for this purpose, the fund source and any expenditures or encumbrances relating to
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this marketing effort. It is the intent of the legislature that the department administer the King-Chavez-Parks initiative
in the same manner as when it was previously contained in the department of education and consistent with all
boilerplate language pertaining to the above listed programs as included in the appropriations act for higher education
institutions.

Sec. 425. The department shall work cooperatively with the department of civil service to identify state employees
who will lose their jobs as a result of an agency or program being reorganized, modified, or eliminated and shall
develop training programs and provide training to these individuals that will provide them an opportunity and skills
necessary to secure new employment within state government or the private sector. It shall be a priority of the
department to provide training and employment opportunities to these individuals through their employment service
locations.

Sec. 426. From the funds appropriated in part 1 to job training programs subgrantees, the department shall allocate
sufficient funds to the Michigan works! service centers to allow these centers to remain fully operational.

Sec. 428. From the funds appropriated in part 1 for the Michigan virtual university, $1,000,000.00 of general
fund/general purpose funding shall be allocated to support general operations and operation of the Michigan virtual
high school as described in section 98 of the state school aid act of 1979, 1979 PA 94, MCL 388.1698.

Sec. 429. (1) Focus: HOPE shall submit a report on the use of the grant’s funds appropriated in part 1 to the chairs
of the subcommittees, the fiscal agencies, and the state budget office that includes, but is not limited to, the following:

(a) Detailed expenditures for administration including salaries and wages of employees.

(b) Amount allocated for education and training programs including number of students served by each program.

(c) Amount allocated for job search assistance and career planning including the number of students served by each
program.

(d) Detailed expenditures for any contracts entered into with the use of these funds.

(e) Detailed expenditures for any program enhancements including number of new hires and capital expenditures.

(2) The report shall be submitted on or before January 31.

Sec. 430. (1) The following work project accounts totaling $11,300,000.00 are hereby canceled effective September 30,
2004:

(a) 08230 AY 2002 Welfare-to-WOrk programsS.........ocuveeeiieeeeiiieeeeiiieeesiieeessireeeesraeeessineee e $ 10,180,000.00.
(b) 08203 AY 2002 JOD trainiNg PrOgraMS .....ccoivvreeiriieeeeitreeeaatteeessibeeeesbreeeesireeessbneeesanreeeeaes $ 620,000.00.
(c) 04000 AY 2002 EMPIOYMENT SEIVICES .....uvvieieeeiiiiiieeeaaeeaaiitieeee e e s e aibteeeeae s e snbeeeeeae e s eaneeees $ 500,000.00.
(2) The following work project account is hereby reduced for the fiscal year ending September 30, 2004:

02000 AY 2002 UnemplOymeNnt PrOgraMS........eeeeeeiecurrrreeeeesainrrneeeeesssnssnreesesssnsssseesesssnnsnneees $ 10,000,000.00.

(3) Of the amount in subsection (1), $5,300,000.00 is appropriated to welfare-to-work programs for the fiscal year
ending September 30, 2005. After that appropriation, $6,000,000.00 is appropriated to job training program
subgrantees for the fiscal year ending September 30, 2005. In the event that the work projects in subsection (1) total
more than $11,300,000.00, any funds over that amount are appropriated to the welfare-to-work programs for the fiscal
year ending September 30, 2005.

(4) Of the amount in subsection (2), $10,000,000.00 is appropriated to welfare-to-work programs for the fiscal year
ending September 30, 2005.

(5) The amounts specified in subsections (3) and (4) for the welfare to work programs and job training programs
subgrantees under section 903(d) of title IX of the social security act, chapter 531, 116 Stat. 31, 42 USC 1103, are
appropriated to the department to support job search and job readiness activities and to support 1-stop center operations.
MICHIGAN STRATEGIC FUND

Sec. 501. (1) The appropriation in part 1 to the fund for economic development job training shall be expended in
2 categories: the business response program for employee training grants which maintain or attract permanent jobs for
Michigan residents and the manufacturing competitiveness program for grants to fund collaborative efforts which
increase the competitiveness of multiple companies within a grant. The business response program is allocated up to
$6,524,000.00, and the manufacturing competitiveness program is allocated up to $3,524,000.00 not to exceed the
part 1 appropriation for this program in its entirety. The fund has the authority to reallocate these amounts during the
fiscal year dependent on business demand and economic conditions.

(2) Not more than $800,000.00 of the total grant may be expended for administrative costs. Not more than 10% of
the total grant award may be expended by a recipient for administration costs.

(3) No funds appropriated in part 1 to the fund for economic development job training grants may be expended for
the training of permanent striker replacement workers, unless a strike exceeds 3 years and good faith negotiations are
ongoing.

(4) Of the total funds appropriated in part 1 for economic development job training grants, at least 75% of the funds
shall be awarded to community colleges or a consortium of community colleges and other eligible applicants pursuant
to subsection (5).
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(5) An applicant may be a school district, intermediate school district, community college, public or private nonprofit
college or university, nonprofit organization whose primary purpose is to provide education programs or employment
and training services or vocational rehabilitation programs or school-to-work transition programs, local workforce
development board, the headquarters of afederal and state sponsored manufacturing technology center, or a consortium
consisting of any combination of school districts, intermediate school districts, community colleges, nonprofit
organizations described in this subsection, or public or private nonprofit colleges or universities described in this
subsection.

(6) On or before October 1, the fund shall publish proposed application criteria, instructions, and forms for use by
eligible applicants. The fund shall provide at least a 2-week period for public comment prior to finalization of the
application criteria, instructions, and forms.

(7) The award process will include a simple notice of intent to be reviewed to see if the application merits further
consideration. If so, afull application may be submitted. Applications for all grants shall be submitted to the fund, and
each application shall contain at least all of the following:

(a) The name, address, and total number of employees of each business organization whose employees are receiving
job training.

(b) A description of the specific job skills that will be taught.

(c) A clear statement of the project’s scope of activities and number of participants to be involved.

(d) A commitment to maintain participant records in a form and manner required by the fund.

(e) A budget which relates to the proposed activities and various program components.

(8) Priority in the fund's awarding of grants shall be based on the following criteria:

(a) Demonstrated need for the type of training offered.

(b) Creation and/or retention of high wage and high skilled level jobs.

(c) Other criteria determined by the fund to be important.

(d) In addition, for the manufacturing competitiveness program, the following criteria will receive priority: strong
level of collaboration and cooperation and demonstration of new techniques, systems, and processes of value to the
affected companies.

(9) Participants in economic development job training programs shall be 16 years or older and not enrolled and
counted in membership in a school district, intermediate school district, or community college.

(10) A recipient of a grant under this section shall not charge tuition or fees to participants in the program funded
by the grant. However, a nonprofit organization may charge tuition or fees if the tuition plan or fees are recognized by
the state and the nonprofit organization receives additional funding from other governmental or private funding sources
for its programs.

(11) For training delivered to incumbent workers under the business response program, the business receiving the
benefit of the training shall provide a minimum of 20% of the program costs in matching funds as necessitated by the
program. For training delivered under the manufacturing competitiveness program, the business receiving the benefit
of the training shall provide a minimum of 30% of the program costs in matching funds as necessitated by the program.

(12) Grant funds shall be expended on a cost reimbursement basis.

(13) A recipient of a grant under this section shall allow the fund or the agency’s designee to audit all records related
to the grant for all entities that receive money, either directly or indirectly through a contract, from the grant funds. A
grant recipient or contractor shall reimburse the state for all disallowances found in the audit.

(14) The fund shall provide to the state budget director and the fiscal agencies by May 1 and November 1 of each
year areport on the economic development job training grants. The report due by May 1 shall provide the information
described in this subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year.
The report due by November 1 shall provide this information for each grant or contract awarded during the preceding
full fiscal year. The report shall contain all of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants under each grant or contract and the number of new hires who are in training under
the grant.

(c) The names, addresses, and total number of employees of all business organizations for whom training is or will
be provided.

(d) The matching funds, if any, to be provided by a business organization.

(15) Of the funds appropriated in part 1 for economic development job training grants, the fund shall not use these
funds to finance the startup or in any way subsidize any private distributor of liquor products in Michigan.

(16) As a condition of receiving funds under part 1 of this act, the fund shall not expend any of the economic
development job training grant funds to train any employee who is an officer of a corporation in a corporation
employing more than 250 employees.
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(17) The Michigan growth capital fund shall be used to develop the technology business sector in Michigan. The
Michigan growth capital fund will be used to encourage private and public investment in the technology business
sector, and all of the following apply:

(a) An applicant must match state funds on a 1:1 basis.

(b) Eligible uses of the Michigan growth capital fund include investments in organizations and programs that
promote the development of new industry sectors in Michigan; inducements to attract additional venture capital funds
to finance technology development; support organizations, initiatives, or events that promote entrepreneurship; provide
match for university federal research grants; and support technology transfer and commercialization programs with
universities and the private sector.

(c) The Michigan economic development corporation shall administer the Michigan growth capital fund.

(d) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of
the Michigan growth capital fund, shall be received, held, and applied by the fund for the purposes described in this
subsection.

(e) The Michigan economic development corporation shall provide an annual report on the status of the Michigan
growth capital fund to the subcommittees, the fiscal agencies, and the state budget office by January 31.

Sec. 502. Travel Michigan may establish and collect a fee to cover the cost of materials and processing of
photographic prints, slides, videotapes, and travel product database information that are requested by the media and
other segments of the public and private sectors. The fees collected shall be appropriated for all expenses necessary to
purchase and distribute these photographic prints, slides, videotapes, and travel product database information. The
funds are available for expenditure when they are received by the department of treasury.

Sec. 504. Travel Michigan may receive and expend private revenue related to the use of the “Michigan Great Lakes.
Great Times.” copyrighted slogan and image. This revenue may come from the direct licensing of the name and image
or from the royalty payments from various merchandise sales. Revenue collected is appropriated for the marketing of
the state as a travel destination. The funds are available for expenditure when they are received by the department of
treasury.

Sec. 506. The fund shall submit on or before May 1 and November 1 to the subcommittees, state budget office, and
the fiscal agencies a listing of all grants which have been awarded by the fund or by the Michigan economic
development corporation from the funds appropriated in part 1. The list shall include all of the following:

(a) The name of the recipient.

(b) The amount awarded to the recipient.

(c) The purpose of the grant.

Sec. 507. (1) The fund shall provide reports to the relevant subcommittees, the state budget director, and the fiscal
agencies concerning the activities of the Michigan economic development corporation grants and investment programs
financed from the fund using investment or Indian gaming revenues. The report shall provide alist of individual grants
and loans made from the fund. The report shall include, but not be limited to, the following programs funded in part 1:

(a) Travel Michigan.

(b) Michigan business development.

(c) Global business development.

(d) Small, minority, and disabled business services.

(e) Community development block grants.

(f) Strategic fund administration.

(g) Renaissance zones.

(h) Emerging business sectors and roundtables.

(i) Business and clean air ombudsman.

(j) Economic development job training grants.

(k) Community assistance team.

(I Technology tri-corridor.

(m) Any other programs of the fund.

(2) The reports in subsection (1) shall be submitted by January 1. The report for each program in subsection (1)(a)
through (m) shall include details on the actual spending and number of FTEs for that program for the previous fiscal
year.

Sec. 508. As a condition of receiving funds under part 1, any interlocal agreement entered into by the fund shall
include language which states that if alocal unit of government has a contract or memorandum of understanding with
a private economic development agency, the Michigan economic development corporation will work cooperatively with
that private organization in that local area.
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Sec. 509. (1) Of the funds appropriated to the fund or through grants to the Michigan economic development
corporation, no funds shall be expended for the purchase of options on land or the purchase of land unless at least 1
of the following conditions applies:

(a) The land is located in an economically distressed area.

(b) The land is obtained through a purchase or exercise of an option at the invitation of the local unit of government
and local economic development agency.

(2) Consideration may be given to purchases where the proposed use of the land is consistent with a regional land
use plan, will result in the redevelopment of an economically distressed area, can be supported by existing
infrastructure, and will not cause shifts in population away from the area’s population centers.

(3) As used in this section, “economically distressed area” means an areain acity, village, or township that has been
designated as blighted; a city, village, or township that shows negative population change from 1970 and a poverty rate
and unemployment rate greater than the statewide average; or an area certified as a neighborhood enterprise zone.

Sec. 510. (1) From the funds appropriated in part 1 for the technology tri-corridor: life sciences initiative, $30,000,000.00
is appropriated for the life sciences initiative. All funding for the areas of homeland security and automotive initiative
shall be funded from the Indian casino revenue or other federal sources. The program shall be administered by the
Michigan economic development corporation.

(2) A technology tri-corridor steering committee, appointed by the governor, shall consist of 19 members including
the CEO, the director, the state treasurer, a member from Michigan State University, the University of Michigan,
Wayne State University, Western Michigan University, and the Van Andel Institute, 2 members representing the
legislature, 1 of whom is chosen by the speaker of the house of representatives and 1 of whom is chosen by the majority
leader of the senate, and 2 members actively engaged in each of the 3 targeted business sectors. The remaining
members shall be appointed at large and may include members from the private sector, public sector, or other Michigan
universities. Committee members are authorized to designate alternate members. The purpose of the steering
committee is to provide advice and oversight of the initiative, including the development of criteria for the awards to
qualifying universities, institutions, companies, or individuals. The steering committee will make decisions regarding
distribution of these funds.

(3) Of the funds appropriated, $1,500,000.00 shall be allocated to a private research institute that has received a
specific federal appropriation prior to 2005 for the creation of a good manufacturing practice facility. The facility shall
be used for the production of drugs approved for usein clinical trials, as approved by the United States Food and Drug
Administration and shall work to market the core technology alliance for the purposes of commercialization and
providing access to advanced technologies to researchers affiliated with universities, private research institutes, and
biotech or pharmaceutical firms. It is the intent of the legislature that $1,500,000.00 shall be made available for these
purposes in fiscal years 2006 and 2007.

(4) Of the funds appropriated, up to $2,500,000.00 may be used for administering the life sciences initiative
including the monitoring of previous years awards. Not more than $5,000,000.00 shall be used to support a
competitive business commercial development fund to support business commercialization research opportunities in
Michigan. In allocating funding to the business commercial development fund, the steering committee shall give
maximum priority to supporting all potential commercialization opportunities that appear to have merit. Of the
remaining funds appropriated for the life sciences initiative, 55% are allocated for a basic research fund, to be
distributed on a competitive basis to Michigan universities or Michigan nonprofit research institutes, or both, for basic
research in health-related areas. In addition, 45% of the remaining appropriated funds for the life sciences initiative are
earmarked for a collaborative research fund to support peer-reviewed collaborative grants among Michigan universities
and/or private research facilities, with emphasis on research testing or developing emerging discoveries.

(5) Repayment of any funds received as a result of awards made under 1999 PA 120, 2000 PA 292, 2001 PA 80, 2002
PA 517, 2003 PA 169, or this act including, but not limited to, funds received as interest or return on investment shall
be deposited in the business commercial development fund. These funds are authorized for expenditure upon receipt
and shall not lapse to the general fund.

(6) The records of steering committee involving a proposal submitted by an eligible entity that are of a scientific,
technical, or proprietary nature, the release of which could cause competitive harm to the eligible entity as determined
by the steering committee, are exempt from disclosure under the freedom of information act, 1976 PA 442, MCL 15.231
to 15.246.

Sec. 511. The money appropriated in part 1 to the fund is subject to the condition that none is spent for premiums
or advertising material involving personal effects or apparel including, but not limited to, T-shirts, hats, coffee mugs,
or other promotional items, except travel Michigan.

Sec. 512. (1) From the general fund/general purpose appropriations in part 1 to the fund and granted or transferred
to the Michigan economic development corporation, any unexpended or unencumbered balance shall be disposed of in
accordance with the requirements in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, unless
carryforward authorization has been otherwise provided for.
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(2) Any encumbered funds shall be used for the same purposes for which funding was originally appropriated in
this act.

Sec. 513. As a condition of receiving funds under part 1, the fund shall ensure that the MEDC and the fund comply
with all of the following:

(a) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(b) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(c) Annual audits of all financial records by the auditor general or his or her designee.

(d) All reports required by law to be submitted to the legislature.

(e) If the MEDC is unable for any reason to perform duties under this act, the fund may exercise those duties.

Sec. 514. As a condition for receiving the appropriations in part 1, any staff of the Michigan economic development
corporation involved in private fund-raising activities shall not be party to any decisions regarding the awarding of
grants or tax abatements from the fund, the Michigan economic development corporation, or the Michigan economic
growth authority.

Sec. 515. (1) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of
the core communities fund, shall be received, held, and applied by the fund for the purposes described in this act.

(2) The fund shall provide an annual report on the status of this fund. The report shall be provided to the
subcommittees, the fiscal agencies, and the state budget office by January 31.

Sec. 518. (1) The funding appropriated in part 1 of 2000 PA 291 for the Michigan core communities fund may be
used to create an urban revitalization infrastructure program in the fund for economic development awards to create
new jobs or contribute to redevelopment and encourage private investment in core communities.

(2) Awards may be provided to qualified local governmental units as defined in the obsolete property rehabilitation
act, 2000 PA 146, or certified technology parks, as defined in the local development financing act, 1986 PA 281,
MCL 125.2151 to 125.2174.

(3) Awards can be used for land and property acquisition and assembly, demolition, site development, utility
modifications and improvements, street and road improvements, telecommunication infrastructure, site location and
relocation, infrastructure improvements, and any other costs related to the successful development and implementation
of core community or certified technology park projects, at the discretion of the Michigan economic development
corporation.

(4) Funding may be provided in the form of loans, grants, sales or cash flow participation agreements, guarantees,
or any combination of these. A cash match of at least 10%, or local repayment guarantee with a dedicated funding
source, is required. Priority shall be given to projects which are integrated with existing economic development
programs, and to projects in proportion to the amount that local matching rates exceed 10%.

(5) The Michigan economic development corporation shall have all administrative responsibility for the Michigan
core communities fund and shall establish application and application scoring criteria and approve awards. The
Michigan economic development corporation may utilize up to 1/2 of 1% of the fund for administrative purposes.

(6) Funds will be awarded through an open competitive process based on criteria including the following: project
impact, project marketability, lack of adequate infrastructure or land assembly financing sources, local administrative
capacity, and the level of local matching funds. Awardees shall agree to expedite the local development process, such
as fast-track permitting procedures, streamlined regulatory requirements, standardized construction and building codes,
and the use of competitive construction permitting fees.

(7) No single applicant shall be awarded more than $10,000,000.00 per project.

(8) Fifteen days prior to the award of the funds, notification shall be provided to the speaker of the house of
representatives, the senate majority leader, the members of the house and senate appropriations committees, the fiscal
agencies, and the state budget director.

(9) Funds shall not be awarded for any of the following purposes:

(a) Land sited for use as, or support for, a gaming facility.

(b) Land or other facilities owned or operated by a gaming facility.

(c) Publicly owned land or facilities which may directly or indirectly support a gaming facility.

Sec. 519. It is the intent of the legislature that the members of the executive committee of the corporation board of
the MEDC be subject to the advice and consent of the senate.

Sec. 521. Up to $100,000.00 from Indian casino revenue or other available resources, or both, shall be spent to create
and administer a state clearinghouse on entrepreneurship available to the public through the Internet.

Sec. 522. Of the funds appropriated in part 1 of the Michigan strategic fund unit, administration line, $100,000.00
in general fund/general purpose shall be used to conduct a feasibility study on the creation of a Michigan center for
excellence. The purpose of the center is to provide federal grant and procurement assistance in order to expand
Michigan’s opportunities to compete for and procure federal research and development grant funds and other defense
contracts. The study or a status report on the study shall be made available to the chairpersons of the appropriations
subcommittees on labor and economic growth no later than May 1.
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Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2005; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

Marc Shulman

Glenn Steil, Jr.
Gretchen Whitmer
Conferees for the House

Valde Garcia
Thomas M. George
Michael Prusi
Conferees for the Senate

Pending the order that, under joint rule 9, the conference report be laid over one day,

Senator Hammerstrom moved that the rule be suspended.

The motion prevailed, a mgjority of the members serving voting therefor.

The question being on the adoption of the conference report,

Senator Hammerstrom moved that further consideration of the bill be postponed temporarily.

The motion prevailed.

House Bill No. 5522, entitled

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending
September 30, 2005; to provide for the expenditure of the appropriations; to provide for certain powers and duties of
the department of military and veterans affairs, other state agencies, and local units of government related to the
appropriations; and to provide for the preparation of certain reports related to the appropriations.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5522, entitled

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending
September 30, 2005; to provide for the expenditure of the appropriations; to provide for certain powers and duties of
the department of military and veterans affairs, other state agencies, and local units of government related to the
appropriations; and to provide for the preparation of certain reports related to the appropriations.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending
September 30, 2005; to provide for the expenditure of the appropriations; to provide for certain powers and duties of
the department of military and veterans affairs, other state agencies, and local units of government related to the
appropriations; and to provide for the preparation of certain reports related to the appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of military and veterans affairs for the fiscal year ending September 30, 2005, from the funds indicated in
this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF MILITARY AND VETERANS AFFAIRS
APPROPRIATION SUMMARY:
Full-time equated unclassified POSITIONS .........ceieiiiiiieiiiie e 7.0
Full-time equated classified POSITIONS ... 1,016.0
GROSS APPROPRIATION ...eiiiiiiiieeiitiiee e sieee st e e sttt e e steeeesstteeesssteeessbaeeesssbeeessntaeessnsseeesns $ 110,713,400
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For Fiscal Year
Ending Sept. 30,

2005
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........c.cccoecvvvveveeiiiiciiee e, $ 1,042,500
ADJUSTED GROSS APPROPRIATION .....cooiiitiiiiee et e e e e e e e ea e e e $ 109,670,900
Federal revenues:
TOtal FEOEIAl FEVENUES.......vevieii ettt et e e e e e e e et e e e e e e e e e eas bbb e e e e e e eseeebrrbanees 45,418,100
Special revenue funds:
TOtAl [OCAl FEVENUES .....coi ittt ettt ettt e e e e e sttt e e e e e e e nbn e e e e e e e aannnbeeeaaeaeannes 0
TOLAl PrIVALE FEVENUES ...ttt e e e ettt ettt e e e e e ettt e e e e e s aasbe et e e e e e aanbbbeeaaeesaannnbeeeaaeaeannes 1,282,300
Total other state restriCted FEVENUES.........c.ooi ittt e e 25,599,800
State general fund/general PUMPOSE .......cooeeieeii it e e e e e e e e aeeeeees $ 37,370,700
Sec. 102. HEADQUARTERS AND ARMORIES
Full-time equated unclassified POSItIONS .........cccoiiiiiiiieee e 7.0
Full-time equated classified POSItIONS .........coccviiiiee e 124.0
Headquarters and armories—=83.5 FTE POSITIONS ......ccceeeiiiiiiiiiieeiecieie e seee e $ 9,562,200
Human resources optimization USEr ChaIge ........cuevivieeiiiiie ettt 29,500
Unclassified Military PErSONNEL .........ueii i 660,300
Military appealS trDUNAL ..........ocuuiiiie e 900
Michigan emEergenCy VOIUNTEEIS. ........uuiii ittt ettt e e 5,000
SEALE ACHIVE AULY ...ttt e e e e ettt e e e e e e et e e e e e e e anbsbeeeaeeeaannnreeas 70,100
Challenge program—240.5 FTE POSITIONS .......uueiiiiiiiiiiiiieia e 3,901,200
HOMEIAN SECUITY ..ottt e e e e et b e e e e e e e snbbeeeaae s 400,000
GROSS APPROPRIATION ...eiiiiiiiiteiitiiee e sitiee e sttte ettt e e st e e s stteeesssbeeeesbaeeesssseeessntaeeesnsseeesns $ 14,629,200
Appropriated from;
Interdepartmental grant revenues:
IDG, commuUNity NEAITN........coieieieee e 100,000
T e o= = aTe <N = T S 242,500
T T =1 1= o Lo o SO 300,000
IDG, family iNdePeNdEnCE GQENCY ........oouuiiiiiiiieiiiie ettt 400,000
Federal revenues:
DOD-DOA NGB ......ccctttee ittt a e et e e e et e e et e e e tae e e e ssteeeaabaeaeaatbeeeaantaeeearaeeeanees 3,985,100
Special revenue funds:
RENTAI TEES ...ttt e e e s et e e e e e e et b e e e e e e e e anbraeaaaa s 350,000
MackinaC Bridge aUtNOIITY ...........ueiiiiee e 40,000
Private dONBLIONS. ..ottt e e e s e bbbt e e e e e e st b e e e e e e e e aanbraeeaeeeas 857,300
State general fuNd/geNEral PUIPOSE .......ccciiiciiiiiiie e e i e e e e e e st e e e e s st e e e e e e strae e e e e e e e ennreees $ 8,354,300
Sec. 103. MILITARY TRAINING SITESAND SUPPORT FACILITIES
Full-time equated classified POSItIONS .........ccccviiiiee i 200.0
Military training sites and support facilities—200.0 FTE poSitions.........c..ccccvvveeeeesvicivnneenenn. $ 17,478,200
Military training sites and support facilities test ProjectS.........ccovveveeviiiee e 100,000
GROSS APPROPRIATION ...coitiiiiie i e e e e e et s e e s e e e e e e e aan e e s e e e e e eeeenrnnen $ 17,578,200
Appropriated from:
Federal revenues:
DOD-DOA NGB ......ccittiee ittt ettt e et e e s et e e st e e e tae e e e e be e e e atae e e e tbe e e e abeeeearaeeeanees 14,693,600
Special revenue funds:
LIS o 0T o A = TSP UPUPPRPPRNE 100,000
State general funNd/general PUMPOSE .........ooiuiiiiiii et $ 2,784,600
Sec. 104. DEPARTMENTWIDE APPROPRIATIONS
DepartMENtWide ACCOUNLS ........ccuvieeiiiieeecitee e e et e e e ettt e e e et e e e e etbe e e e sabeeeeebaeeeesabeeeeenbeeeeabaeeeannres $ 1,735,000
SpeCial MAINTENANCE - SLALE.......ceiiieiiiiie e e e e e s e e e e e s e e e e s e st e e e e e s sntraeeeeeeeennnreees 151,200
Special maintenanCe - FEAEIal .........c.uvvviii i ————— 5,300,000
T = YA = =0 T | S 2,676,000
COUNLErNArCOLIC OPEIALIONS ....eiieiiieeiiieeee e e et r e e e e et r e e e s s st e e e e e s s snrrereeeeesannrnaneeeeesennnreees 50,000
S = T 0= T o | SR 600,000
GROSS APPROPRIATION ....oiiiitiiee i ctiiee sttt e st e e st e e s ssta e e e staaaesssbaeessntaaaeanseeeenans $ 10,512,200
Appropriated from:
Federal revenues:
DOD-DOA-NGB.......ccittieiitite ettt e s e e e e e st e e st e e e taeeeassbeeeeataeaeaasbeeeeasbeeeeasaeeeenees $ 7,166,100
Federal COUNLErNArCOtIC FEVENUES ..........oiueiieee e e ettt e e ettt e e e e e ettt e e e e e e snbaaeeeeeas 50,000

State general fuNd/GENEral PUIPOSE .......cveeiiviieiiiee i e cee et e st et ee e sre s e e sbe e s nre e srre e sane e e $ 3,296,100
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Sec. 105. VETERANS SERVICE ORGANIZATIONS
YN L= o= T =TT o PRSP
Disabled AMEIICAN VELEIANS. ... .. .uuiiiiie et ettt e e e e ettt e e e e s e anbb e e e e e e annbeeeeaeeesanneneeeaas
MariNE COMPS TBAGUE......coeiiiiie ittt et s sib e s s b e e e nraes
American veterans of World War 11 @and KOF€a...........cccvviiiieiiieiiieeiiie e
Veterans Of FOTEIGN WIS ......ooi ittt e e et e e e e e s e rabb e e e e e e e e snnraeeaae s
Michigan paralyzed veterans of AMENICA ........ocviii i
U0 = 0T T SRR
Veterans Of WO WA ©......cooiuiiiiieie ettt a e e e e e
Polish legion of AMEriCaN VELEIANS. ........ouuiii it
JeWiSh VELErans Of AMETICA........ciieiiiiierie et
State of Michigan council - Vietnam veterans of AMerica.........ccccceriiiiiieiie i
CathOliC War VELEIANS.........eeeiiiie ettt et e e e e e e st e e e e s e st ee e e e e e s antnaeeeeeeeennnnrees
GROSS APPROPRIATION ...ttt ettt nne e nnn e e
Appropriated from:
State general fund/general PUMPOSE ........ooiiiiiiiiiiiiee ittt e e e e nanee e
Sec. 106. GRAND RAPIDSVETERANS HOME
Full-time equated classified POSITIONS .........ooiuiiiiiiii e 517.0
Grand Rapids veterans' home—517.0 FTE POSItiONS .......c..ceeiiiiiiiiiiiiee e
2 Tor= o [0 0 T = o L= SRR
GROSS APPROPRIATION ...ttt ettt sttt s e sin e sab e e sbe e nbe e e snne e e
Appropriated from:
Federal revenues:
DVA -V HA ettt b et bt e b et b et e h bt b e e b e s b e e b e e ahne e naneennneas
[ L ST V= [ oo USRS
HHS, MEAICAIE ......oeieiie ettt n e nnne e e nnnees
Special revenue funds:
Private - veterans’ home post and posthumous fUNAS...........occceiiiiiiiiiiie e
[NCOME AN BSSESSIMENES. ......veeireerireeeree et ettt e e e e e st sre e e smn e e snn e e snneeseneeaneeeneean
LBASE MBVEINUE ....eeiiiiiiiiitie ittt e e e e s s e e e e e e s s s b e e e e e e s s aer e e e s
State general fund/general PUMPOSE ........coiiiiiieiiiiiee ittt ettt e e e b e e anreee e
Sec. 107. D.J. JACOBETTI VETERANS HOME
Full-time equated classified POSItIONS ..........ovviviiiiiieiee s 159.0
D.J. Jacobetti veterans' home—159.0 FTE POSItIONS ........cccoiuiieiiiiieiiiiie e
[ Tor= o [0 0 T g F=o = S
GROSS APPROPRIATION ...ttt ettt ettt ettt e sab e s be e nbe e e nnn e e e
Appropriated from:
Federal revenues:
DVA -V HA ettt b et bt h et Rt Rt b e b e b e R nnne e nnn e nnreas
[ L BT Y e [T PSRRI
L L IS T V= [ oo SRR
Special revenue funds:
Private - veterans’ home post and posthumous fUNAS..........cocceeiiiiiiiiiiee e
INCOME @NA BSSESSMENES. ...eeeiiieerieiieee e e st tie e e e e s e sttt e e e e s s erasbe e e aeessasteaeeeeeesaassneneeeeeeeannsennneeeess
State general fuNd/geNEral PUIMPOSE ........cciiiiiiiiiee e it e e e e e st e e e e e e st e e e e s strae e e e e e e e ennreees
Sec. 108. VETERANS' AFFAIRS DIRECTORATE
Full-time equated classified POSITIONS ...........eiiiiiiiiiiii e 16.0
Veterans' affairs directorate administration—3.0 FTE pPOSItioNs.........ccccceovevvvieeeeeeeiiiivieeeennn
Veterans' trust fund administration—213.0 FTE POSItIONS .......ccciiiiiiiiiiiieeiiieiee e
Veterans' trust FUND GrantS ......o.eeeeeiiiiie e sb e e
GROSS APPROPRIATION ...ttt sttt ettt et e b nnn e
Appropriated from:
Special revenue funds:
Michigan veterans' trust fUNG...........cooooiiiiiiiiiie e nrrre e e e s
State general fuNd/general PUMPOSE .........oiiiiiiiiie ettt a e e e e e neeees

1733

For Fiscal Year
Ending Sept. 30,
2005

886,000
732,400
336,300
464,800
886,000
165,700
157,900
100
41,200
41,200
159,500
41,200

3,912,300

3,912,300

43,753,300
300,000

44,053,300

13,626,400
365,300
718,000

300,000
15,337,500
34,100
13,672,000

13,600,000
125,000

13,725,000

4,062,800
272,600
34,600

125,000
4,595,000
4,635,000

302,900
1,081,800
3,746,500

5,131,200

4,828,300
302,900
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For Fiscal Year
Ending Sept. 30,
2005
Sec. 109. INFORMATION TECHNOLOGY
Information technology Services and ProjECES .........cvvieiiiiiiieiie e ee e e e e e e $ 1,172,000
GROSS APPROPRIATION ...eiiiiiiiie ittt ssiiee ettt ettt e e ettt e e e st e e e antbe e e s nsteeeesnbeaeeanneeeeennns $ 1,172,000
Appropriated from:
Federal revenues:
DOD-DOA-NGB.....ccetiii e a et e e e e et e e e e e e 157,800
DY Y Y 277,600
HHS, MEBAICAIE .....eeiiieiiee ettt ettt r bt e e ettt e e e st e e e anbae e e ennes 8,200
Special revenue funds:
[NCOME BN BSSESSIMENES. .....ci ittt e e ettt ettt e e e e et e e e e e e e e s ab b b e e e e e e e e asbbbeee e e e e e sanbraneaeeeas 314,900
State general fuNd/geNeral PUIPOSE .......veeiivieeiiiee it e ciee st e st et re e sre e e st sbe e b e saee e sane e $ 413,500

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $62,970,500.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is $120,000.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF MILITARY AND VETERANS AFFAIRS
MILITARY TRAINING SITES AND SUPPORT FACILITIES

PaymentS iN [HEU Of TAXES......ccciiiiei it s e e et e e e erae e e e nees $ 70,000
MICHIGAN VETERANS' TRUST FUND

County COUNSEIOF traVEl EXPENSES ......ueiieeiiiiiiieiie e e seitie e e e e s e s e e e e e e st e e e e e s st aee e e e e e e nnnreees $ 50,000

1 1 A OSSPSR $ 120,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Department” means the department of military and veterans affairs.

(b) “Director” means the director of the department of military and veterans affairs.

(c) “DOD” means the United States department of defense.

(d) “DOD-DOA-NGB” means the DOD department of the army, national guard bureau.

(e) “DVA” means the United States department of veterans’ affairs.

(f) “DVA-VHA” means the DVA veterans' health administration.

(9) “FTE"” means full-time equated.

(h) “HHS” means the United States department of health and human services.

(i) “IDG” means interdepartmental grant.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1%
charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report by the last business day of
each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the justification for the exception.

Sec. 207. Sixty days before beginning any effort to privatize, the department shall submit a complete project plan to
the appropriate senate and house of representatives appropriations subcommittees and the senate and house fiscal
agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The evaluation
shall be completed and submitted to the appropriate senate and house of representatives appropriations subcommittees
and the senate and house fiscal agencies within 30 months.
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Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods and services, or both, manufactured or provided by Michigan businesses, if they are competitively
priced and of comparable value.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. The department shall follow all federal guidelines and state laws
regarding short-term and long-term retention of records.

Sec. 212. (1) Of the funds appropriated in section 103 for military training sites and support facilities, there shall be
established a Michigan national guard education assistance program. Disbursements to the educational assistance
program shall not exceed $1,300,000.00 without legislative approval. Under the program, a member of the national
guard who is in active service and who enrolls as a full- or part-time student at a public or private state college or
university may be eligible to receive up to an equivalent of 50% of the total cost of tuition not to exceed $2,000.00, as
education assistance, in any academic year.

(2) As used in this section, an eligible person means a member of the Michigan national guard who is in active
service, as defined in section 105 of the Michigan military act, 1967 PA 150, MCL 32.505. An eligible person does not
include a member of the Michigan national guard or air national guard who is absent without leave or who is under
charges as described in the Michigan code of military justice of 1980, 1980 PA 523, MCL 32.1001 to 32.1148.

(3) The department of military and veterans affairs, office of the adjutant general shall administer the education
assistance program and prescribe forms and procedures to effectively carry out the education assistance program.

(4) An eligible person shall apply to the department of military and veterans affairs, office of the adjutant general
for education assistance and shall provide evidence of attendance and completion of the course of study with a grade
of at least 2.0 on a 4.0 scale, or its equivalent. The adjutant general shall approve the application for reimbursement if
the applicant meets the definition of an eligible person under subsection (2) and other criteria as established by the
adjutant general.

(5) The education assistance program applies to any course of instruction that is included in an associate,
undergraduate, or postgraduate degree program offered by a college or university of this state.

(6) The education assistance program applies to an eligible person notwithstanding any other educational incentive
or benefit received by the eligible person under any other educational assistance program provided by any other state.

(7) An eligible person who successfully completes the course of study with a grade of at least 2.0 on a 4.0 scale, or
its equivalent, shall be eligible for reimbursement.

(8) The department of military and veterans affairs may use funds from the appropriated funds to administer the
education assistance program.

(9) Reimbursed members who do not complete their national guard obligation shall pay the state for money received
from the state for tuition. Members who fail to repay the state within the time limits established by the adjutant general
shall be indebted to the state. The department shall work in conjunction with the department of treasury for inclusion
in the tax intercept program for amounts due the state.

(10) A portion of the funds for the Michigan national guard education assistance program may be used by the
department for the purpose of promoting the program and for encouraging those persons the department wishes to have
enlist or reenlist in the Michigan national guard.

Sec. 213. The department shall consult with the house and senate appropriations subcommittees on military and
veterans affairs regarding the projected closing or consolidation of any national guard armories.

Sec. 214. It is the intent of the legislature that, should the necessary legislation be enacted and funding become
available, funds be appropriated for state military cemeteries in Crawford and Dickinson Counties.

Sec. 221. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. These user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 223. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.
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Sec. 225. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

HEADQUARTERSAND ARMORIES

Sec. 301. The department may charge reasonable rental and equipment usage fees for renting an armory or using the
distance learning network. The fee shall include the cost of overtime compensation, insurance coverage, and any
mai ntenance required.

Sec. 302. (1) The funds appropriated in this act for private donations to the challenge program shall be considered
state restricted revenue, and unexpended funds remaining at the close of the fiscal year shall not lapse to the general
fund but shall be carried forward to the subsequent fiscal year.

(2) The department shall make every effort to identify alternative sources of revenue to replace the general
fund/general purpose funding provided in this act for the challenge program.

(3) The department may charge a parent or guardian of a participant in the challenge program a fee for participating
in the program if the participant is a member of a family with an income that exceeds 200% of the federal poverty
guidelines as published by the United States department of health and human services. The amount charged the parent
or guardian shall not exceed the per student state share cost of administering the program. The parent or guardian shall
be notified of any charge to be assessed under this subsection prior to enrollment of the child in the program.

Sec. 304. The department will partner with the family independence agency to identify youth who may be eligible
for the challenge program from those youth served by family independence agency programs. These eligible youth
shall be given priority for enrollment in the program.

VETERANS SERVICE ORGANIZATIONS

Sec. 501. (1) Money appropriated in section 105 for grants to veterans service organizations shall be used only for
salaries, wages, related personnel costs, training, and equipment for accredited veteran service advocacy officers and
necessary support and managerial staff. Training shall be provided for service advocacy officers and shall be conducted
by accredited advocacy officers.

(2) To receive a grant from the money appropriated in section 105, a veterans service organization shall meet the
following eligibility requirements:

(a) Be congressionally chartered by the United States Congress.

(b) Be an active participating member of the Michigan veterans organizations’ rehabilitation and veterans service
committee and abide by its rules, guidelines, and programs.

(c) Demonstrate the receipt of monetary or service support from its own organization.

(d) Comply with the department’s and the legislature’s requirements of accounting audits, service work activity,
accounting of recoveries, listing of volunteer hours, budget requests, and other requirements specified in subsection (3).
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(e) For a veterans service organization founded after September 30, 1989, be in operation and providing service to
Michigan veterans for not less than 2 years before receiving an initial state grant. During this 2-year period of time,
the organization shall file a listing of service work activity and an accounting of recoveries with the department, the
senate and house fiscal agencies, the senate and house of representatives appropriations subcommittees on military
affairs, and the state budget office on forms as prescribed by the department.

(3) A veterans service organization receiving a grant from the money appropriated in section 105 shall file with the
department an accounting of its expenditures, audited and certified by a certified public accountant, within 120 days
after the organization’s fiscal year end. Each organization shall provide a detailed budget request for the fiscal year
ending September 30, 2006, to the department by November 15, 2004, within the format as prescribed by the
department to be used in the development of the budget for the fiscal year ending September 30, 2006. Each veterans
service organization shall provide 5 copies of alisting of all service activity, an accounting of recoveries, and a listing
of volunteer hours for the fiscal year ending September 30, 2004, to the department by January 31, 2005. The listing
of volunteer hours shall include the hours, services, and donations provided to residents of the Grand Rapids veterans’
home and the D.J. Jacobetti veterans' home. Each veterans service organization shall provide a copy of the most recent
and completed internal revenue service form 990 to the department at the end of the fiscal year ending September 30,
2004. A veterans service organization receiving a grant from the money appropriated in section 105 shall use the forms
recommended by the Michigan veterans organizations' rehabilitation and veterans service committee for filing reports
required by this act. The department shall forward information required under this section to the senate and house fiscal
agencies, the senate and house of representatives appropriations subcommittees on military affairs, and the state budget
office.

VETERANS HOMES

Sec. 601. Appropriationsin this act for the Grand Rapids veterans’ home and the D.J. Jacobetti veterans’ home shall
not be used for any purpose other than for veterans and veterans' families.

Sec. 602. The Grand Rapids veterans’ home and the D.J. Jacobetti veterans’ home, together with the department and
the department of management and budget, shall produce and deliver to the senate and house of representatives
appropriations subcommittees on state police and military affairs an annual written report. The report shall include an
accounting of member populations and bed space available; a description and accounting of services and activities
provided to members; financial information; current state nursing home licensure status; the steps required for
Medicaid certification, including a listing of any personnel, equipment, supplies, or budgetary increases required; and
whether or not steps are being taken toward Medicaid certification. The annual report shall be submitted to the senate
and house of representatives appropriations subcommittees on military affairs no later than February 1, 2005.

Sec. 603. The money appropriated in this act for the boards of managers may be expended for facility improvements,
the purchase and repair of equipment and furnishings, member services, and other purposes that benefit the Grand
Rapids veterans' home and the D.J. Jacobetti veterans' home.

VETERANS TRUST FUND

Sec. 703. (1) By April 1, 2005, the department shall submit to the senate and house of representatives appropriations
subcommittees on military affairs and the state budget office a detailed annual report of the Michigan veterans’ trust
fund for fiscal year 2003-2004. The report shall include information on grants provided from the emergency grant
program and the veterans survivor tuition program, including details concerning the methodology of allocations, the
selection of emergency grant program authorized agents, and a detailed breakdown of trust fund expenditures for that
year. The report shall also provide an update on the department’s efforts to reduce program administrative costs.

(2) The annual report required under subsection (1) shall contain information on the veterans survivors tuition
program, including the number of participants, where the participants attended school, payments made to each school,
the average grade point and number of college credits earned by each participant, the number of participants suspended
by the program, and the number of participants who earned a degree during fiscal year 2003-2004.

Sec. 704. The Michigan veterans affairs directorate administration and the Michigan veterans' trust fund
administration shall take steps to assist the county veterans counselors of the state to obtain training necessary for the
execution of their duties.

Sec. 705. (1) It isthe intent of the legislature that prior to the enactment of the fiscal year 2005-2006 appropriations
bill for the Michigan veterans’ trust fund, there shall be legislation enacted which shall provide a dedicated funding
source for the cost of the veterans’ survivors tuition program which is a fund source other than from revenue from the
Michigan veterans' trust fund so that annual interest earnings from the trust fund can be used solely for its original
intent of providing temporary emergency financial assistance to wartime veterans in the state.

(2) Should the provisions of subsection (1) be enacted, it is the intent of the legislature that the veterans' trust fund
board only expend interest earned by the Michigan veterans' trust fund as provided in 1946 (1st Ex Sess) PA 9,
MCL 35.601 to 35.610, and that the board earmark funds each year from the interest earnings to pay into the corpus
of the fund until the corpus of the fund reaches its original amount of $50,000,000.00.
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Third: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2005; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

Sandy Caul

Shelley Goodman Taub
Carl Williams
Conferees for the House

Cameron Brown
Tony Stamas
Hansen Clarke
Conferees for the Senate
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator Hammerstrom moved that the rule be suspended.
The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 617 Yeas—35
Allen Clarke Jacobs Sanborn
Barcia Cropsey Jelinek Schauer
Basham Emerson Johnson Sikkema
Birkholz Garcia Kuipers Stamas
Bishop George Leland Swital ski
Brater Gilbert McManus Thomas
Brown Goschka Olshove Toy
Cassis Hammerstrom Patterson Van Woerkom
Cherry Hardiman Prusi

Nays—O0

Excused—3
Bernero Clark-Coleman Scott
Not Voting—0

In The Chair: President

House Bill No. 5526, entitled

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2005; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for certain emergency powers; and to provide for the powers and duties of certain committees, certain state
agencies, and certain employees.

The House of Representatives has adopted the report of the Committee of Conference.
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The Conference Report was read as follows:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5526, entitled

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2005; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for certain emergency powers; and to provide for the powers and duties of certain committees, certain state
agencies, and certain employees.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2005; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for certain emergency powers; and to provide for the powers and duties of certain committees, certain state
agencies, and certain employees.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of state police for the fiscal year ending September 30, 2005, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF STATE POLICE
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS .........ccciiiiiiiiieee e 3.0
Full-time equated classified POSItIONS ........ccccoiiiiiiiiiie e 2,948.0
GROSS APPROPRIATION ...eeiiiitiiteiitiiee e iieee ettt e e sttt et e e s stteeesssbeeeeanbaeeesssbeeessntaeeesnsseeesns $ 475,845,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ... 19,916,800
ADJUSTED GROSS APPROPRIATION ....oiiiitiiieiiiite sttt ettt e siree e sisee et e e saneeesnssaeessnneeas $ 455,929,100
Federal revenues:
TOtAl FEOBIAl FEVENUES .......veveee e ettt et e e e e e e e et e e s e e e e e e e eee b e e e eeeeeeeesraaaneees 106,255,100
Special revenue funds:
TOAl OCAl FEVENUES ...ttt ettt sttt e e st e e st ae e e snbae e e s enneeens 4,681,100
TOtAl PrIVALE FEVENUES ......coeeeiieeeee e e e ettt et e e e e ettt e e e e e s s satbe e e e e e e s sasstaeeeeaeesasteteeeeeesaannnrnneeaeseanes 10,700
Total other state reStriCted FEVENUES..........cooiiiiie ittt e e s 100,602,000
State general funNd/general PUIMPOSE .........ooiiuiiiiie ettt $ 244,380,200
Sec. 102. EXECUTIVE DIRECTION
Full-time equated unclassified POSITIONS .........ceieiiiiiieiiie e 3.0
Full-time equated classified POSITIONS ...........ciiiiiiiiiiie s 39.0
UNCIASSIIEH POSITIONS ......eeiieeeeitiiie et e e e e et e e e e s e st e e e e e e s snneeeeeaeesannnneeeeeeas $ 238,300
Executive direction—34.0 FTE POSItIONS.....ccciiiiiiiiiiiiee it sieer e e snreee e 3,467,800
Auto theft prevention program—5.0 FTE POSItIONS ........cccuvviiieee i e e sieee e 7,098,600
GROSS APPROPRIATION ...ttt iitiiee et te ettt ettt e e sttt e e s snbe e e e sbaeeesssbeeeesnbaeeeanneeeeens $ 10,804,700

Appropriated from:
Special revenue funds:

AULO theft Prevention FUN......... ... 7,098,600
State general fUN/GENEral PUIPOSE ........ueiiueieiiiee ettt ettt st e s e be e sbe e e sane e e $ 3,706,100
Sec. 103. DEPARTMENTWIDE APPROPRIATIONS
Special maintenanCe and ULHTITIES ...........eeiiiiee et e e nrreea e $ 479,400
Rent and building OCCUPANCY ChargeS .......uuviiiiiiie ittt 7,388,400
WOIKEI'S COMPENSALION ....eiieiiiiiiiiie e e e e setete e e e e e s et e e e e s e st e e e e e e ss st aaeeeaeesassntaneeaeesesnnnrnnneeeeas 2,995,000
L == =T ST T SRR 14,119,200
IN=SEIVICE TrAINING ......iiieiee et e e e e s e e e e e e st r e e e e e saataeeeeeeesasantbeeeeaeeesnnrnneaaenas 850,000
Narcotics iNVestigation FUNAS ...........coii i 265,000

GROSS APPROPRIATION ...ttt $ 26,097,000
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For Fiscal Year
Ending Sept. 30,

2005
Appropriated from:
Interdepartmental grant revenues:
IDT, Michigan justice training fUN............coooiiiiiiiiie e e $ 850,000
IDG, training aCademy ChaIGES. ........uiiiiiieie ittt ettt e nanneas 208,600
Federal revenues:
1 0 ISP 37,000
51 2 PSSP 18,500
5] T PP 8,500
Federal NarcotiCs iNVeStigation FEVENUES ............oiiuuiiiiie et e e et e e e ee e e e e eneeeeeaaeeas 95,000
Special revenue funds:
Forensic science reimbUrSEMENT TEES .......oiiviiiiee ettt e e e e e e e e e eeaeees 74,100
State forensic [aboratory fUN.............oviiiiiiiic e e 74,100
Criminal justice information center Service fEES ... 109,500
Secondary road patrol and training fUNd ... 2,400
Hazardous materials training CENLEr fEES......uuviiiiiiiiiiiii e 60,100
Michigan justice training fUN ... e 4,800
o] o] o= T = g == SRR 5,500
Highway Safety FUNG........oouiiiiie e 5,900
Traffic law enforcement and safety fUNd............oveeriiiiiii e 11,600
NarcotiCs iNVEStIJalioN FEVENUES .........eeiiiieiieeie e e e ettt ee e e e e ettt e e e e s st e e e e e s ssnbaeeeeeeessnnsnaeeeeens 170,000
State general fund/general PUMPOSE .......ccooeeeei i it e e e e e e e e aeaeeees $ 24,361,400
Sec. 104. SUPPORT SERVICES
Full-time equated classified POSITIONS .........ooiuiiiiiiii e 132.0
Human resources—29.0 FTE POSITIONS ......uuiiiieiiiiiiieiee e iesitieee e e e s s s e e e e e s saaeee e e e e s snnreneeee s $ 2,170,900
Human resources optimization USEr CRargES. ........cvuueiiie it 88,600
Management services—50.0 FTE POSItIONS.........cccuuiiiiieiiiiiiiiee et sitnee e sraae e e 3,683,900
Training administration—a41.0 FTE POSITIONS .....eeiiiiiiiiiiiiiiee et eeieeee e e eeieee e e 4,746,900
Communications—12.0 FTE POSITIONS........ccuuiiieeiiiiiiiiie s e s sireee e e e s strae e e e e e e ennreees 4,661,000
GROSS APPROPRIATION ..ottt e e e e e e et s e e e e e e e e e e aaat e e s e e e e e eeaensnnen $ 15,351,300
Appropriated from:
Interdepartmental grant revenues:
IDT, truCk SAfELY FUNG......coiiiieee et e e e eeaae s 4,300
IDT, QU0 theft FUNGS.....ooiiiiiii et 23,000
IDG-MDOT, state trunkling fUNd ..........c.uuuiiiiiii e 30,000
IDG, training aCademy CRaIQES......ccceiiiiieiiiie e ettt e e e e e e e e st e e e e e s e rae e e e e e e s snnrnaeeeeeas 2,899,000
IDG-MDTR, €aSiN0 gamiNg fEES....cciiiiiiiiiiiie e e s e e e s nnraaeeeee s 29,000
Special revenue funds:
(0Tt I I 1 NI =T 34,900
Highway SBfEtY FUNG ........eeiiiiiie e e et e e e e e e eeeeae s 123,500
AULo theft prevention fUNA............oooi e e e 4,300
Precision driving traCk fEES........ i 280,800
Traffic law enforcement and safety fUNd.........c.ovvveriiiiii e 213,500
Y Ko (o gor= (= g == PO 136,800
Nuclear plant emergency planning reimbursSemMENt ...........ccccvviiie i 3,100
State general fUND/GENEral PUIPOSE .......ueeiueieitiee e eiee et ettt stee e stee e st esateesabe e be e e saeeesaeeenees $ 11,569,100
Sec. 105. HIGHWAY SAFETY PLANNING
Full-time equated classified POSITIONS .........c..eiiiiiiiiiiii s 26.0
State program planning and administration—214.0 FTE poSitions............cccceevviiiieeeeee i, $ 1,146,000
Grants to local governments and nonprofit organizations............cccceevveeivieeee e 4,500,000
Secondary road patrol program—2.0 FTE POSItIONS.........cueeiiiiiiiiiiiieeiiiiee et 14,012,100
Truck safety program—2.0 FTE POSItIONS ........uuviiiiiiiiiiiiiiie et e e e e s snvee e e e e 2,987,400
Highway traffic safety coordination—=8.0 FTE POSItiONS..........ccooiveieiiiiiiiiiiiee e 5,990,400
GROSS APPROPRIATION ...eiiiiitiiteiitiiee e stite ettt ettt stat e e st e e e ssbaeeesnbaeeesssbeeessnbaeeesnseeeesns $ 28,635,900
Appropriated from:
Federal revenues:
L RSP 10,555,600

DO e e e e e e 563,800
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For Fiscal Year
Ending Sept. 30,

2005
Special revenue funds:
Truck driver Safety fUN...........uuuiiiiiiieeeeeee e 2,987,400
Secondary road patrol and training fuNd ... 14,012,100
State general fund/general PUMPOSE ........coiiiiiie ittt e e areee e 517,000
Sec. 106. CRIMINAL JUSTICE INFORMATION CENTER
Full-time equated classified POSItIONS ..........oeviviiiiiiiiie s 100.0
Criminal justice information center division—83.0 FTE positions...........cccccevviiiiieeieeiiinnnne. 7,533,100
Criminal records improvement—21.0 FTE POSItiON.........cooeiiiiiiiiieee e 4,730,500
Traffic safety—216.0 FTE POSITIONS ......uuuiiiiiiiiiiiiiiee e e e e e e s st e e e e e e e e e e s e snnraeeeeeaeennes 1,537,200
GROSS APPROPRIATION ...ttt ettt ettt sin e e snbe e nbe e e nnne e e 13,800,800
Appropriated from:
Interdepartmental grant revenues:
IDG-MDOS..... .ottt ettt s e s et e e st s Rt r et n e enne e 325,900
IDG-MDOT, state trunkling fUuNd ............ceeiiiiiiiei e e 347,500
Federal revenues:
51 SRR 4,730,500
51 2 PP PU RPN 400,400
Special revenue funds:
Criminal justice information center Service fEES ... 6,201,300
State general fuNd/general PUMPOSE ........ooiiiiiii ittt ettt ettt e e sbeeee e 1,795,200
Sec. 107. FORENSIC SCIENCES
Full-time equated classified POSItIONS ..........ovvvviiiiiiiiee s 209.0
Laboratory operations—2177.0 FTE POSItIONS.......c..uuiiiiiiiiiiiiiiaa et 17,741,700
DNA analysis program—32.0 FTE POSITIONS .......coccuiiiiiiiiieiiiie ettt 8,529,200
GROSS APPROPRIATION ...ttt nne e 26,270,900
Appropriated from:
Federal revenues:
D1 USRS 3,514,600
Special revenue funds:
Forensic science reimburSemMeENt FEES ..........ovi i 1,659,400
State forensic [aboratory fUN............oooii i 1,617,400
State general fund/general PUMPOSE ........ooiiuieie ittt et e e nareee e 19,479,500
Sec. 108. MICHIGAN COMMISSION ON LAW ENFORCEMENT STANDARDS
Full-time equated classified POSItIONS ............ccooiiiii i 28.0
Standards and training—22.0 FTE POSITIONS.....cc.oiiiiiiiiiiiae ittt 2,231,100
Training only to local units—2.0 FTE POSITIONS .....ccoiuiiiiiiiiiiiiiii e 827,700
Concealed weapons enforcement traiNiNg ........eeeeeeieiceieereee s e e e e e s e e s nnnreees 140,000
Officer’s survivor tUITION PrOgraM.........ccceeeeeie et e e e e e eereeeeeeeees 48,800
Public safety officers benefit Program........ ..o 150,000
Justice training grants—4.0 FTE POSITIONS.......ccoiuiiiiiiiiieiiiiie it 9,054,700
GROSS APPROPRIATION ...ttt nne e 12,452,300
Appropriated from;
Federal revenues:
D1 0 SRR 375,200
Special revenue funds:
Secondary road patrol and training fuNd ...........ccccoooiiiiie e 827,700
Concealed weapons enforcemMent FEE.........oouuiiiiii i 140,000
Michigan justice training fUNG ..........c.ooiiiiiii e 9,054,700
o=t g o I =S 51,900
State general fuNA/geNEral PUIMPOSE .......ccciiiiiiiieie e e et ie e e e e e st e e e s st e e e e e s st e e e e e e e nnreees 2,002,800
Sec. 109. FIRE INVESTIGATION
Full-time equated classified POSITIONS .........c..eiiiiiiiiiiii s 29.0
Fire investigation—29.0 FTE POSITIONS.......uuuiiiiiiiiiiiiiieeeiiriieee e e e s st e e e e s ssnreee e e e e e s nnrnreeeee s 3,555,200
Fire investigation training t0 10CaAIS.........cccuiiiiii i e 50,500
GROSS APPROPRIATION ...ttt ettt sttt ettt sib e e sab e e sab e e s be e e nneeenaneeees 3,605,700
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For Fiscal Year
Ending Sept. 30,

2005
Appropriated from:
State general fUN/GENEral PUIPOSE ........ueeiuuiiiiiiaieeeieeertee ettt ettt e st e e s be e sbe e saeeesaeeeseeas $ 3,605,700
Sec. 110. EMERGENCY MANAGEMENT
Full-time equated classified POSITIONS ..........eiiiiiiiiiiiie e 69.0
Emergency management planning and administration—52.0 FTE positions...........ccccccceee...... $ 3,988,350
Grants t0 10Cal GOVEIMMENT .......cooieiiiiie e e eeiieie e e s et e e e s e e e e e s e e e e e e snnaeeeeeeeesnnnraneeeas 2,482,100
FEMA program assistance—3.0 FTE POSItiONS..........ccoiiiiiiiiiiiiaaiiiiiiiee e 983,000
Nuclear power plant emergency planning—=6.0 FTE pPoSitioNnS........ccccccveevvvciiieeie e iciiieeeeee 1,236,200
Hazardous materials transportation—21.0 FTE POSItiON ..........ccoiiiiiiiiiiiiiaiiiiiiiiee e 580,600
Hazardous materials programs—7.0 FTE POSItIONS........cccooiiiiiieeiiiiiiiie e csieeee e e e s 61,646,050
GROSS APPROPRIATION ...ooiiiiiiie ettt ettt nte e e sttt e e e st e e e stana e e nntee e e sntaaeeanaeeeenens $ 70,916,300
Appropriated from:
Federal revenues:
FEM A ettt e e e e bt e e e e R be e e e Ee e e e e Ete e e et be e e e e te e e e e taeeeearaes 6,079,000
51 1 PSPPSR 580,600
] TSRS 59,968,500
Special revenue funds:
Nuclear plant emergency planning reimburSEMENt .............eeoiiiiieiiiiee e 1,236,200
Hazardous materials training CENLEr TEES........uiiiiiiiiiiieiee et 1,347,500
State general fUN/GENEral PUMPOSE ........ueeiuuieiieieieeeiie ettt e sete et eseeesiae e st e steeesaeeesneeeneeas $ 1,704,500
Sec. 111. UNIFORM SERVICES
Full-time equated classified POSITIONS .........cocuiiiiiiiiiiiiie e 1,684.0
Uniform services—525.0 FTE POSITIONS .......ooiiiiiiiiiiiiie e $ 47,701,300
Commercial mobile radio SErVICE PrOJECES ......cvvveiiiciiiieeee e e e e s e e e e nnraeee s 800,000
Security guards—215.0 FTE POSIHIONS. ......ccuuiiiiiieeiiiiiie ettt e e e enaeeee s 948,500
REIMDUISEA SEIVICES ....eiiiiiiiie ittt ettt e e sttt e e sttt e e e s sbe e e e anbe e e e ebaeeeenbees 2,126,900
At-post troopers—21,144.0 FTE POSITIONS.......cciiuiiiiiieei ittt e e 117,432,600
GROSS APPROPRIATION ...eiiiiiiiiieiitiiee sttt ettt e st e e s sttee e e ssbaeeesnbseeesssbeeessnbaeeesnseeeenns $ 169,009,300
Appropriated from:
Interdepartmental grant revenues:
IDG-MDMB, building OCCUPANCY ChaIGES ........eieiiiiiie ittt 592,600
IDG-MDTR, emergency telephone fund OPerations ..............eeeiieiiiiiiiiieee e 400,000
IDG-MDTR, emergency telephone fund coordinator..............ueveeeiiciiieiee e 400,000
Federal revenues:
51 2 PSPPSR 1,622,900
Special revenue funds:
NarcotiCs INVESLIgalioN FEVENUES ..........ccoeeeii e e e i e e e e e e e e e e e aeeaeeeaeeeeeneeeeeeeeeees 44,000
Highway Safety FUN........oouiiiiii e bbb 14,738,900
State POIICE SEIVICE FEES.....uteiiiie ittt e e e bbb e e e e e e nnreeas 2,126,900
Traffic enforcement and safety fUN .........oooiiiiiiiiir e 30,170,500
State general fuNd/general PUMPOSE ......c..oiiiiiiiiiee ettt a e e e e e e e neeees $ 118,913,500
Sec. 112. SPECIAL OPERATIONS
Full-time equated classified POSITIONS ...........oiiiiiiieiiiiie s 49.0
Operational support—34.0 FTE POSITIONS ......uuiiiiiiiiiiiiiieee e csiieee e sreee e e e s st e e e e e e snnreees $ 2,891,100
Traffic services—210.0 FTE POSITIONS.....ccuiiiiiiiiiiiiiee ettt e e snee e e e e s s snereeeeeeseennes 3,326,900
Aviation program—>5.0 FTE POSITIONS. .......coiiiiiiiiiiiiiee it 1,498,400
GROSS APPROPRIATION ...coitiiiiii it e e e e e e ettt s e e e e e e e e e e aaat e e s e eeeeeeeenrnnen $ 7,716,400
Appropriated from:
Interdepartmental grant revenues:
IDG-MDOC, CONIACT. ...ttt ettt et e ettt e e et et e e e e aaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaans 83,400
Federal revenues:
51 1 SRS 1,619,300
Special revenue funds:
[ EAVE= (=X 0 (o] T o] LT 10,700
Rental of department @irCrafl ...........ooooi i 165,400
Drunk driving prevention and training fuNd............ccccoiiiiiii e 1,053,100

State general fuNd/general PUMPOSE ........ooiiuiiiiiiiee ittt e e e e e e e neeees $ 4,784,500
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For Fiscal Year
Ending Sept. 30,

2005
Sec. 113. CRIMINAL INVESTIGATIONS
Full-time equated classified POSItIONS .........cccuiiiiie i 383.0
Criminal investigations—280.0 FTE POSITIONS.........ccuuiiiieiiiiiiiiiee e st e et e e e $ 32,558,100
Federal antidrug initiatives—62.0 FTE POSITIONS .......ccvvieiiiiiiiiiie et e e et e e e esinrneee s 10,504,600
Reimbursed services, materials, and eqUIPMENT ..........coooiiiiiiiiiii i 2,570,200
Auto theft prevention—9.0 FTE POSITIONS.........cuuuiiiiiiiiiiiieie ettt a e 1,471,100
Casino gaming oversight—32.0 FTE POSITIONS .......ccuuviiiiiiiiiiiiiiie e 3,812,000
GROSS APPROPRIATION ...eiiiiitiie ettt ettt sttt se e et e e e st e e s st e e e antaeaeassbeeeesntaeeeannaeeeanees $ 50,916,000
Appropriated from:
Interdepartmental grant revenues:
IDT, AUEO theft FUNAS......cvieiei e e e e e e e e e e aaba s 1,194,300
IDG-MDTR, €aSiN0 gamiNg fEES.....ciiiiiiiiiiii et e e e e e e nenreeeeeeeean 3,812,000
IDG-MDCH, tODACCO TAX tuvuueieiiiiiieeieiiieie e e ee e e eeeeetee s e e e e e e s e ee s s e e e eesseeessba e eeeeeseseessrsaanneees 610,000
Federal revenues:
Federal investigations - reimbUrSed SEIVICES ........ccuvviiieeeiiiiiiee e et e e e e e s areee e 730,300
51 3 PSP 7,908,900
Federal Narcotics iNVEStigation FEVENUES ............coccuiiieeeeeiiciieee e e e s s st e e e e e s sreae e e e e e s ennrnreeeee s 409,500
Special revenue funds:
LOCal - rEIMBUISEA SEIVICES ....civvieeiiiieie it e ettt e e sttt ste e e e ettt e e st e e e et e e e s sbbe e e e anbeeeeasaeeeenees 1,839,900
NarcotiCs INVESLIGatioN FEVENUES .........cccoieiie e i e i i e e e et s e ae e e eeeeeereeeeeeeees 567,600
FOrRITUIE TUNDOS ...ceieee ettt e e s et e e e e e e st b e e e e e e anbraeeaae s 352,000
State general fuNd/general PUIMPOSE .........ooiiuuiiiiie ettt e e e e aere s $ 33,491,500
Sec. 114. MOTOR CARRIER ENFORCEMENT
Full-time equated classified POSITIONS .........ccueeeiriiieiiiiie e 200.0
Motor carrier enforcement—2122.0 FTE POSItIONS......ccccoiiiiiiiiiiiiiiiieieee e $ 9,219,900
Truck safety enforcement team operations—215.0 FTE poSitions...........ccovvveiinieeeiiiieenninenn, 1,183,000
Safety inSPections—43.0 FTE POSITIONS. .......cciiiiiiiiiiiiieiiiie ettt 7,252,300
School bus inspections—216.0 FTE POSITIONS .......ccovivviiiieeeiiiiiieiee e e s ssiieeeeae e s steaeee e e e s enneeees 1,200,700
Safety Projects—4.0 FTE POSITIONS........coiiiiiiiiiiiee ittt ettt e e e e s nbaeee e 177,300
GROSS APPROPRIATION ...ttt ittt ettt ettt e sttt e e snb e s st e e e s stbeeessnbaeeesbneeeeans $ 19,033,200
Appropriated from:
Interdepartmental grant revenues:
IDT, truCk SAf €ty fUNG.......ccci i e e e e s e e e e e e e sntrareaeee s 1,183,000
IDG-MDOT, state trunkling fUNG ...........cuviiiiiiie e 6,816,000
Federal revenues:
51 2 PSR PRR 5,979,100
Special revenue funds:
Y Ko ol gor= g T £ PR TRT PP 3,854,400
State general fund/general PUMPOSE ........cooiuirieiitiiiee ittt ettt e s sb e e anneee e $ 1,200,700
Sec. 115. INFORMATION TECHNOLOGY
Information technology Services and ProjECES ..........uuiiiureieiiiiie et $ 21,236,100
GROSS APPROPRIATION ..ottt ittt e e e e e ettt s e e e e e e e e e aaat i aeseeeeeeeaennnnen $ 21,236,100
Appropriated from:
Interdepartmental grant revenues:
IDG-MDTR, €aSiN0 gaming fEES.....ciiiiiiiiiiiii e e e e e e e nnrnreeeee s 75,000
IDG-MDOT, state trunkling fUNG ..........ooueiiiiiii e e 33,200
Federal revenues:
51 2 PP 1,057,900
Special revenue funds:
(oo B I I =S SRR 2,771,400
(oo R N o B == PRSPPI 34,900
Y Ko ol gor= g T g £ PP RPUT PP 15,000

State general fuNd/general PUMPOSE ........coiiiiiiiiii ettt e e e e neeees $ 17,248,700
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PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $344,982,200.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is $20,107,800.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF STATE POLICE
OFFICE OF HIGHWAY SAFETY PLANNING

Secondary road Patrol PrOGIraIM .........eeiiiii it ee ettt e e e e e e e e e s aib b e e e e e e s abbbee e e e e e s asnreeeeeas $ 13,872,000
COMMISSION ON LAW ENFORCEMENT STANDARDS

Training only t0 10CAl UNITS.........coiiiiiiiiiie et e e s are e e e earaeeas $ 647,200

JUSEICE traiNING GraANTS ...cccciiiiiiiiiee e e et e e e e e s e e e s st e e e e e e e sasbe e e e e e e ssnstareeeeeesasnnnrneeeaeaeannes 5,538,100
FIRE INVESTIGATION

Fire investigation training fOr [0CAIS .......cc.uviiiiie i $ 50,500

0] PSPPI $ 20,107,800

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AFIS" means the automated fingerprint identification system.

(b) “Department” means the department of state police.

(c) “DHS” means the United States department of homeland security.

(d) “DNA” means deoxyribonucleic acid.

(e) “DOJ’ means the United States department of justice.

(f) “DOT” means the United States department of transportation.

(9) “FEMA” means the federal emergency management agency.

(h) “FTE"” means full-time equated.

(i) “IDG” means interdepartmental grant.

() “IDT” means intradepartmental transfer.

(k) “LEIN" means law enforcement information network.

(I) “MCOLES’ means the Michigan commission on law enforcement standards.

(m) “MDCH” means the Michigan department of community health.

(n) “MDMB” means the Michigan department of management and budget.

(0) “MDOC” means the Michigan department of corrections.

(p) “MDOS’ means the Michigan department of state.

(9) “MDOT” means the Michigan department of transportation.

(r) “MDTR” means the Michigan department of treasury.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1%
charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report by the last business day of
each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the justification for the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on an Internet or Intranet site.
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Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods and services, or both, manufactured or provided by Michigan businesses, if they are competitively
priced and of comparable value.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both, for the department. The director shall strongly encourage firms with which the department contracts to
subcontract with certified businesses in depressed and deprived communities for services or supplies, or both.

Sec. 211. It is the intent of the legislature that personnel of the department who request and are eligible for
reimbursement of expenses related to the operation of the department be reimbursed from the appropriations provided
in this act within 30 days after submitting a request, or the eligible personnel shall be paid an additional amount equal
to 0.75% of the payment due. The department shall pay an additional amount equal to 0.75% of the payment due for
the first month and each succeeding month or portion of a month the payment remains past due.

Sec. 212. Of the state general fund/general purpose revenue appropriated in this act, $32,175,400.00 represents a
state spending increase over the amount provided to the department of state police for the fiscal year ending September 30,
1994, and may be used to meet state match requirements of programs contained in the violent crime control and law
enforcement act of 1994, 42 USC 13701 to 14223, or successor grant programs, so that any additional federal money
received supplements funding provided to the department of state police in this act.

Sec. 213. (1) It is the intent of the legislature that the department shall not provide any subsidy for contractual
services it provides.

(2) When the department provides contractual services to a local unit of government, the department shall be
reimbursed for all costs incurred in providing the services, including, but not limited to, retirement and overtime costs.

(3) Contractual services provided to an entity other than alocal unit of government may be provided by department
personnel, but only on an overtime basis outside the normal work schedule of the personnel.

(4) This section does not apply to state agencies.

Sec. 214. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. The department shall follow all federal guidelines and state laws
regarding short-term and long-term retention of records.

Sec. 215. Not later than January 1, 2005, the department shall report to the state police appropriations subcommittees
of the house and senate and the house and senate fiscal agencies. The report shall contain the following information
regarding the department’s activities related to casino gaming oversight during fiscal year 2003-2004:

(a) The amount of money received and expended.

(b) The nature and structure of the casino gaming oversight unit.

(c) The positions and classifications of employees assigned.

(d) The number of full-time and part-time employees and the aggregate number of FTEs.

(e) The number of enlisted and civilian positions.

(f) The duties and responsibilities of the assigned employees.

(g) The immediate past position of the enlisted employees assigned.

Sec. 216. The department shall collect and computerize the vehicle identification number (VIN) of all vehicles that
are entered into the state accident data collection system and make this and other vehicle information available to the
public at cost. For bulk access to the accident records in which the VIN has been collected and computerized, the
department shall make those records available to the public at cost, provided that the nhame and address have been
excluded.

Sec. 217. From the funds appropriated in part 1, the department shall maintain a toll-free hotline in collaboration
with the department of education. The toll-free hotline shall be operated 24 hours per day, 7 days per week, and shall
provide students, school officials, and other individuals an opportunity to report specific threats of imminent school
violence or other suspicious or criminal conduct by juveniles to the appropriate local law enforcement entities for
investigation. The department may expend funds for the promotion of the hotline.

Sec. 218. (1) Funds appropriated in part 1 for at-post troopers shall only be expended for trooper salaries, wages,
benefits, retirement, equipment, supplies, and other expenses directly related to state troopers assigned to general law
enforcement duties at a department post, detachment, satellite office, or a resident trooper function.

(2) From the funds appropriated in part 1 for at-post troopers, 1 or more trooper recruit schools of a size, length, and
date to be determined by the department or the legislature shall be conducted during fiscal year 2004-2005 with the
goal of maintaining at-post trooper strength of at least 1,075 on September 30, 2005.

(3) The department shall submit quarterly written reports to the senate and house appropriations subcommittees on
state police and military and veterans affairs no later than December 1, 2004, March 1, 2005, June 1, 2005, and
September 1, 2005 which shall include a trooper strength report and the status of the department’s plan for
accomplishing the goal of subsection (2). If the department determines that insufficient appropriations exist under
part 1 to accomplish the goal of subsection (2), the department shall submit a proposal outlining a plan to accomplish
the goal including an accounting of any additional funding necessary to that end.
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Sec. 219. The department of state police shall notify the house and senate appropriations subcommittees on state
police and military and veterans affairs and the house and senate fiscal agencies not less than 180 days before
recommending to close or consolidate any state police posts.

Sec. 220. The department of state police, in keeping with its role as the general law enforcement agency of the state
and as the law enforcement agency of last resort for communities that are either without local law enforcement
resources or are seriously underserved by local law enforcement resources, shall provide general law enforcement
assistance to those communities until adequate law enforcement services can be provided to those communities by
other means.

Sec. 221. (1) Of the funds appropriated in part 1 for rent and building occupancy charges, funds shall be used for
the necessary rental costs for a state police post in Marshall.

(2) From the funds appropriated in part 1, the state police and the department of management and budget shall
conduct a study regarding the feasibility of a new state police post in Marshall to replace the current post in
Battle Creek. The study shall review the possibility of partnering with local communities and first responders in the
construction and occupancy of the new facility and shall be completed and the findings communicated to the senate
and house of representatives appropriations subcommittees on state police by November 15, 2004.

Sec. 223. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

INFORMATION TECHNOLOGY

Sec. 301. The money appropriated in part 1 for computer services shall be funded by LEIN user fees sufficient to
pay 1/3 of the service and contract maintenance costs of the LEIN system.

Sec. 302. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. These user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 303. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 304. A portion of the funds appropriated in part 1 shall be used by the department to produce a written report
detailing departmental policies regarding access to and use of information from the LEIN system. The report shall
include a description of departmental measures to protect the security of information in the LEIN system including
safeguards that would prevent unauthorized persons from obtaining information from the LEIN system. The department
shall submit a copy of this report to the senate and house appropriations committees not later than April 1, 2005.

Sec. 305. The criminal justice information systems policy council shall encourage members of the law enforcement
agencies in the state to be sensitive to, and note when necessary, activities or circumstances that may suggest the
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unauthorized access or misuse of information from the LEIN system. The criminal justice information systems policy
council shall advise LEIN auditors, as a part of their audit of law enforcement agencies, to investigate in depth all
suspected incidents of improper access or improper use of information from the LEIN system and determine whether
or not those incidents were illegal. In those incidents that may be determined to be illegal, the executive secretary for
the council shall determine whether those incidents were of a negligent or criminal nature. If an incident is determined
to be anillegal act, the council shall inform the chairs of both the senate and house appropriations committees.

Sec. 306. (1) The department of state police, working with the criminal justice information system policy council,
shall implement procedures by which all probation information is placed on the LEIN system. The LEIN system shall
include information on each probationer, including any probation conditions placed on a probationer and the name of
the probation officer assigned to a probationer. The LEIN system shall also include any nonstandard probation terms.

(2) If the department determines that amendments to the code of criminal procedure, 1927 PA 175, MCL 760.1 to
777.69, are required to include all probation information on the LEIN system, the department shall deliver to members
of the senate and house appropriations subcommittees on state police and military affairs amendments to the code of
criminal procedure, 1927 PA 175, MCL 760.1 to 777.69, that, in the department’s view, are necessary to accomplish
this goal. These proposed amendments shall be delivered to subcommittee members not later than December 1, 2004.

Sec. 307. The department of state police shall serve as an active liaison between the department of information
technology and local public safety agencies to facilitate the use of the Michigan public safety communications system
towers by those local public safety agencies that have an interest in using the towers as a part of their own
communications system. The department of state police shall deliver a written report to the senate and house
appropriations subcommittees on state police and military and veterans affairs by April 1, 2005, which shall include an
assessment of the progress toward establishing local public safety agency use of the Michigan public safety
communications system towers, an accounting of problems that may be preventing local use of the towers, and any
recommendations the department has that may foster this utilization.

HIGHWAY SAFETY PLANNING

Sec. 401. On a quarterly basis, the department shall report to the senate and house appropriations subcommittees on
state police and military affairs on the status of assessments collected and authorized under section 629e of the
Michigan vehicle code, 1949 PA 300, MCL 257.629¢, for the purposes of supporting the secondary road patrol grant
program. Each quarterly report shall contain updated information on collection levels, revised projected grant
allotments to counties for the year, a comparison of projected collections and grant distribution levels with the funds
appropriated in part 1 for the secondary road patrol program, and the extent collection levels have exceeded or failed
to meet appropriated levels for the current fiscal year or expenditure levels from the previous fiscal year.

FORENSIC SCIENCES

Sec. 501. (1) The department shall distribute a copy of the department’s protocol for retaining and purging DNA
analysis samples and records to each police agency in this state.

(2) The department shall report to the house and senate appropriations subcommittees on state police and military and
veterans affairs and the house and senate fiscal agencies when any changes to the department’s DNA protocol are made.

Sec. 502. The department shall work with the department of community health, the Michigan hospital association,
the Michigan state medical society, and the Michigan nurses association to ensure that the recommendations included
in the “Standard Recommended Procedures for the Emergency Treatment of Sexual Assault Victims® are followed in
the collection of evidence.

MICHIGAN COMMISSION ON LAW ENFORCEMENT STANDARDS

Sec. 601. The money appropriated to the MCOLES for maintenance and delivery of training to locals is provided in
accordance with a state reimbursement policy in which 100% of the determined state reimbursement rate shall be
distributed upon certification by the MCOLES.

Sec. 602. From the appropriations in part 1 for the training of new state troopers and other new police officersin the
state and for the continuing education of all law enforcement officers in the state, sufficient funds shall be used to
include curricula on the content and application of federal firearms laws, including the procedures necessary for law
enforcement to turn appropriate cases over to the federal bureau of alcohol, tobacco, and firearms or any other
applicable federal criminal justice agency.

EMERGENCY MANAGEMENT

Sec. 801. (1) The state director of emergency management may expend money appropriated under this act to call
upon any agency or department of the state or any resource of the state to protect life or property or to provide for the
health or safety of the population in any area of the state in which the governor proclaims a state of emergency or state
of disaster under 1945 PA 302, MCL 10.31 to 10.33, or under the emergency management act, 1976 PA 390,
MCL 30.401 to 30.421. The state director of emergency management may expend the amounts the director considers
necessary to accomplish these purposes. The director shall submit to the state budget director as soon as possible a
complete report of all actions taken under the authority of this section. The report shall contain, as a separate item, a
statement of all money expended that is not reimbursable from federal money. The state budget director shall review
the expenditures and submit recommendations to the legislature in regard to any possible need for a supplemental
appropriation.




1748 JOURNAL OF THE SENATE [September 9, 2004] [No. 87

(2) In addition to the money appropriated in this act, the department may receive and expend money from local,
private, federal, or state sources for the purpose of providing emergency management training to local or private
interests and for the purpose of supporting emergency preparedness, response, recovery, and mitigation activity. If
additional expenditure authorization in the Michigan administrative information network is approved by the state
budget office under this section, the department and the state budget office shall notify the house and senate
appropriations subcommittees on state police and military and veterans affairs and the house and senate fiscal agencies
within 10 days after the approval. The notification shall include the amount and source of the additional authorization,
the date of its approval, and the projected use of funds to be expended under the authorization.

Sec. 802. The department shall not make any purchases related to a statewide emergency management computer
network unless authorized to do so by the director of the department of information technology.

UNIFORM SERVICES

Sec. 901. State police enlisted personnel who are employed to enforce traffic laws as provided in section 629e of the
Michigan vehicle code, 1949 PA 300, MCL 257.629¢, shall not be prohibited from responding to crimes in progress or
other emergency situations, and are responsible for protecting every citizen of this state from harm.

SPECIAL OPERATIONS

Sec. 1001. In addition to the appropriations in section 112 to the department of state police for the aviation program,
the department is authorized to sell its aircraft and the proceeds from the sale are appropriated and may be applied to
the renovation cost of replacement aircraft. If additional expenditure authorization in the Michigan administrative
information network is approved by the state budget office under this section, the department and the state budget
office shall notify the house and senate appropriations subcommittees on state police and military and veterans affairs
and the house and senate fiscal agencies within 10 days after the approval. The notification shall include the amount
and source of the additional authorization, the date of its approval, and the projected use of funds to be expended under
the authorization.

Sec. 1002. Money privately donated to the department is appropriated under section 112 to be used for the purposes
designated by the donor of the money. Money privately donated to the department’s canine unit shall be used to
purchase equipment and other items to enhance the operation of the canine unit. It is the intent of the legislature that
money from private donations not supplant general fund appropriations.

CRIMINAL INVESTIGATIONS

Sec. 1101. (1) There is sufficient money appropriated in section 113 to criminal investigations to ensure that the
citizens in a service area of any state police post in the vicinity of a state prison do not experience a downgrading of
state police services in their area. Criminal investigations shall be available by temporary or permanent assignment of
a detective when either a temporary or permanent prison facility is opened.

(2) If the department is unable to comply with subsection (1) and there is a prison scheduled to open, the department
shall provide troopers to serve as investigators on an interim basis.

MOTOR CARRIER ENFORCEMENT

Sec. 1201. (1) The department shall report to the house and senate appropriations subcommittees on state police and
the house and senate fiscal agencies by March 1, 2005 regarding the inspection of school buses and other motor
vehicles under section 715a of the Michigan vehicle code, 1949 PA 300, MCL 257.715a, and section 39 of the pupil
transportation act, 1990 PA 187, MCL 257.1839. The report shall include the following information regarding
inspections conducted in calendar year 2004:

(a) The number of buses and vehicles inspected by the department.

(b) The number of buses and vehicles passing and failing inspection.

(c) The estimated number of buses and vehicles not inspected.

(2) If each school bus within a school system receives a 100% successful state inspection on its first inspection in a
given year, the department shall award a certificate to that school system.

Third: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2005; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for certain emergency powers; and to provide for the powers and duties of certain committees, certain state
agencies, and certain employees.

Sandy Caul

Shelley Goodman Taub
Carl Williams
Conferees for the House

Cameron Brown
Tony Stamas
Hansen Clarke
Conferees for the Senate
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator Hammerstrom moved that the rule be suspended.
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The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,
The first conference report was adopted, a magjority of the members serving voting therefor, as follows:

Roll Call No. 618 Yeas—32
Allen Cherry Jacobs Sanborn
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Sikkema
Birkholz Garcia Kuipers Stamas
Bishop George Leland Swital ski
Brater Goschka McManus Thomas
Brown Hammerstrom Olshove Toy
Cassis Hardiman Prusi Van Woerkom

Nays—2
Gilbert Patterson

Excused—3
Bernero Clark-Coleman Scott
Not Voting—1

Emerson

In The Chair: President

Senator Jelinek submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1062, entitled

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2004 and for the fiscal year ending September 30, 2005; to provide for the expenditure of
those appropriations; to establish or continue certain funds, programs, and categories; and to prescribe the powers and
duties of certain state departments, institutions, agencies, employees, and officers.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2004 and for the fiscal year ending September 30, 2005; to provide for the expenditure of
those appropriations; to establish or continue certain funds, programs, and categories; prescribe the powers and duties
of certain state departments, institutions, agencies, employees, and officers; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2004-2005

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for community
colleges and certain other state purposes relating to education for the fiscal year ending September 30, 2005, from the
funds indicated in this part. The following is a summary of the appropriations in this part:
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For Fiscal Year
Ending Sept. 30,

2005
COMMUNITY COLLEGES
APPROPRIATION SUMMARY:

GROSS APPROPRIATION ...ttt eeeeeeeeee e $ 285,747,000

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ... $ 0
ADJUSTED GROSS APPROPRIATION .....uuttiiiiiiiiiiieeieieeeeetete e teaa e e e e e e e e e e e e e e e e e e s as e s s snnnnes $ 285,747,000
Total FEAEIAl FEVENUES .......oiiiiiiii ettt s b e st e e sbbe e e s nnaeeeas 0
TOtAl [OCAl FEVENUES .....coi ittt e e e e ettt e e e e et e e e e e e e e e snnnbeeeaaeaesnnes 0
TOL@Al PrIVALE FEVEINUES ......eeiiiiiiie ettt ettt ekt e st e s bt e e aab et e e snbbe e e s nnnnee s 0
Total State reStriCtEd FEVENUES ..........eii ettt e e s snneee s 0
State general funNd/general PUIMPOSE .........ooiiuiiiiiie et e e e $ 285,747,000

Sec. 102. OPERATIONS
Alpena CommuNity COIEQE........uuiiei e e e e e e e e e snrraaeeae s $ 4,566,700
Bay de Noc Community COlEJE.........coooiiiii e e e e e e e e e e aeeaees 4,415,100
DA COlIEOE ...ttt ettt e e e e e b e 12,348,100
Glen Oaks CommUNity COIEQE........uuuiiiee i e e e s e e e e e s e ennreees 2,071,700
Gogebic CommUNity COIEQE ... e e e e e e e nn s 3,777,400
Grand Rapids COMMUNItY COTEGE. ... .oeii it a e e e e e e 15,531,800
Henry Ford CommUNILY COTEOE .....ouuiiiiiiie ettt 18,928,600
Jackson CommUNIty COHEQE. .....cccoii it e s e e e s eanes 10,478,000
Kalamazoo Valley Community COHEQE........coiii i 10,691,000
Kellogg CommUNILY COTEOE........iiiiiiie ittt 8,399,600
Kirtland CommuNity COlIEOE .......uuiiiii et e e s e e e e st e e e e e e snnraeeeeee s 2,549,300
Lake Michigan CollBgR.......coua et e e e e e aeeeeeas 4,520,700
Lansing CommUNity COlIEOE. .......ceeiiiiieiiiie et 26,859,500
Macomb CommUNItY COIEQE.......uuuiiieei it e e e e e e e srraaeeee s 28,658,300
Mid Michigan CommuNity COllEgE.......ooiuuiiiiiee e 3,823,000
Monroe County CommUNItY COIEQE.........uuiiiiiiiie it 3,719,400
Montcalm CommUNItY COHEGE .....uueiiiiiicieiee e e e e e srrare e e e 2,690,400
C.S. Mott CommUNIty COIEQE......ciiiiiie e e e e e e e ae s 13,579,600
Muskegon CommUNItY COIEGE ......cocuuiiiiiiiii e 7,727,900
North Central Michigan COlEQE ......cuuiii it aaree e 2,617,500
Northwestern Michigan CollEgE.......c.eeii i reeee s 7,885,600
Oakland CommUNity COIEOE ... et a e e e e 18,077,900
St. Clair County COmMMUNILY COTEOE.......ciuiiiiiiiiee ettt aeee e 6,055,400
ol oo ol - A O] 1 =o L= SRR 10,610,000
Southwestern Michigan COolEQE. ..........oui i 5,695,500
Washtenaw ComMMUNItY COHEGE........cii e e e e e e e e e e sneraeeeee s 10,783,700
Wayne County CommuNity COllEGE ........uuuiiiie e r e e e e sraane e 13,940,000
West Shore CommUNIty COIEQE ....oeoiiiiiiiiiiee e e e 1,985,800
GROSS APPROPRIATION ...ttt e e e e e e e e e e e e aaaaeaas $ 262,987,500

Appropriated from:

State general fuNd/general PUIMPOSE .........ooiiiiiiiie ettt a e e $ 262,987,500

Sec. 103. TUITION RESTRAINT INCENTIVE
Alpena CommuNity COIEQE........uuiieie i e e e s e e e e e e snrraareaee s $ 295,800
Bay de NOC ComMMUNItY COEGE. ....coiii it e e 286,000
(D1 = W O o] = 1= TR 800,000
Glen Oaks CommUNity COIEQE........uuuiiieei it e e e e e e e e e e nnnreees 134,200
Gogebic CommUNItY COEOE......coiviieeeee e e e e e e ae s 244,800
Grand Rapids CommMUNItY COlIEGE. ........oiiiiiiie ittt 1,006,200
Henry Ford CommUNILY COTEOE .....ouuiiiiiiiie ettt 1,226,200
Jackson CommUNItY COHEQE......ccioi i e e s e e e e e e aaaes 678,800
Kalamazoo Valley Community COHEQE........couiii it 692,600
Kellogg CommUNILY COTEOE........oiiiiiiie ittt 544,200
Kirtland CommuNity COlIEgE ......uuuiiiiee i e e e s e e e e s s st e e e e e e e snneaneeeee s 165,200

Lake MiChigan ColIBOE.......ccui ettt e e e e e e e aeeea s 292,800
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For Fiscal Year
Ending Sept. 30,

2005
Lansing CommuNity COIEQE........uuuiiiiiiiiiiiiie et e e e e e e e e srraneeee s $ 1,740,000
Macomb Community COHEQE...........cooiii e e e e e e e e e aeaeeaees 1,856,400
Mid Michigan CommuNity COllEgE.......oi i e e 247,600
Monroe County CommUNItY COTEQE.........uuiiiiiiii et 241,000
Montcalm CommMUNItY COHEGE .....uuiiiiei i e e e srraaeeee s 174,200
C.S. Mott CommUNity COlEQE......oiiiiieee e e e e e e ae s 879,800
Muskegon ComMMUNILY COHTEGE .......eiiiiiiiiiiieie et e e e e e e e snneaeeaae s 500,600
North Central Michigan CollEOE .........uiiiiiiee e 169,600
Northwestern Michigan CollEgE.......ceveiiiiiiieiie e e e e areeee s 510,800
Oakland CommUNItY COEOE.......oii i e e e e e e e aeae s 1,171,200
St. Clair County CommMUNItY COlIEGE. ..o a e 392,200
ol T ool = A O] o = SR 687,400
Southwestern Michigan ColEQE..........uuviiiiiiiiiie e e e 369,000
Washtenaw CommuNity COIIEOE...........uuiiiiiiiiiiiiiiiieeee e e e e e e e e e e e e e e e e e 698,600
Wayne County CommuUNIty COHIEGE .......uuuiiiiiieiiie e a e e e 903,000
West Shore COmMMUNILY COHTEOE ......eveiiiiiiie e 128,600
GROSS APPROPRIATION ...ttt ittt ettt ettt e sttt e e ssb et e e sbbe e e s sebeeessnbaeeesnneeeeeans $ 17,036,800
Appropriated from:
State general fuNd/general PUMPOSE ........ooiiiuuiiiiie ettt e e e e e e e e e e e e neeeeas $ 17,036,800
Sec. 104. GRANTS
At-risk StUAENt SUCCESS PrOGIAIM ...eveieeiieiiieieeeeeeeteieeeeeesssesteereeeesssstaaeeeaeesassnsaaeeeaesesnnnraneeeens $ 3,322,700
Renaissance zone tax reimbursement fUNAiNg .........cccocoiiiiiiiiiiiiee e 2,400,000
GROSS APPROPRIATION ...eiiiiiiiiteiitiiee e sieee e stite e sttt e e e st e e sstteeesssbeeesstaeeesssseeessntaeessnsseeesans $ 5,722,700
Appropriated from:
State general funNd/geNeral PUMPOSE .......cceiiiuiriiiie e ieiieie e e e s s st e e e s e st e e e e e s s e e e e e s e nnnreees $ 5,722,700

PART 2
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2004-2005
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article 1X of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $285,747,000.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is $285,747,000.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

L@ 01 = 11 0] 1 U $ 280,024,300
At-risk StUJENt SUCCESS PrOGIAIM ...eeeeiiiiiiiieeeeeesiittre e e e e e setttee e e e e s s etnteereeesessanbaeeeaeessnnnrnneeeaeesns 3,322,700
Renaissance zone tax reimbursement Program ............ceeeooieiieiieeeeiieeee e 2,400,000
1 1 N S OU RPN $ 285,747,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. Unless otherwise specified, a community college receiving appropriations in part 1 and the department of
labor and economic growth shall use the Internet to fulfill the reporting requirements of this act. This requirement may
include transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may
include placement of reports on an Internet or Intranet site.

Sec. 207. (1) The amount appropriated in section 103 for community college tuition restraint shall only be paid to a
community college that certified to the state budget director by June 30, 2004 that it did not adopt an increase in in-
district tuition and fees after December 1, 2003 for the 2003-2004 academic year and that it will not increase its in-
district tuition and fees for any semester in the 2004-2005 academic year by more than 2.8% from its in-district tuition
and fees in the 2003-2004 academic year.

(2) For the purposes of subsection (1), a community college that adopted an increase in in-district tuition and fees
after December 1, 2003 for the 2003-2004 academic year, but subsequently rebated to its students an amount equal to
this increase prior to June 30, 2004 is considered to have not adopted an in-district tuition and fee increase for the
2003-2004 academic year.

(3) The state budget director shall implement a reporting requirement based on definitions and uniform reporting
requirements established by the state budget director and the house and senate fiscal agencies, to ensure that a
community college receiving an appropriation under section 103 has satisfied the tuition restraint requirements of this
section.
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(4) If a community college complies with the tuition restraint requirements described in this section, its state
appropriation will not be reduced by executive order or any other manner during the 2004-2005 fiscal year.

Sec. 208. The department of labor and economic growth shall work collaboratively with community colleges to
develop an accelerated entrepreneurship curriculum, including an associate degree, to provide students with the skills
and knowledge needed for creating their own businesses.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both,
if competitively priced and comparable quality American goods or services, or both, are available.

(2) Funds appropriated in part 1 shall not be used for the purchase of out-of-state goods or services, or both, if
competitively priced and comparable quality Michigan goods or services, or both, are available.

Sec. 210. The principal executive officer of each community college receiving appropriations in part 1 shall take all
reasonable steps to ensure businesses in deprived and depressed communities compete for and perform contracts to
provide services or supplies, or both. Each principal executive officer shall strongly encourage firms with which the
community college contracts to subcontract with certified businesses in depressed and deprived communities for
services or supplies, or both.

Sec. 211. (1) The money appropriated in this act is appropriated for community colleges with fiscal years ending
June 30, 2005, and shall be paid out of the state treasury and distributed by the state treasurer to the respective
community colleges in 11 monthly installments on the sixteenth of each month, or the next succeeding business day,
beginning with October 16, 2004. Each community college shall accrue its July and August 2005 payments to its
institutional fiscal year ending June 30, 2005. However, if a community college fails to submit all verified Michigan
community colleges activities classification structure data for school year 2003-2004 to the department of labor and
economic growth by November 1, 2004, the monthly installments shall be withheld from that community college until
those data are submitted. The amount from the money appropriated in part 1 that is allocated to address the special
needs of at-risk students shall be paid in full by the state treasurer by November 1, 2004. The amount distributed to a
community college or department shall not exceed the net state allocation authorized by this act.

(2) Except as otherwise provided by law, each of the amounts appropriated shall be used solely for the respective
purposes stated in this act. The money appropriated by this act may be used to match the cost of any available programs
under the Carl D. Perkins vocational and applied technology education act, 20 USC 2301 to 2415, including local
administration.

Sec. 216. (1) A community college shall pay the employer’s contributions to the Michigan public school employees’
retirement system created by the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to
38.1408, as a condition of receiving money appropriated under this act.

(2) A community college shall not pay an employer’s contribution to more than 1 retirement fund providing benefits
for an employee.

(3) A community college shall not be required to submit more than 4 reports annually to the Michigan public school
employees’ retirement system for purposes of calculating retirement benefits.

Sec. 217. Money appropriated in part 1 shall not be used to pay for the construction or maintenance of a self-
liquidating project. Any construction, renovation, or other capital outlay project that exceeds $1,000,000.00 requires
the approval of a use and finance statement by the joint capital outlay subcommittee (JCOS) pursuant to JCOS policy.

Sec. 220. It is the intent of the legislature that the legislature restore the infrastructure, technology, equipment, and
maintenance (ITEM) funding provided in previous fiscal years. In addition, it is the intent of the legislature that the
legislature, in cooperation with the Michigan community college association, develop proposals and financing
alternatives for special maintenance projects at community colleges that otherwise would not qualify for financing
under the state building authority.

Sec. 224. Recognizing the critical importance of education in strengthening Michigan’s workforce, the legislature
encourages the state’s public community colleges to explore ways of increasing collaboration and cooperation with
4-year universities, particularly in the areas related to training, instruction, and program articulation.

Sec. 230. (1) A community college shall not expend money appropriated under this act to provide health care
coverage for community college employees or their dependents for abortion services, other than for spontaneous
abort